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ENHANCEMENT OF FORESTRY QUALITY, QUANTITY URGED 
Beijing GUANGMING RIBAO in Chinese 12 Mar 85 p 2 


(Article: "How To Raise Our Forestry Quality and Quantity -- Chen Hong [7115 
5725], Chief of Forestation Management Bureau, Forestry Ministry, Sumbits 
Important Proposal") 


[Text] On 11 March, at public lecture on raising our forestry quality and 
quantity sponsored by units like the China Forestry Association, Chen 
Hong, chief of the Afforestation Management Bureau of the Ministry of 
Forestry, advanced an important proposal on how to raise our forestry quality 
and quantity. 


He said: Forestry quality and quantity is a question relating to the overal 
Situation in forestry construction. Since the founding of our state, our tree 
planting and afforestation operations have acomplished a great deal. But 
viewed from our forestry quality and quantity, there still exist quite a few 
problems. The main problems are that the survival rate of trees planted is 
not high, that the variety of forests is not rational, and that there are too 
many timberforests but very few conservation forests, charcoal forests and 
economic forests. Because the growth rate of timber forests is very 
low, the planting in many places has led to the growth of forests but 
hardly of useful timber as such, and the ecological and economic results there 
are hardly very high. 


In order to raise our forestry quality and quantity, Chen Hong made the 
following proposal: 


First of all we must establish a “huidred-year plan and quality first" idea. 
Under this premise, we should practice flexibility according to local 
conditions, rational deployment, and afforestation with a definite 
orientation. The natural conditions of our country are complex; the forestry 
and forestry products required by our society are multifarious. This demands 
that we develop various kinds of forests ina flexible manner according to 
local conditions and rational deployments and maintain a definite orientation 
in afforestation work. 


Afforestation with a definite orientation means two things: raising saplings 
with a definite orientation, and determining different afforestation 








orientations in various kinds of forests according to different requirements. 
Formerly, when we stressed afforestation we meant raiasing timber forests only 
and we raised very few other kinds of forests. In areas where there was a 
serious shortage of firewood, we should have developed charcoa’. forests but 
did not, and in the end, even timber forests were cut for firewood. In 
certain areas we should have developed conservation forests, but we failed to 
do that too and in the end our timber forests could not grow into forests of 
useful timber, nor could our conservation forests develop very well. 


As for determining different afforestation orientations in different kinds of 
forests, the measures to be adopted are also different. For instance, there 
are differences in the selection of saplings, the mode of land preparation, 
the density of planting, the method of afforestation, the management measures, 
the time limits set for timber cutting, the investment of capital, and 
operation and management, etc. This is to say, by practicing forestation with 
definite orientations our work will become purposeful and relevant, and our 
management measures will become more rational and less haphezard. 


Next, our technical measures must be made consistert in the in’ erests of 
systematization. Tree planting is a kind of systematic engineering; to 
succeed we must traverse many intermediate and interconnected links; it simply 
won't do if we should miss even one. Tree planting begins with investigation 
and design, followed by seed selection, raising saplings, preparation of the 
land, planting, caring, management, protection, etc., until cutting and 
utilization. Each link is very imprtant, and none can be skipped. For 
instance, saplings profoundly affect forestation quality; good species 
generally can raise forestry quality by 10 to 15 percent, but seeds and 
branches obtained from old, small trees can only grow into old and small 
trees; after they have survived, caring and management can hardly catch up, 
nor can they achieve the goal of such caring. Therefore, the technical 
measures in tree planting must be made consistent to realize systematization. 


Third, perfect the production responsibility system and the "three forests" 
and "two households in one entity." Today, we have 390 state-run forests, 
175,000 cooperative forests, and over 400 "two households in one entity" and 
family forests; they constitute the key to raising our forestry quality and 
quantity. 


At a time when spring is so charming, the golden season for afforestation has 
already arrived; we must not miss this opportunity. We must grasp this big 
question of forestry quality and quantity affecting the overall situation of 
our forestry construction, and enable our afforestation work to attain a new 
level. 
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EDITORIAL ON NEW RURAL REFORM 
Beijing LIAOWANG [OUTLOOK] in Chinese No 2, 7 Jan 85 p 4 
[Commentary: "The New Phase of Rural Reform") 


[Text] Some new information came in during the last few days of 1984--according 
to estimates, China's total agricultural and industrial production output of 

1984 will break the l-trillion-yuan barrier. The agricultural reform which had 
originally led the way will result in an even more bountiful harvest for this 
current year. As a result, the average provision per capita for our national 
population of 1 billion will exceed 800 jin, which is the international standard. 
Therefore, in this area, for the first time our country has reached the inter- 
national level. 


The tremendous results in our country's agricultural production represent an 
accomplishment that has arisen from both the successful practice of the 
responsibility system and the structural changes that have been made in rural 
agricultural production. 


During 1985, our country will take another step in the structural reform of 
agricultural production, indicating therefore another new phase of our rural 
reform. 


Since the 3d Plenum of the llth Party Central Committee, when the responsibility 
system began to be widely practiced in the rural areas, conditions in these 
regions have been improving steadily. Nevertheless, during the last few years, 
with a few exceptions, development of both agricultural production and rural 
economy has occurred primarily in the area of crop cultivation. As a result, 
after a few successive bumper harvests, some of the areas have been having 
either "difficulty in selling" or "difficulty in buying" regarding some of 
their agricultural products. However, such a "surplus" does not imply that the 
quantity of any particular agricultural product has already exceeded the need 
in our society for that product. Instead, such a "surplus" indicates the 
following situations: namely, there is a lack of adequate coordination regard- 
ing supply and demand; there is also the lack of adequate coordination in the 
production and distribution of some of the products; and, finally, there is the 
lack of an appropriate distribution of the labor force, capital funding and 
technology among some of the areas of agricultural production. Therefore, in 
order to develop agricultural production more effectively, markets should be 





gradually opened up under general state planning. The goal is to raise the 
consciousness of the farmers who go to the market. The farmers will, therefore, 
plan their production according to society's needs, and the structural improve- 
ment of rural production will also thereby be advanced. 


As the situation in several of our regions has shown during the last few 

years, the farmers can carry out the following two measures if they want to 
increase both their production and income: first, in the rural areas, some 

of the labor force should be allocated to areas of production other than agricul- 
tural cultivation. While 30-50 percent of the labor force in an area should 

Stay in agricultural cultivation, the rest of the labor force should begin to be 
engaged ir new forms of technical production. As a result, voth the number and 
the quality of the units of production will also increase. The rate of agricul- 
tural production as well as its economic results will greatly increase. Second, 
in the rural areas, the new technical labor force should look into new ways of 
production, such as developing the other rural natural resources and engaging in 
various agricultural sideline processing enterprises. In addition, they can also 
Start new industrial, commercial and service enterprises, all of which will help 
create more wealth in the country. We, therefore, believe that the structural 
reform of our agricultural production represents a more thorough rural reform 

as well as a means of liberating the rural labor force. The result will be 

the permanent eradication of rural poverty on the one hand and the beginning of 
wealth accumulation on the other hand. 


Now most of the conditions are also ripe for the structural reform of agricultural 
production. Tc begin with, for a large number of years in the past, our work in 
developing agricultural production has been hindered by the insufficiency of basic 
provisions. However, during the last few years, we have had great increases in the 
production of grains, cotton and oil. These increases have created conditions 
that are favorable for the structural reform of our agricultural production. The 
second favorable condition is indicated in our reform in the general economic 
system. Such reform in the cities and urban centres will also bring forth 
corresponding changes in the rural areas. This will be done when the cities and 
rural areas are brought closer together through cooperative enterprices, better 
communications and mutual assistance. Thus this will be the new moving force 
behind the rural structural reform. 


The structural reform of agricultural production has a number of features and in- 
cludes also a great number of considerations. In general, these can be summarized 
as follows: the first feature consists of modifications in cultivation. In 
this, the growing of grains and the production of higher-quality animal feed 
should be considered in terms of their economic value. Therefore, both the 
quantity and quality of the product should be raised. Grain and animal feed 
production will, therefore, be realized within an economic structure. A second 
direction of the rural structural change lies in the consideration of agricul- 
tural cultivation with other rural enterprises such as lumber and forestry, 
animal husbandry and fishing as well as other agricultural sideline pursuits. 
Now, special attention should be paid to developing the enterprises of animal 











husbandry and aquaculture as well as lumbering. The third approach to rural 
structural change aims at the more appropriate adjustment of production ratios 
among the first, second and third categories of agricultural production. The 
surplus labor force should be gradually moved to the second and third cate- 
gories in developing the agricuitural production processing enterprises, other 
rural industrial enterprises, transportation and commercial and service 
industries as well as the establishment of a larger number of small urban 
centers. 


Therefore, the structural change of our rural agricultural production includes 
considerable modifications and reform in soil use, labor force, capital funding, 
technology and machinery. Accordingly, in our work we should not let considera- 
tions of blind dogmatism influence us. Instead, we should proceed according to 
natural and economic rhythms as well as the actual conditions. We should 
develop all aspects of agricultural production, which include cultivation, 
lumbering and such sideline enterprises as animal husbandry and fishing as 

well as the establishment of cooperative agricultural and commercial ventures 

in order to advance the greater development of both agricultural and commercial 
production. We can see some of these results in such areas as the Sanjiaozhou 
at the mouth of the Pearl River, Sunan and Yentai, where structural reforms in 
agricultural production have already been put into practice. As a result, both 
the labor force and the natural resources in these areas are appropriately 
utilized, and there are also bountiful harvests in all areas of agricultural 
production as well as advanced industrial and commercial development. Great 
prosperity reigns in these regions. To us these regions will be typical of our 
rural conditions in the near future. 
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OVERALL DEVELOPMENT OF COMMODITY ECONOMY REPORTED 
Beijing JINGJI RIBAO in Chinese 27 Mar 85 p 1 


(Article: "Breaking Free from the Pattern of Natural Economy: Emergence of 
New Situation of Overaii Development of Commodity Economy in Our Agriculture") 


[Text] In 1984 our agricultural production has futher broken free from the 
pattern of natural economy. New trends of development include focusing on 
economic results and product quality, comprehensive management of 
agriculture, forestry, animal husbandry and sideline enterprises, and 
specialization, commodity-oriented production, and modernization. 


Ir 1984, output of the principal agricultural products such as grains, cotton 
and oils continued to increase by large margins, to fulfill our targets beyond 
original plans, with the commodity rate of our agricultural products reaching 
53.3 percent and gross value of agricultural production amounting to 361.2 
billion yuan, an increase of 14.5 percent over last year. Because we have 
further adjusted the structure of our agricultural production and crops 
deployment and are striving to organize production in response to market 
demands, a new situation of overall development of the commodity economy has 
emerged. 


--Planting: We have continued to implement the policy of "never relax grain 
production, actively pursue diversification." The land area devoted to 
economic crops has expanded one-third compared to 1983, thus making this the 
peak year since the founding of our state. In the case of grain production, 
under the condition of continued quantitative increases there has been a 
decrease in the planting area of coarse grains and an increase in the planting 
area of fine grains. The adjustment in production structure has shown 
preliminary results, with the structure of total agricultural output value 
exhibiting a change. According to available statistics, the output value of 
forestry, animal husbandry, sideline and fishery enterprises now already 
constitutes about 40 percent of the total. 


--There has been a new development in the traditionally weak animal husbandry 
and aquaculture enterprises; the livehog population has been increasing 
steadily; the slaughter rate has improved to 73 percent. Pork and lamb 
production has increased by 8.8 percent over last year. Aquaculture has 
developed rather fast, with output value already reaching 39.5 percent of the 
total water products output value. 








--Rather great strides have been made in the development of township 
enterprises and farmland reclamation enterprises. The gross output value of 
township enterprises has reached 150 billion yuan, an increase of 23 percent 
over last year. In particular, rural family industries and share-holding 
cooperative economies in many localities have experienced rapid development. 


--There have emerged many forms of urban-rural economic bodies, more and more 
township enterprises and peasants entering the cities and townships to work in 
industries, do business, run enterprises, contract construction projects, amd 
develop tertiary industries. 


At present, the rural economy has entered the second step of reform; hundreds 
and thousands of peasants are, under the guidance of Central Committee 
Document No 1 of this year, further adjusting the structure of our rural 
industries, promoting coordinated development of agriculture, and endeavoring 
energetically to turn agricultural production as a whole into a rational 
entrepreneurial structure and thus achieve good economic results as soon as 
possible. 
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PROBLEMS IN GRAIN PRODUCTION ANALYZED 
Beijing NONGMIN RIBAO in Chinese 5 Feb 85 p 3 


[Article by Chen You [7115 0645]: "New Situation and New Issues in Grain 
Production’ ] 


[Text] During the past few years our grain output has been increasing every 
year. In 1984 total grain output reached 800 billion jin. From 1978 to 1984, 
in 6 short years, the country's total grain output increased by one-third, 
equal to the total grain output of the 21 years from 1957 to 1978. Sucha 
rapid increase in the grain output of our country is unprecedented. Today, 
the grain problem has attracted considerable attention and has become an 
important issue in people's discussions. Some say: In the past it was a case 
of "people having grain in their hands, sc they were not worried"; but now it 
is one of "people having grains in their hands that they don't know what to do 
with." In the past it was a case of "even a skillful woman finding it hardly 
possible to cook a meal without rice," but now it is one of too much rice 
waiting for a skillful woman. What a change from the hungry stomach of 
yesterday to certain places finding it hard to sell their grain today! The 
question of keeping oneself warm and well fed for which people have struggled 
for so many years is now solved; this cannnot but be considered a great change 
with profound historic implications. 


Correctly analyzing a given situation is the basis for formulating correct 
policies and adopting correct measures. Our grain supplies are in general far 
more than what we had in the past; this is a fact. Yet, how we should 
properly deal with this problem has become a major issue related to production 
undertakings and even the development of our entire national economy. 


China's population is one billion; with a total grain output of 800 billion 
jin, the per capita average is 800 jin. This figure is greater compared to 
the past. But in terms of consumption, if our food structure mainly consists 
of grains, such a figure can only be considered a subsistence level. 
Hereafter, along with the elevation of the people's living standards, people 
must not only have enough to eat but must also eat well; their food structure 
must gradually proceed from mainly relying on grains to increasing amounts of 
meat, eggs, milk and the like, and even shifting to mainly relying on animal 
products. This is the trend of development from now on. When people eat more 
of meat, eggs and milk, the grains they consume are bound to increase. 








According to surveys conducted by pertinent departments of Beijing 
Municipality, on the average every 5.7 jin of grain may be converted into 1 
jin of pork; every 3.3 jin of grain may be converted into 1 jin of milk; 2.5 
jin of grain may be converted into 1 jin of eggs, and on the average the 
production of every jin of beer consumes 1 jin of grain. The average per 
Capita foodgrains for the people of Beijing Municipality in 1978 was 365 jin; 
in 1983 it decreased to 282 jin. People's foodgrain in 1983 decreased by 83 
jin compared to 1978. However, because of the increase in eggs and milk, the 
per capita grain consumption also increased. In 1983 per capita consumption 
of grain was 832 jin, an increase of 38 jin compared to the 794 jin of 1978. 
If the per capita consumption of grain nationwide should reach the level of 
Beijing Municipality, that would require 832 billion jin. The per capita 
consumption of grain by the people of Beijing Municipality today is by no 
means very high. Therefore, our present production of grains is by no means 
too much, but not enough. Facts indicate that not a few places crying about 
naving too much gra'ns is mainly because their living standards are not high. 
Viewed from the dem. :d on us to improve living standards from now on, the 
existing level of grain production is far from satisfying our needs. 


Today, the cries of "difficulties in selling one's grain" in certain places 
are very loud, but upon careful analysis, those reflecting such 
"difficulties" are mainly the 10-odd provincial areas including Henan, Anhui 
and Jilin, and among these 10-odd provincial areas there is also unevenness. 
Those which really have too much grain to sell are also only a portion. 
Viewed from the variety and quality of our grain, what certain places have in 
surplus is mainly corn; in the case of fine quality rice varieties, there are 
still not enough supplies to satisfy demand. In Beijing Municipality, not 
only do supplies of fine rice remain meager, even secondary rice is supplied 
Only in limited amounts proportionately. All this serves to prove that 
certain problems exist in our grain varieties and structure. In the past, 
because of grain shortages, what was first stressed was quantity, and no 
attention could be paid to quality. When there was insufficient grain to eat 
and when people were "substituting melons for vegetables," stressing quantity 
was correct. After obtaining given quantities, one then demands the 
improvement of quality; this also tallies with objective laws of development. 
Since now the contradictions in quantity are solved, the quality question has 
become salient. 


The "difficulties in selling one's grain" appearing in certain localities is 
also the result of existing grain policies, especially problems concerning our 
grain price policy; this may even be considered the principal cause. Other 
cases of "grain selling difficulties" are but false images and not really 
cases of having too much grain. The purpose of certain people shouting about 
such "difficulties" is to gain the price difference derived from grains in the 
market being lower than the state's negotiated price. Therefore we must first 
of all have a correct appraisal; we must accept lessons of history, maintain a 
cool head, and correctly treat the problems that appear in our path of 
advance. First of all, we should see that having enough grain is a great and 
good thing. Agriculture is the foundation of China's national economy, and 
grain is the foundation of this foundation. Only after grain production 
becomes developed can forestry, animal husbandry, fishery and industrial and 
sideline enterprises develop. Just as certain peasants say, "In the past, we 








could not even fill our stomachs, how could we entertain the idea of working 
on afforestation? When people do not have enough to eat, what is there to feed 
the pigs with?", we must therefore fully exploit our present advantageous 
opportunity to accelerate the readjustment of the structure of our rural 
industries and promote the overall development of our national economy. 
Today, many places where the cries of "grain-selling difficulties" seem more 
pronounced are usually places where pig-raising enterprises are not yet 
developed. For example, Jilin Province needs to transfer several billion jin 
of corn away, but its supplies of pork can hardly meet people's needs. In 
1983 this province's per-capita possession of grain ranked first in the 
country; but the output value of its forestry, animal husbandry, sideline 
enterprises and fishery made up only 25 percent of the province's total rural 
output value, one of the lowest provinces in the country. Jiangxi Province is 
one of the country's key grain-producing provinces, but its problem of 
"difficulties in selling grain" is also rather salient. In 1983 the country's 
average per-capita grain possession was 863 jin, and its average per-capita 
consumption was 746 jin. Animal feedgrain made up only 8.8 percent of all 
grain, lower even than national average. Therefore, the central link in the 
solution of the "relative surplus" of grains in these places is to do a good 
job in grain conversion. 


Per-capita possession of grain in the economically developed countries is more 
than 1000 jin, and more than 2000 jin in some countries. China's standards lag 
far behind, to be sure. We enjoy a "relative surplus" on a low level, which 
means only a little surplus after our stomachs are filled. We can hardly take 
grain production lightly in view of the demands of increasing production and 
raising the people's living standards. During readjustment of the rural 
production structure, we must treat grain production with a positive attitude; 
in areas where grain planting is suitable, we should plant more grain and 
continue to improve both quality and quantities and enhance variety. That is 
to say, within grain production there is also the issue of adapting 
coordinated development to current conditions. Our readjustment of our 
agrcicultural structure today takes place under conditions of very fine grain 
production. From now on, only under the premise of our grain production 
enjoying steady increases can we maintain and develop this fine situation. 
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BASIS FOR READJUSTING RURAL AREA ENTERPRISE STRUCTURE DISCUSSED 
Beijing NONGMIN RIBAO in Chinese 5 Feb 85 p 2 


(Article by Tian Ping [3944 1627] : "Readjust Rural Area Enterprise Structure 
on the Basis of Our Strong Points and Market Demands") 


[Text] Readjusting the enterprise structure and promoting its rationalization 
are the central tasks in the countrysdie today and for a rather ong time to 
come. As to how to proceed with the readjustment of our enterprise structure, 
actual conditions in various places are different and no common model or 
uniform norm exists. But there is a principle with general guiding 
significance, and that is to proceed according to our strengths and market 
demands. 


At present, rural production is shifting toward large-scale commodity 
production, which must follow the law of value. Proceeding on the basis of 
our strengths and market demands is precisely a requirement of the law of 
value. 


Our strength is that, in a lateral comparison, China has great potential and 
Our territory is vast, measuring 10,000 li in length and breadth, and 
containing myriad products. The natural conditions, socio-economic conditions 
and scientific and technical and cultural levels of the various regions vary a 
great deal. Developing our strong points means to base ourselves on local 
conditions, select the most suitable products to produce and establish 
enterprises with the greatest economic results, while developing relevant 
other products and enterprises. Take for instance certain areas in Guangdong 
and Fujian where sugar cane can be produced in great quantities; the sugar 
cane produced in large fields can be processed to yield sugar. Sugar enters 
the market directly, whereas their remnant syrup and sugar cane residues can 
be processed into cattle feed. Milk can enter the market, while cow dung 
cakes can be used in planting mushrooms; mushrooms can be processed into 
canned products for sale, while the dung-mixed soil is returned to the land 
for planting sugar cane. On this systematic production line, there are 
planting, raising, and processing, and there are also transportation, selling 
and other trades adapted to them whereupon together they constitute an 
enterprise structure with a special character of its own. This shows that 
when we base ourselves on local characteristics and develop the sv.rong points 
thereof, not only can we derive the greatest output from the least input, but 
this also benefits the shaping of a rational enterprise structure. 
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Market demand is the basis of commodity values. Whether or not true commodity 
values can be realized depends on many factors, but the most important among 
them is market demand. The development of rural commodity production and and 
the readjustment of our enterprise structure not only must proceed on the 
basis of our strengths but must also consider market demand. That is to say, 
when establishing a certain enterprise we must give full consideration to 
selecting the varieties of a product and its specifications, and the 
determination of production projects, and thereby serious analyze the supply 
and demand situation and developmental trends in the market. Only thus can we 
enable our products to be recognized by society, that is, to ensure that 
proper commodity values are realized. Otherwise, the question of 
"difficulties in selling" is bound to appear. Producing whatever the market 
demands is the objective requirement of commodity production and also an 
important guiding principle in readjusting our enterprise structure. 


Exploiting local strong points and producing according to market demand are 
the two mutually constraining aspects of the development of commodity 
production. The purpose of developing our strong points is to reduce toa 
minimum labor consumption per unit product so as to obtain the greatest 
economic results. The purpose of arranging production according to market 
demands is to assure the realization of commodity values. Commodity 
production cannot develop normally apart from either aspect. When we study 
and analyze a local enterprises structure, we must carry out comprehensive 
considerations. The strong points of any locality cannot be limited toa 
Single one; nor can products of any particular strong point be limited toa 
single kind. Then the direction of enterprise structure readjustment can only 
be determined according to market demand. The market environment is one of 
the determinants of local strengths; market demand provides the principal 
conditions under which local strong points can develop. 


Should we have strong points but ignore market demand, they would remain 
latent and untapped or else only blindly provide products and lead to 
ineffective consumption. Should we have a market but fail to consider where 
the local strong points lie, thus merely following others' footsteps, we will 
ultimately fail to obtain the economic results we deserve. Only by 
Organically combining the two as the point of departure for readjusting 
enterprise structure can we promote the rationalization of the enterprise 
structure and achieve maximum economic results. 
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BUMPER FRUIT HARVEST IN 1984 REPORTED 
Beijing NONGMIN RIBAO in Chinese 19 Jan 85 p l 


[Article: "Bumper Fruit Harvest Achieved Again in 1984; Harvest of Oranges, 
Tangerines, Pears, and Apples Al! Increases, Without Overstocking or Spoilage: 
Procurement Liberalized, Multichannel Management Encouraged"] 


{Text ] Our bumper fruit harvest of 1984 superseded even the bountiful harvest 
of the year before. The total harvest of oranges and tangerines is estimated 
to have reached 32 million dan, an increase of 20 percent over 1983; 40 million 
dan for pears, an increase of 10 percent; and about 58 million dan for apples. 
Since liberalization of the procurement system, some of the basic problems 
regarding fruit transactions have been solved because purchasing can now be 
done through a number of direct channels. 


In 1984, apples, oranges and tangerines were reallocated to the third instead 
of the former, second type of category among the agricultural sideline products. 
As a result, these products can be sold through a number of direct channels 
with unlimited outlets. With their purchasing and selling being unrestricted, 
there has thus be:2:n the absence of such conditions as unsold fruit surpluses 
rotting away in storage areas. Liaoning Province had been concerned that it 
might have difficulty in selling all its apple harvest for two reasons: on 

the one hand, the lack of suitable packaging would stop the fruit from being 
transported to other regions; and on the other hand, their local sale at low 
prices might cause a slump in the apple-growing enterprise in the province. 
However, what happened was that because now anyone could go to make his 
purchase directly in the producing regions, and the fruit could also be trans- 
ported on trains, automobiles or boats or carried by the purchasers themselves, 
the apple harvest in Liaoning was in the end sold even more quickly than in 
previous years. With the quicker turnover, the general production less, 
therefore, also diminished correspondingly. In addition, the market price 

of each apple was higher by comparison by an increase of 3-5 percent. In 1984, 
the total production of oranges and tangerines in Sichuan Province also broke 
the mark of 1 billion jin. Again, because of the availability of transactions 
through a number of direct channels, 60 percent of the harvest was sold to some 
of the other provinces. Jianshu County in Fujian Province had a total production 
of 120,000 dan in Mandarin oranges, 90 percent of which was sent to such regions 
as Qiqihar Prefecture, Wulu-Muqi Prefecture and Shandong Province. The fruit 
growers are now taking great care of their orchards in preparation for an even 
more bountiful fruit harvest in 1985. 
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LONG-RANGE FEED PRODUCTION PLAN OUTLINED 
Beijing NONGMIN RIBAO in Chinese 10 Jan 85 p 2 


[Article: "General Office of the State Council Makes Public the State Economic 
Commission Proposed 1984-2000 National Fodder Industrial Development Program 
(Preliminary Draft)"] 


[Text] The Office of the State Council has recently circulated the State 
Economic Commission-proposed 1984-2000 National Fodder Industrial Development 
Program (Preliminary Draft)" to the departments concerned in various provinces, 
municipalities and autonomous regions, calling on various localities and 
departments to work together to achieve the objectives of the "Program." An 
overall plan must be worked out for the nation's fodder industry and its 
business administration must be strengthened in an effort to develop it in a 
well-coordinated way. It is necessary to include the development of the feed 
industry in the national economic and social development plan and to consider 
giving it assistance in the forms of financial aid, tax exemptions, raw ma- 
terials, personnel training and technical services. A specific program for 
its development and detailed regulations governing its implementation must be 
enacted and adopted in ways appropriate to actual local conditions, and 
effective measures must be taken to speed up the development of China's 
fodder industry. 


The "Program" states that according to the plan for developing the feed and 
breeding industries envisaged for the end of this century and the economic 

and technical requirements for developing the feed industry, and taking into 
account the possible utilization of feed resources, in the course of realizing 
the general objective of the struggle, we propose to take the following two 
steps in developing feed industry: before 1990, the main task will be to 

lay a good foundation and create conditions for this purpose; in the next 10 
years, efforts must be made to develop a perfect feed industry system in order 
to usher in a new stage of reviving this industry. 


The plan is to increase by 1990, the percentage of combined and mixed feeds 
from the present 10 percent to 40-50 percent of gross output of refined feeds, 
and by 2000, to 70-80 percent. 
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The nation's combined and mixed feed-processing capacity is expected to reach 
approximately 50 million tons in 1990 and 100-120 million tons in 2000. 


Annual output of essential industrial feeds and additives is projected as 
follows: 3000,000 tons of prescribed additives in 1990 and 900,000 tons in 
2000; 1 million tons of condensed feeds in 1990 and 3 million tons in 2000; 
approximately 10,000 tons of methionine in 1990 and approximately 30,000 tons in 
2000; and approximately 6,000 tons of essential amino acids in 1990 and approxi-: 
mately 20,000 tons in 2000. Meanwhile, this will be backed up by the develop- 
ment of carbinol albumin [jiachun danbai 3946 6815 5751 4104], hydrogen calcium 
phosphate, yeast feed, blood powder, bone-meat powder, fish powder, various 
trace elements, vitamin feeds, anticoccidioidomycotic |[Kangqiu chongji 2123 
3808 5727 0495], terramycin and other medical additives to satisfy the need 

for combined feed production. 


The "Program" states that effective measures must be taken to increase the 

feed production capacity to meet the objective of the feed industry development 
project for 1990 and 2000. Before 1990, in addition to innovating and trans- 
forming the existing feed industrial enterprises and tapping their potential, 
China must build 1 large-scale methionine plant, 4 to 5 essential amino acid 
plants each with a capacity of over 1,000 tons and 30 to 40 prescribed additive 
and condensed feed plants each with a capacity of 10,000 tons and increase the 
production capacity of its modern combined feed plants by 7-9 million tons. In 
the 10 years that follow, it must build 1 to 2 methionine plants, 2 to 3 
essential amino acid plants and 50 to 60 prescribed additive and condensed 

feed plants along with combined feed plants. 


The "Program" calls on planning departments at various levels to make an over- 
all plan and arrangement for capital construction on behalf of the feed industry, 
to build and deploy plants in ways appropriate to local conditions or in a 
rational and well-balanced manner and to work out long-range and intermediate- 
range plans along with details on their implementation every year, which must 
involve the funding of purchases of equipment and raw materials. Funds must 

be concentrated and used in ways of guaranteeing the construction of major 
projects in important localities. The various departments corceined must bring 
their superior resources and technologies into full play, divide work in a 
rational way and coordinate with each other every step of the way. 


The "Program" maintains that the development of the feed and breeding industries 
is closely tied to the efforts to change the feed mix and improve the feed and 
breeding formulas. Aware of the fact that feed resources are widely scattered 
across the country, the low level of intensive breeding and the concentration 

of domestic animals and fowls in the vast countryside, China must follow its 
own road in developing the feed industry. The deployment of plants must be 
based on the needs of the feed and breeding industries and must fully consider 
their accessibility to resources, sources of energy and means of transporta- 
tion. They must be deployed in a rational way and in areas nearest to the 
supply centers. Additive plants must be properly concentrated while the feed- 
processing industry must comprise large, medium-size and small ones as their 
mainstays. Prescribed additive plants and large and medium-size combined feed 
plants must be built mainly in large and medium-size cities where communications 








and transportation are easily accessible, technical forces are strong and feed 
and breeding plants (or farms) are relatively concentrated. Meanwhile, raw 
material bases for the feed industry must be built in a well-planned way. 
Counties and lower-level administrative divisions in the vast countryside must 
take full advantage of their local resources to develop small feed-processing 
plants so that feeds can be processed and supplied right on the spot. 


The authorities and departments at various levels in various localities must 
fully play a positive role in feed industry production, development and manage- 
ment, raise funds through various channels, operate plants in various ways, 
welcome various economic interests to take part in their operations and allow 
the state, collectives and individuals to operate them separately or jointly. 
Only in this way can they gradually advance along lines emphasizing speciali- 
zation and modernization. 


The "Program" points out that feed resources constitute a material foundation 
for the feed industry. A nationwide survey of feed resources will be conducted 
in the near future as part of an effort to develop the feed industry steadily 
and build it on a solid foundation. 


The "Program" points out that a survey of China's present [feed industry shows 
that a method of combining research, transformation and imports of technology 
and equipment should be adopted to speed up the pace of its modernization. 

The "Program" calls on the departments concerned to set feed quality control 
standards, enact laws concerning feeds and establish a feed quality monitoring 
system as quickly as possible so that feed quality can be brought under strict 
control, the reputation of feed nroducts can be raised and feeds that are 
manufactured in a rough and slipshod way can be avoided. Production units will 
be liable to compensate the consumer's economic losses resulting from using 
their products whose quality is not up to standard. 


The "Program" points out that progress in science and technology is indispen- 
sable to the development of the feed industry. For this reason, feed industry 
scientific research institutes must be established and their functions must be 
improved until they become perfect; more scientific and technological per- 
sonnel must be recruited, and scientific research programs must be strengthened. 
The departments concerned must offer training classes of all kinds in order to 
train personnel in a well-planned way. 


The "Program" points out that as China's feed industry is just getting off the 
ground, the adoption of a policy of financial and funding support aimed at 
facilitating its development seems necessary. The feed industry must consume 
grain. In addition to fixed quotas supplied by the state at fixed prices, it 
can obtain the insufficient portion of it in coordination with the marketing 
forces. The departments of food, commerce, communications, transportation and 
business administration must lend support and assistance in this direction. 


(1) The feed industry must be encouraged to develop and exploit feed resources 
in a comprehensive way. The departments concerned must actively grant financial 
and technical aid to the program for the multipurpose utilization of waste 
water, waste gas and waste residue and the development of feed products. 
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(2) A variety of cakes made of oil dregs is an important source of raw materials 
for the feed industry. The present policy of returning the larger percentage 

of these cakes to peasants in the form of fertilizer must be changed. The 
distribution of a specific amount of compound chemical fertilizers to the feed 
industry departments seems necessary so that it can be distributed to peasants 
in exchange for cakes made of oil dregs. (3) A 3-year exemption from industrial 
and commercial taxes and income taxes must be granted to the new feed industry 
enterprises by the state. (4) Banks at various levels must give preferren- 
tial treatment to the feed industry with regard to interest rate and loan re- 
payment terms. (5) Raw materials for feeds and feed products must be priced 
according to their quality, and the higher their quality, the higher their 
prices. Feed industry enterprises must sell their products at prices in line 
with the principle that calls for taking into consideration the costs of pro- 
duction plus reasonable profits as well as the interests of the state, the 
enterprises and the consumer. Ways must be devised to cut the costs of feed 
production and to guarantee its quality so that peasants will feel happy to 

use it and will find the utilization of combined feeds more worthwhile thai 

the traditional monotonous feed. Only in this way can the feed industry 
broaden the prospect for its development. 


The "Program" calls on various provinces, autonomous regions, cities directly 
under the jusrisdication of the central government and the departments con- 
cerned to strengthen their leadership over the feed industry. The professional 
program for the development of the feed industry must be successfully carried 
out and coordination among production, supply and marketing must be established 
through channels to the proper authorities on the basis of jurisdication. 

Only in this way can a perfect feed industry system encompassing the functions 
of raw materials supply, scientific research, production, storage, shipping 

and marketing services can gradually take shape. All the departments con- 
cerned must actively coordinate with each other, divide the responsibility 
well and take concerted action in order to bring this common struggle to a 
successful conclusion. 
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AGRICULTURAL STANDARDIZATION, MODERNIZATION WORK REVIEWED 


Beijing ZHONGGUD BIAOZHUNHUA /CHINA STANDARDIZATION/ in Chinese No 10, Oct 84 
pp 22-25 


/Article by the Standards Office, Department of Science and Technology, Ministry 
of Agriculture, Animal Husbandry and Fisher: "Do a Good Job With Standardization 
To Serve Agricultural Modernization"/ 


/Text/ In these days of celebrating the 35th anniversary of the establishment 
of the People's Republic, looking back on our past course and summing up our 
accomplishments and experience have great significance for constructing a new 
situation for agricultural standardization. 


Il. Historical Review 


In 35 years, agricultural standardization work has gone through roughly the 
following historical stages: 


1949-1952. In this stage, the Ministry of Agriculture began standardization 
in the fields of farm production, animal husbandry, veterinary medicine and 
pharmacology, plant protection, etc. in order to develop agricultural production. 
Of these, certain standards in the area of animal husbandry played a definite 
role in popularizing breeding, the propagation of superior breeds of domestic 
animals and advanced technology. 


1953-1666. In this stage, the scope of standardization for farming, animal 
husbandry and fishery gradually expanded, and bureaus for various sectors of 
the Ministry of Agriculture drafted preliminary plans for standardization work 
in accordance with their special features. 


In the decade of the 1950's, seed-grading and testing methods were already in 
the embryonic stages of standardization. Agricultural departments in all areas 
formulated relevant standards following local natural conditions. In 1964, 

they drew up two drafts--"Trial Methods for Seed Testing" and “Trial Standards 
for Seed Grading"--based on local experiences and data, thus laying a foundation 
for agricultural seed standardization. ™ 


agricultural standardization work came to a 


During the “cultural revolution,’ 
standstill. 











1976 to the present. After the smashing of the “gang of four," and particularly 
since the 3d Plenum of the llth Central Committee, agricultural standardization 
work developed in depth. Beginning in 1980, we successively formulated short- 
term and long- and middle-range pl=as and projects for standardization work. 
Leading comrades from agricultural departments personally called together 
various professional units to discuss standardization work, set up sound 
standardization organs, replenish and strengthen standardization personnel and 
actively extend the important role of agricultural standardization work. 


To organize and mobilize specialists and scientific and technical personnel 
from farming, animal husbandry and fishery effectively to participate in 
standardization work and increase the speed and the quality level for the 
formulation of standards, they set up a National Agricultural Crop Seed 
Standardization Technology Committee, a National Sheep Standardization Tech- 
nology Committee and a National Agricultural Analysis Standardization Technology 
Committee. After units were put in charge of standardization technology for 
fishing boats, fishing gear and apparatus, the aquatic-product system also put 
units in charge of standardization technology for fishing tackles and fishing 
tackle materials, freshwater cultivation and aquatic-product processing and 
formed a corresponding committee for approving and revising standards. In this 
way they created a single basic technical contingent for standardization. 


Up to the present, there are a total of 179 standards for farming, animal 
husbandry and fishery, and of these 43 are national standards and 136 are 
specialized (minsisterial) standards. 


Il. Accomplishments and Experience 


l. Agricultural Standardization Work 


° 
LY 


In the early period after the founding of the People's Republic, various depart- 
ments in the agricultural, commerce, light industry, textile and foreign trades 
cooperated to formulate purchasing regulations and standards for grain, cotton, 
oil, hemp, fruit, tea and tobacco in order to strengthen the unified, centralized 
management of these important agricultural products. These standards put into 
practice the principle of taking the nation, the collective and the individual 
into consideration at the same time and promote industrial and agricultural 
production. 


With the widespread dissemination of improved seeds and the expansion of cul- 
tivated area, peasant demand for improved seeds became greater and greater. 
Consequently, in 1955, the Ministry of Agricultural drafted agricultural crop 
seed-testing methods and grading standards. In 1957, they held seed-testing 
training classes on a national scale, discussed and revised the methods of 
carrying out seed testing and the seed-grading standards for major agricultural 
crops (draft) and also carried out experiments in various places. 


In 1964, the Ministry of Agriculture's Seed Bureau drafted "Trial Methods for 
Seed Testing" and "Trial Standards for Seed Grading" based on the summing up 
of the seed standardization work done in various areas. 








In 1975, the Ministry of Agriuclture and Forestry drew up drafts of “Seed- 
grading Standards for Major Agriucltural Crops" and “Seed-testing Methods for 
National Agriucltural Crops" and also made written requests that all areas start 
trials from 1976. And 24 provinces, cities and autonomous regions formulated 
local seed-grading standards and put detailed rules and regulations into practice 
based on the promulgated standards. Seed standardization work promoted standard- 
ization work in improved varieties cultivation, original variety cultivation 
systems and storage and hastened the construction of seed multiplication farms 
and seed bases. 


In 1978 the State Council approved and handed down a report of the Ministry 

of Agriculture and Forestry on strengthening seed work, which pointed out that 

the breeding and popularization of improved seeds are major measures for 
increasing agricultural production and involve capital construction of a basic 
nature and that we should get a good handle on formulating seed-grading standards 
and testing methods and should gradually set up a complete scientific manager nt 
system. It asked that all areas revise seed-grading standards and testing methods 
methods and that all concprned departments cooperate closely to realize as 
quickly as possible seed specialization, mechnization in processing, quality 
standardization and regionalization in the distribution of seed varieties. 


In 1980 the Ministry of Agriculture and the National Bureau of Standards jointly 
convened the National Conference for an Academic Exchange on Agricultural Seed 
Standards and the Examination and Approval of Seed-testing Standards at which 
they read academic articles on seed standards and supplies scientific data for 
examining and apprvoing agricultural crop seed-testing standards and testing 
regulations and methods. At the same time, they consluted effective seed 
standards from abroad and further revised the draft. In 1982, the National 
Agricultural Crop Seed Standardization Technology Committee was established. 

In 1983, the National Bureau of Standards promulgated "National Regulations 

for Seed-testing Operations.” And in 1984, it also promulgated national seed- 
gradind standards for grain, oil crops, cotton, sweet potatoes, potatoes and 
hemp. This has enabled us to have unified domestic yardsticks and methods for 
measuring seed quality. In the past few years, the tasks begun in various areas 
in seed-testing and grading standards have gradually increased each year, and 
in 1982, they tested a total of about 3 billion jin of various kinds of agri- 
cultural crop seeds, guaranteed seed quality, brought inferior strains under 
control, conserved the amount of seed used and promoted field production. 


According to incomplete statistics, at present the nation has over 1,000 seed 
companies which have set up testing organs, with other 4,500 people who are _ 
full-time or part-time testers. Testing rooms are over 4.8 square meters /sic/ 
and there are over 14,000 pieces of testing equipment for various kinds of 
seeds, thus laying a preliminary foundation for seed-testing work. 


At present, the rural economy is developing rapidly and peasants have pressing 
demands for the supply of improved seeds and the application of scientific 
farming. Agricultural departments and seed companies in all areas have spread 
seed-testing technology in the villages through various kinds of trainiag 
classes, on-the-spot meetings, advertisements, publications, slide shows, etc., 
thus enabling the broad masses of peasant technical personnel and seed-producing 
households to get a good hold on general testing technology, actively improve 
testing methods and raise the testing accuracy. 
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In order to control effectively the spread of plant diseases and insect pests, 
in 1951 agricultural departments began to work together with foreign trade and 
other concerned departments to formulate draft methods of plant disease and 
insect inspections, quarantine rules and detailed rules and regulations for 
application, and through many years of testing and revision these have played 

a positive role in agricultural crop production. In recent years they have 
been combined with the newly-issued plant quarantine regulations and the formu- 
lated rules of operation for seedling quarantines. In 1980, the Ministry of 
Agriculture began setting out methods for improved seed breeding and imported- 
seedling quarantines, methods for agricultural crop seedling quarantines, methods 
for orchard and nursery plant quarantines and green house quarantine methods. 
Experiments in more than 20 places throughout the country show that they can 
reduce the amounts of agricultural chemicals used and their costs, raise yields 
and lower agricultural chemical residues. 


In 1974, through a great amount of testing and research work, the Ministry of 
Agriculture's Environmental Protection Office formulated a total of 67 standards 
for the safe use of 24 kinds of agricultural chemicals on 16 different crops. 

In the past few years, the Ministry of Agriculture, Animal Husbandry and Fishery 
has issued these standards to all provinces, cities and autonomous regions and 
to the concerned departments of the prefectures, counties and communes, broadly 
popularized and implemented them and thus caused agricultural chemical residues 
to drop greatly. 


Standards for agriucltural analysis are important basic standards. In 1977 
the Ministry of Agriculture and Foresty delegated to the Chinese Academy of 
Agriucltural Sciences the task of organizing certain provincial academies of 
agricultural science and agricultural schools of higher learning to cooperate 
in formulating a group of standards for analyzing the quality of agricultural 
products. At present, they have completed some of the national standards and 
the remainder can be examined, approved and issued within the next year or two. 


In 1983, they set up the National Agricultural Analysis Standards Technology 
Committee. The committee conscientiously drafted the Seventh 5-Year Plan in 
accordance with the situation of agricultural analysis standardization work. 
The scope and content of the work developed from the original main emphasis on 
quality analysis to include feed analysis, analysis of soil and agricultural 
chemicals, diagnosis of crop nutrients, agricultural chemical residue, analysis 
of agricultural environmental pollution, etc. The committee actively began 
adopting international standards and organized the translation and research of 
some international standards and of advanced foreign standards and data. To 
speed up the implementation of international standards in agricultural analysis, 
the committee and the concerned provincial and municipal academies of agricul- 
tural science also held training sessions on a national scale, which had 
obvious social and economic results by unifying methods, raising the accuracy 
and comparability of tests and conserving reagents, energy and labor. 


We began the standardization of methane gas to solve rural energy problems. 

In 1958, China popularized the manufacture of man-made methane gas on a large 
scale, but at that time we did not create standards for the design of methane- 
generating pits or standards for piping or stove equipment, etc., and as a 





result, we constructed a large number of pits, but not much was retained. In 
the 1970's, there was another high tide in the development of methane gas, but 
in the same way, due to inadequate attention to standardization work, it too 
led to more than half of the methane pits being faulty or abandoned. Since 
1980, the nation's methane gas office and various methane gas management 
departments summed up the lessons of the past and actively began standardization 
work. First they issued national standards for 'Domestically Used Methane Gas 
Stoves" and trial-tested "Standards for Pit~style Designs and Construction 
Technology for Rural Domestic Methane Gas Pits," "A Collection of Standardized 
Design Charts of Methane Gas Pits for Rural Domestic Use," "Standards for 
Materials and Implements for Rural Domestic Methane Gas Pits," "Methane Gas 
Piping" and other standards. After these had been implemented everywhere, the 
benefits were quite obvious. For example, in some places in Hubei and Sichuan, 
the success rate for pit construction reached 95-98 percent, and the heat 
efficiency rate for methane gas stoves rose 20-30 percent. 


Agricultural engineering is still a new field in China, and at present we are 
just starting from basic standards and from material and design standards and 
now actively beginning work in such fields as manufacturing technology standards 
and safety standards. 





2. Standardization Work in Animal Husbandry 


Between 1951 and 1957, the Ministry of Agriculture successively published 
"Unified Appraisal Methods for Stud Horse," drafted and trial-tested standards 
for rearing stud horses, swine and sheep, drafted provisional procedures for 
carrying out the artificial insemination of horses and published "Procedures 
for Carrying out the Artificial Insemination of Sheep," etc. This standardiza- 
tion work played a definite technological ladership role in improving domestic 
animal breeds. 


In 1964 the Ministry of Agriculture's Bureau of Animal Husbandry summed up the 
experience in stock-breeding standardization work and drafted a plan for breeding 
standards. It gradually formulated standards for more than 20 breeds of horses, 
cattle, swine, sheep and fowl. In 1966, Nei Mongol issued standards for Sanhe 
cattle and horses. And based on many years of breeding and cross breeding, the 
northeast, Xinjiang and other places also issued breeding standards for the 
northeast fine-haired sheep and for the Xinjiang fine-haired sheep. 


In 1975, the Ministry of Agriculture and Foresty included certain improved 
breeds of animals and fowl in the standards project. And with the efforts of 
administrative departments for agriculture and animal husbandry and of scientific 
and technological units everywhere, beginning in 1980 they issued national 
standards one after the other for the Tan sheep, Nanyang cattle, northeast 
fine-haired sheep, Xinjiang fine-haired sheep, Niaozhu muqin sheep and the 
Chinese Holstein dairy cow. Once these standards were implemented, the specific 
properties of these improved animals and fowl improved further and the economic 
benefits increased. After seven state-operated farms in Sichuan's Neijiang 
Prefecture implemented the standards for the Neijiang swine in 1981, they earned 
over 600,000 yuan in economic benefits. After the Nanyang cattle standards were 











implemented, all the offspring of bulls that met the standard, in general, 
were rasied one grade higher than before, and the price of each head increased 
by 250 yuan. 


Standardization work for veterinary pharmaceuticals developed along with the 
standards in animal husbandry. The Ministry of Agriculture issued over 50 types 
of official regulations for the manufacture and inspection of veterinary medi- 
cines and chemical reagents. To strengthen the management of veterinary medicine 
production, in 1983 the Ministry of Agriculture, Animal Husbandry and Fishery 
set up a committee for veterinary pharmaceutical regulations. This year they 
examined 72 items such as regulations for veterinary biological products along 
with the draft regulations for the trial use of new products and testing 
materials. They quite systematically summed up the experience of manufacturing 
veterinary pharmaceuticals and, in addition, standardized then. 


3. Standardization Work for Aquatic Products 


In the 1960's, the former Minister of Aquatic Products began to organize work 
to study and draw up standards for aquatic products. 


After the National Ship Standardization Technology Committee was set up in 

1973, it set up units to be in charge of professional technology standards for 
fishing boats and equipment, and began standardization work in the fields of 
fishing boats and equipment in an organized manner. In the past, the models of 
boats and engines were unstandardized: there were nearly 40 kinds of boat 
models among nationally owned fishing vessels, and even more kinds of motorized 
sail boats. For example, there were more than 30 kinds in Shandong and nearly 
200 kinds in Guangdong. There are many types and kinds of marine-use diesel 
engines, fishing equipment and apparatus to aid fishing, and this situation 
presents many difficulties for fishery production and for factory maintenance 
and repair and is very disadvantageous for the energetic development of fishery. 
To change this situation, the departments involved in aquatic products put out 
examples of boat models for oceangoing fishing vessels, examples of boat models 
for oceangoing fishing assistance boats and examples of boat models for offshore 
fishing boats for coastal provinces, cities and autonomous regions (that is, 
motorized sail boats). Moreover, of these boat examples, they finalized the 
design of and evaluated the Model-8101 fishing vessel and put it into large- 
scale production. They reduced to two the main different types of net-winding 
machines on fishing vessels. The standardization of boat models and machine 
models allows a savings of 10 percent over a nonstandard boat for every standard 
sailboat built and a 10 percent drop in construction costs. 


China has a long history of freshwater acquatic cultivation with a plentiful 
economy. Beginning in the 1980's, aquatic-product departments have stressed 

the formulation of standards for the parent fish of the four major popular 
fish--black carp, grass carp, silver carp and variegated carp--and the technical 
standards for the various links in artificial cultivation. This has played a 
positive role in spreading the artificial cultivation technology of these four 
major fish, in improving the quantity and quality of fry and in shortening the 
rearing cycle. 





The standardization of fishing tackle has pushed on the standardization work 
for fishing tackle materials, and in the tormulation of standards for white 

coir rope, they absorbed and studied international and avanced foreign standards 
and promoted higher product quality. The Xisha erma /1422 7802/ white coir 

rope of the Shanghai Rope and Net Plant has a stable structure, a good smooth 
finish and great tensile strength and has won a national silver medal. 


In aquatic-product processing, brown alginic acid soda is a major product. In 
the past, quality was low and customers were dissatisfied. To raise product 
quality, Qingdao's Second Ocean Aquatic-product Cultivation Ground actively 
began standardization work, and starting with technological transformation, they 
worked hard to bring about an upswing in product quality. In the 1980 national 
comparison and evaluation of the quality for similar products, it had the honor 
of winning the national silver medal for quality, and it also supplied the 
Federal Republic of Germany, England, Norway, Switzerland and other countries 
and could not even meet the demand. Each year it earns more than 1 million 

yuan in foreign exchange for the country. In the past, China had no standards 
for the food additive agaragar. In 1979, in the process of formulating national 
standards, Qingdao's OceanFishery Company's aquatic-product processing plant 
conscientiously collected and studied the standards of the United Nation's Food 
Code Committee and of the United States and Japan, etc., constantly improved 
technology and caused the rate for first-rate products to go up 20 percent. 


4. Standardization Work for Cultivating Tropical Crops 


At the end of the 1950's, China's first natural rubber products began to be 

put into large-scale production, but because there were no unified quality 
standards, product grading was rather chaotic and it often resulted in both 

the original rubber producer and the unit that was using it to suffer economic 
losses. In 1964, the cultivating departments formulated appearance standards 
for smoked sheets, consolidated latex-grading standards, changed the situation 
of chaotic grading and so allowed rugber resources to be rationally used. After 
the 3d Plenum of the llth Central Committee, they also formulated standards 

for natural rubber, standard rubber, sisal hemp fiber, white coir rope, etc. 


In the past 35 years and particularly since the 3d Plenum of the llth Central 
Committee, China's farming, animal husbandry and fishery production has already 
taken a heartening step along the road of specialization and socialization. 

We must conscietnously sum up experience, study new situations and new problems, 
get a good hold on and apply standardization regulations in order to serve 
agricultural modernization, the development of commodity production in agricul- 
ture and forestry and the goal of quadrupling agricultural production by the 

end of the century. 
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[Article by Cao Shijie [2580 0013 2638] of the Institute of Agricultural 
Economics of the Chinese Academy of Agricultural Science: "The Method of 
Trial Analysis"] 


[Text] The method of trial [Shisuan 6107 4615] analysis, also known as 
budget [vusuan 7315 4615] analysis, isa method to conduct a trial of the 
economic results of various initially drafted plans in economic activities 
based on pertinent technical and economic parameters so as to select the 
best one. For example, in formulating production decision, readjusting the 
agricultural production structure, adopting new technical measures and 
designing rational investment plans, this method can be used in all cases 

to forecast the economic results of various plans and then conduct an 
analysis of the results so calculated before reaching a conclusion according 
to the desired targets. 


In applying the method of trial analysis, it is necessary to have a clear 
and definite objective with regard to the question under study and make 
clear whether the trial scope covers the entire process of production or 
a partial process, whether it is an overall trial or a partial trial; it 
is also necessary to make clear the time included in the trial and how 
many plans have to go through the trial and so forth. Trial analysis is 
a painstaking and complicated task requiring us to go deep into the reali- 
ties of life and conscientiously conduct investigation and study in order 
to improve the accuracy and realiability of the conclusion. 


In applying the method of trial analysis to conduct technical and economic 
analysis, the folowing steps may be referred to: 


1. Carry out qualitative analysis according to the object of study and 
determine the targets that can reflect the economic results of the plan; 


2. Select a method of calculation according to the nature of the target 
before selecting or proceeding with a formula of computation; 











3. Collect and select the technical and economic parameters needed in the 
process of computation; 


4. Derive the target value by operation [ unsuan 6663 4615]; 


5. Analyze and compare the targets of the various plans and select the 
best plan. 


In conducting a specific trial, the trial process varies with the character- 
istics of specific questions. Here is an example of trial and selection of 
the best. 


A certain production unit has drafted an annual cattle raising plan based 
on market needs and other production conditions, such as the cattle herds, 
labor force and fodder in its unit. See Table 1 for pertinent technical 
and economic parameters in the plan. 

















Table l. 
) } me | 
Herd Category | Po Py P» | P, 
Reserve 
Available Dairy Beef Dairy 
Item Resources Cattle Cattle Cattle Remarks 
Gross Profit per 
head (yuan) 1,500 750 600 
Labor (hour) 6 ,000 | 240 60 40 
i 
Fodder (fodder | 
unit) 75,000 1,500 1,000 1,500 
Highest level of 
P. Po, P, 
Labor (head to | 
be fed) 25 100 150 
Fodder (head to 
be fed 50 1 75 50 

















A trial based on the technical and economic parameters provided in Table 1 
shows that that unit initially selected the production plan to raise 20 
dairy cattle and 20 beef cattle. See Table 2 for the results of the trial 
based on this production target. 








Table 2. 











OO 4] 
Herd Category Fy Ps P. P 
~. Reserve 
' Available Dairy Beef Dairy 
Item Ww Resources Cattle Cattle Cattle Remarks 
al 
Gross profit per 
head (yuan 1,500 750 600 
First plan 
selected 20 20 
Labor (hour) 4,800 1,200 


Fodder (fodder 
unit) 25,000 30 ,000 20 ,000 


Gross profit 
value (yuan) 45,000 

















} 
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The first plan shows that of the available resources in that unit, the re- 
source of labor force has been fully utilized but there is a surplus of 
25,000 fodder units in the fodder resource and the gross profit amounts only 
to 45,000 yuan. This obviously is not the best plan. Judging from tech- 
nical and economic parameters of that unit, the reserve dairy cattle on 
average take up 40 hours in manpower, much less than dairy cattle and beef 


cattle. We now draw up a ratio (proportion of labor force) 60 _ 3 to 


40 2 


carry out the substitution, the substitution formula is: 


P, = 20 x 3 = 30 (head) the number of dairy cattle that can be raised. 

2 
The second plan selected shows: 20 dairy cattle and 30 reserve dairy cattle 
and the results of the trial is listed in Table 3. 


The second plan shows: The available resources of labor force and fodder 
provided by that unit have been fully utilized but the gross profit value 
amounted to only 48,000 yuan. According to analysis of various cattle 
herds, the unit hour gross profit value are: 6.25 yuan for dairy cattle, 
a total of 12.5 yuan for beef cattle and 15 yuan for reserve dairy cattle. 
From the point of view of gross profit value in terms of labor-time, it is 
profitable to substitute the dairy cattle herd with either the beef cattle 
herd or the reserve dairy cattle herd. 








Table 3 





Herd Category Po Py} P» P3 
Reserve 
Available Dairy Beef Dairy 
Item Resources Cattle Cattle Cattle Remarks 





Second Plan 
selected 20 0 30 


Labor (work hour) 0 4,800 1,200 


Fodder (fodder 
unit) 0 30 ,000 45,000 


Gross profit 
value (yuan 48,000 























Deduction and trial are now made according to Table 2, that is, the first 
plan. Table 2 has already shown that the available resource of labor force 
(work hours) has been used up fut fodder still has a surplus of 25,000 fodder 
unit. Based on the results of deduction and trial in Table 3, it is pro- 
fitable to substitute beef cattle for dairy cattle. From the standpoint of 
work hours, with the reduction of each dairy cow, four head of beef cattle 
can be raised. Therefore, substituting beef cattle for dairy cattle should 
be done up to the limit of fodder resource. X, is now used to represent 
the number of dairy cattle reduced, and X, stands for the number of beef 
cattle increased; their fodder exchange rate is 1,500/1,000, and the sub- 
stitution formula is: 


X, 2,500 1,500 - x, 
1,000 1,000 , 


Ling [0109] xX, = 10, 





Therefore, X, = 25,000 + 1,500 x 10 = 40 
. 1,000 
Number of dairy cattle after reduction = 20 - x, = 20 - 10 = 10 (head). 
Number of beef cattle after increase = 20 + x. = 20 + 40 = 60 (head). 


Based on the trial, the production plan formulated by that production unit 
is shown in Table 4. 


28 

















Table 4 








\ terd Category Po Py P4 P3 
Reserve 
Available Dairy Beef Dairy 
Item Resources Cattle Cattle Cattle Remarks 
Third Plan 10 60 


Labor force (work 
hour) 0 2,400 3,600 


Fodder (fodder 
unit) 0 15,900 60,000 


Gross profit 
value (yuan) 60 ,000 























The third plan shows that the available resources of labor force and fodder 
provided by that production unit has all been fully utilized and the gross 
profit value has increased from 45,000 yuan in the first plan and 48,000 
yuan in the second plant to 60,000 yuan. In the meantime, a budgetary 
estimate made on the basis of the average gross profit value per fodder 
unit shows: 1 yuan for dairy cattle, 0.75 yuan for beef cattle and 0.4 
yuan for reserve dairy cattle; the gross profit value per fodder unit from 
beef cattle is 1.8075-fold that of reserve dairy cattle. The results of 
repeated comprehensive deductions and trials by items shows that the third 
production plan is the best plan. 


Very obviously, by means of trial analysis, we can ensure the implementation 
of a plan with better economic results and prevent a plan with poor economic 
results from being adopted thereby raising the accuracy of economic policy 
decisions and averting economic losses. 


The above-mentioned facts show that this type of budgetary estimate method 
does not require profound mathematical knowledge and its scope of applica- 
tion is also broad. With regard to operating units, it can be used by pro- 
duction teams and farming (or herding) households; with regard to trades, 
it can be used by the crop-growing and breeding industries as well as by 
other professions and trades; with regard to production factors, it is also 
applicable to the labor factor, fodder factor, fertilizer factor and other 
factors. The trial method, therefore, is an important method with broad 
scope of application in economics for agricultural technology. 


In applying the method of trial analysis, attention should be paid to the 
following two points. 1) Attention should be directed to the compara- 
bility of the various plans in the trial involving the time, the scope of 
targets, the economic features of the targets and the methods of computation. 


nN 
~O 











2) Since the reliability of the trial analysis method is considerably 
affected by technical and economic parameters, in actual application, 
accutete technical and economic parameters should be used to the utmost, in 
the meantime, indeterminate effects brought about by unforeseen factors 
should be fully estimated so as to see clearly the various restrictive 
conditions standing in the way of achieving the economic targets and strive 
to raise the reliability of this method so as to better guide production. 
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(Article by Wu Shuo [0702 4311] of the Economics Institute of the Ministry of 
Commerce: "Current Trends and Problems in and Countermeasures for 
Commodity Grain") 


(Text ] I 


Ia 1984, China's grain production continued to grow above the bumper-harvest 
level of the previous year, reaching 800-plus billion jin, with an average 
supply of 800 jin per capita and a marketed rate of about 32 percent. Total 
supply on the commodity-grain market is expected to exceed demand by 40-plus 
billion jin, which means that the surplus will equal about 17 percent of the 
total supply of commodity grain. 


The trend in which growth in commodity-grain supply exceeded that for demand 
began in 1983, will continue and is due the fact that grain output has 
increased greatly in recent years and, more importantly, to the fact that 
commodity-grain production is no longer predominately small in scale, but 
large. 


If this trend continues, China's grain production can be expected to reach 
1,029.5=-1,114.5 billion jin by the end of this century, and there will be a 
Small surplus. We must determine how much of this 1,000-plus billion jin 
of output will constitute commodity grain and how much will be privately 
retained by producers. First, we must change the old idea that "only grain 
that leaves the countryside constitutes commodity grain." For, in fact, all 
grain peasants produce for market exchange is commodity grain. The question 
of whether that grain is sold to the city, to other villages or within the 
village in which it is produced has no effect on whether or not that grain 
constitutes commodity grain. Second, China has a rural population of 800-plus 
million and an agricultural labor force of 300-plus million, there is already 
a surplus of agricultural labor, and the natural growth rate for the rural 
population and the agricultural labor force have exceeded the levels necessary 
for expanded agricultural reproduction. With the growth in the national 
economy and especially in the rural commodity economy, it is predicted that by 
the end of this century, only 30 percent of the expected 400-plus million 


31 








labor force will be engaged in cultivation; 60 percent will be involved in 
forestry, animal husbandry, sideline industry, township industry and commerce 
and other activities; and 10 percent will enter the city. That is to say that 
approximately 300 million agricultural workers will leave the soil and give up 
cultivation, but that is not to say that, including their families, 70 percent 
of the agricultural population will become dependent on commodity grain. For, 
while there undoubtedly will be a greater shift from cultivation to commodity 
production by the end of the century, the concentration of cultivation in the 
hands of competent tillers will not have been completed, and family farming 
will continue to predominate. It is very likely that most agricultural 
households will send labor out of cultivation but will not abandon that 
industry; only a small portion of those households will give up cultivation 
completely for other industries. Thus perhaps more than 50 percent of all 
peasants may continue to consume their own grain, but self-sufficiency in 
grain rations will decline from the 1983 level of 52 percent to 28 percent. 
At present, almost all feed and seed grain is self-produced, but it is 
expected that, with the development of the feed industry and the separation 
and specialization of that industry and cultivation and with the 
specialization of the dissemination and production of improved varieties, the 
socialization and commoditization of feed and seed grain will be inevitable. 
Yet when the imbalance and regional variation in the development of China's 
agricultural commodity economy is considered, it is possitle that 50 percent 
of all feed and seed grain will be derived through commodity production by the 
end of the century. Thus personal use and commoditization will each account 
for one-half of all grain production by that time. From the trends over the 
last 2 or 3 years, it is apparent ‘hat increases in commodity grain supply 
will account for 70-80 percent of the increase in total grain output. There 
have been successive bumper grain harvests in recent years, but peasant grain- 
ration levels have never exceeded 520 jin, which indicates that rural grain 
supplies are sufficient and have already reached the saturation point. In the 
future, with increases in consumption of nonstaple foods, grain intake will 
decline, reaching about 478 jin per capita by the end of the century. Thus 
future increases in grain output will basically turn up as commodity grain, 
and even some of the current privately retained supplies will be transformed 
into commodity grain (including grain rations, seeds and feed). All told, the 
marketed rate for grain should be about 50 percent. 


II 


We must conduct a scientific analysis of whether or not there is an oversupply 
of grain at present. 


In terms of production, the per-capita output of 800 jin in 1984 is still low 
and falls very short of actual need. Yet in terms of the commodity market, 
there definitely is too much commodity grain on hand at present, for there is 
a difference between social need and market demand. In his exposition of 
need, Marx wrote, "There is a quantitative difference between the demand, or 
need, that appears in the market for commodities and actual social need 
therefor, and the size of this difference naturally varies greatly for 
different commodities. What I mean is the following difference--between the 
Quantity of commodities actually needed on the one hand and the quantity 
required when the monetary value thereof changes, or in other words, the 








Quantity of commodities required by buyers when the latters' monetary or 
living conditions change" ("Capital" Vol 3 p 211). Thus it is a fact that on 
the domestic grain market supply exceeded demand by 37 billion jin in 1983 and 
by 40-plus billion jin in 1984. What we must now analyze is the nature of 
this surplus, namely, under what conditions does it appear, how much grain 
does society really need, and what is the difference between that need and 
demand? 


As we know, demand continued to exceed supply in the domestic commodity grain 
market as of 1982, 1983 was the first year in which supply exceeded demand, 
and the same situation was true for other principal agricultural produce. 
Agricultural commodity production was increased, but consumption levels did 
not keep pace and fell out of line. This oversupply occurred because 
consumption is always expressed in terms of market supply and demand. For 
commodity grain consumption, little flexibility exists in terms of grain 
rations, but much flexibility is possible in the areas of food processing and 
of the transformation of grain into meat, eggs and dairy products. At 
present, nonagricultural consumption levels are what affect the demand for 
foodstuffs, meat, eggs and dairy products, for it is impossible to determine 
the actual amounts of peasant cash resources (including savings accounts and 
cash on hand) that are used for consumption or for production. From current 
trends, it appears that the peasant first buys or anticipates buying the means 
of production, which outlays constitute production expenditures, then he buys 
or anticipates buying building materials for the construction of a house, and 
finally, once the above needs are assured, he uses his cash to buy daily 
consumer goods. As for the nonagricultural population, data from the State 
Statistical Bureau indicate that the average consumption of that population 
grew by 3.2 percent per year between 1979 and 1983. Comparing 1983 with 1982, 
that population's consumption increased by 23 yuan or 4.60 percent, and when 
the general cost of living indicators are deducted, that consumption increased 
by only 12.5 yuan, or 2.5 percent. It is understandable, therefore, that when 
low incomes (wages), which are suited to conditions of material dearth, cannot 
keep pace, an abrupt rise in commodity grain production will produce a 
temporary oversupply. 


Existing circulatory and price systems exacerbate the commodity-grain supply- 
demand imbalance. Prior to 1983, these systems aggravated commodity-grain 
shortages, and in 1983 they accentuated surplus. This problem is especially 
serious when grain purchase and sales prices are reversed and when the state's 
parity-priced sales account for more than 80 percent of market demand, which 
situations make it hard to expand grain sales through negotiated prices, 
agromarket deals and diversified transport and marketing. Increased supply of 
parity-priced grain for the food and feed industries would make the state's 
financial burden unbearable, and increased supply of grain at negotiated 
prices would increase factory production costs. Retail prices for food, meat, 
poultry, eggs and dairy products could be increased, but the consumption 
levels of nonagricultural residents are low, and sales growth is bound to be 
limited. Yet if these prices are not increased, factories could not bear the 
losses. If prices are rationalized, the food and feed industries could still 
use about 15 billion more jin of grain. For example, it is entirely possible 
that, if 5 billion jin of grain are used to produce 7 billion jin of compound 
feed, 2 billion jin of meat, poultry, eggs and dairy products could be 











produced at a value of about 2.6 billion yuan, which would be equal to 50 
percent of the 4.5 billion yuan increase in the savings accounts and cash 
holdings of the urban populace in 1983. And it is not impossible that the use 
of 10 billion jin of grain to produce low-quality foodstuffs for sale in rural 
markets could earn 3-plus billion yuar., equal to 50 percent of the 6.8 billion 
yuan increase in peasants’ cash on hand during 1983. 


Transport limitations also cause divergence between social need and market 
demand for commodity grain. Although China has basically resolved the problem 
of feeding her people, grain supplies for some peasants in poor areas are 
still pretty low, and these people could use 5-10 billion jin of commodity 
grain. But undeveloped transport makes it impossible to ship grain from creas 
enjoying surpluses to those suffering shortages, and thus these people's need 
for grain cannot be translated into market demand. In addition, China's grain 
mix also varies regionally and cannot be balanced. Undeveloped transport 
makes it hard to ship grain long distances to readjust supply levels among 
different grain types and regions, and thus where a type of grain is abundant 
it cannot be fully consumed, and places needing that grain cannot obtain 
supplies thereof. For example, the Northeast has much corn, and the south has 
much rice, but corn cannot be shipped to the south, and rice cannot be shipped 
to the Northeast. Yet both regions face problems selling grain and 
maintaining grain price levels. Thus much of the surplus in commodity grain 
stems from structural factors. 


Low-income and -consumption policies, irrational circulation and price 
systems, and undeveloped transport have caused a large part of the domestic 
grain oversupply since 1983. Even at present consumption levels, if prices 
are rationalized, circulation enlivened, transformation promoted, transport 
improved and consumption encouraged, the present oversupply of grain could be 
reduced by 20-25 billion jin. For a large country having a population of 1} 
billion people such as our China, using 10-15 billion jin of commodity grain 
to store up reserves or for export during bumper-harvest years is a normal 
thing and gives no cause for concern. But after 2 or 3 years of storing 30-40 
billion jin, reserves would reach 100-billion jin, granaries would be filled 
up, grain prices would be driven downward and the peasants harmed, and thus 
this would present a major problem. The movement of these 10 to 100 billion 
jin of surplus grain from peasant storage facilities to granaries denies this 
grain for social or individual consumption, does not serve to maintain price 
levels, necessitates additional storage and maintenance expenditures, ties up 
bank loans and is therefor of little benefit and even harmful to agriculture, 
commerce and the entire society. Thus we must face reality and adopt 
effective countermeasures. 


Iil 


Since the current grain problem, oversupply, is caused primarily by 
shortcomings in circulation and supply, we should not attempt to reduce or 
control production or to maintain low levels of consumption. Rather, we 
should adopt a program of guidance, readjust irrational policies relating to 
consumption and circulation, enliven circulation, guide consumption and allow 
grain production to continue to grow, to rise from one peak to the next and to 
attain or exceed the targets for production and supply in the year 2000. 








Commodity production, distribution, exchange (circulation) and consumption 
form an integral whole. In the past, people only stressed the fact that 
production determines circulation (by viewing exchange in terms of the overall 
whole) and consumption and overlooked the fact that circulation and 
consumption, in turn, affect production by promoting or impeding the latter. 
In real life in a commodity economy, consumption is expressed as market 
demand, and to a certain extent social demand determines supply, for on the 
supply side a certain amount of social production in various sectors adapts to 
it [demand]. To this extent, consumption determines supply. Naturally, 
without production, there could be no consumption, but without consumption 
there would also be no production. Production is the startirg point, 
consumption the destination. The final objective of production is 
consumption, and consumption not only affects production in turn but also sets 
in motion a new cycle of production. Marx provided a brilliant exposition of 
this relationship when he wrote, "Production directly becomes consumption, and 
consumption directly forms production. Each aspect is directly the other. 
Yet at the same time there is also intermediary motion between the two. For 
production is the vehicle of consumption and creates the material for 
consumption; without production there would be no object of consumption. But 
consumption is also the vehicle of production, for it is consumption that 
creates the subject of production; product becomes product only with respect 
to this subject, and it is through consumption that production is consummated. 
Without traffic, a railroad is not worn out or consumed but is a railroad only 
in potentiality, not reality. Without production, there can be no 
consumption, but without consumption there is also no production, for if there 
were no consumption, there would be no purpose for preduction." (Marx, 
"Introduction" to "Critique of Political Economy,” in "The Collected Works of 
Marx and Engels" Vol 2 pp 93-4.) In the last 2 years, the effects of 
Circulation have attracted widespread attention throughout society, but those 
of consumption have not. It is this situation that has given rise to 
oversupply in the domestic commodity-grain market. 


We know that grain and its final products all constitute means of subsistence, 
and thus market demand for grain is determined by consumers’ disposable income 
and decisions regarding expenditures and savings, the consumption and food 
mixes, and the selection of and price chunges in available substitute goods, 
and, finally, the ratios between consumption and accumulation in national- 
income expenditure and between individual and social consumption. This means 
that market demand for foods made from grain and for meat, poultry, eggs and 
dairy products, which are transformed out of grain, is determined by six 
levels of consumption decisions and, in the near future, wiil be affected by 
the extents to which the low-consumption policy is changed and to which 
production costs in the food, feed and livestock-raising industries can be 
reduced so that negotiated prices can be employed for raw-material supplies of 
grain in order to avoid or reduce as much as possible hikes in the retail 
prices for final products. 


The demand for change in the policy of low consumption is not an advocacy of 
high incomes, consumption or prices but rather is one of encouraging and 
guiding consumption and of increasing and bringing people's incomes (wages) 
and thus consumption levels gradually into line with, so as mutually to 
promote, production. We must both put unrealized social purchasing power into 








effect and raise that power, and we must increase consumption so as to raise 
the demand for foods, meats, poultry, eggs and dairy products. Only in this 
fashion can we promote expansion in food, meat, poultry, egg, dairy-product 
and thus commodity-grain production. 


IV 


Commodity grain circulation is more lively than before, and a trend has begun 
toward a diversified economy in grain commerce, which is still primarily 
managed by the the state, and toward multiple channels in grain marketing. 
Progress has been slow, however, because the most effective regulators of 
commodity grain circulation, prices, have not been rationalized. If the price 
problem is not resolved, truly diversified marketing will prove difficult to 
effect, and it will be hard to enliven circulation. For the latter, it is of 
the utmost importance and urgency that the grain price problem be resolved. 
Thus the first order of business should be the readjustment of the policies 
governing unified grain procurement and marketing and price subsidies for 
grain as well as the resolution of grain price problems. We should adhere to 
the principle of "ensuring that the actual incomes of the broad masses of 
urban and rural residents do not fall due to price readjustment," incorporate 
into wages state subsidies for grain sales to consumers, use wages to effect 
distribution according to labor and avoid using prices to redistribute income. 
This is called open subsidization. In the future, if we must provide price 
subsidies, such as price supports, for a particular variety of grain, we must 
make those subsidies open and let the peasants know. 


In commodity grain circulation, we should maintain reasonable price 
differentials, such as for season, region, quality and wholesale-retail 
activities. At present, we must emphasize good prices for good quality, 
enable medium-quality grain to obtain normal profits and high-quality grain to 
earn extra profits, and promote the gradual elimination of inferior grain 
through competition. This reform should also gradually change the situation 
in which there are many prices for a single locality and a single grade of 
grain. At present, there are four types of grain purchase prices--centralized 
procurement prices, supraquota procurement prices, negotiated prices and 
market prices--and four types of sale prices--unified urban and rural grain- 
ration prices, award-sales prices, negotiated prices and market prices. (In 
1985 unified supraquota procurement prices were fixed in contracts.) Thus 
there are many prices for a single commodity, these prices vary greatly but 
are not the result of any successful experience and do not have to be retained 
at any cost. When a single grade and standard of grain is sold at several, 
widely divergent prices, it is unclear which of these rates might have been 
formulated in accordance with the law of value and the principle of exchange 
of equal value. Only one price, not several, can conform with the law of 
value. The closeness or disparity between planned and market prices has a 
great impact on the production, circulation and consumption of grain. On the 
surface, numerous prices for a single commodity would seem to suggest great 
"Vigor" but in fact have a negative effect on producers, people engaged in 
circulation work and consumers (including those who use grain in production 
and individual consumers), should not be employed and do not meet the 
requirements of the law of value. 











With grain output increasing faster than demand and with a large oversupply of 
grain for the past 2 straight years, we must change our stress in commodity 
grain production from quantity to quality and to grain variety. The 
aforementioned policies of providing good prices for good quality and of 
increasing price differentials for quality involve the use of price levers to 
improve grain quality so as to meet demand for that quality in domestic and 
international markets. For example, we must encourage cultivation of hard 
wheat and restrict or eliminate production of inferior rice. We must also 
readjust the grain mix and, under the general policies of increasing economic, 
social and ecological results, benefits and effects, gradually effect as great 
a regional balance in grain production as possible. For example, the 
Northeast produces too many soybeans and too much corn and too little rice and 
wheat. And with large-scale export and import impossible to achieve in the 
short term, the region should increase cultivation of rice and wheat and 
reduce that of corn. Historically, presently and in the future, the 
Northeast's advantages lie in soybeans, not corn. The region's soybeans yield 
five times as much protein as corn, that is to say, the use value of 1 jin of 
soybeans is equal to 5 jin of corn. Corn yields are three to three and a half 
times greater than those of soybeans, but the price of the latter is twice 
that of corn. In terms of protein yields, 1 mu of corn produces 48-56 jin, 
and 1 mu of soybeans produces 80 jin. But in terms of output value, corn 
earns 90 to 100 yuan per mu, soybeans, 60 yuan. Thus corn production in the 
Northeast has expanded rapidly because peasants do not eat this grain 
themselves and sell most of it to the state. This is an abnormal phenomenon 
and contravenes the law of value. In terms of transport, corn runs 3-3.5 jin 
to 1 jin of soybeans, not to mention the fact that Northeastern corn has a 
high moisture content. Regarding subsidies, sale of 1 jin of soybeans 
requires 0.20-plus yuan, but sales of 3-3.5 jin of corn also require 0.20-plus 
yuan. As for consumption, products made from soybeans are very nutritious, 
and urban demand outstrips supply, whereas corn is not consumed by most city 
residents, and peasants eat little of it, too. Even as feed, 3-3.5 jin of 
corn cost 0.45-0.53 yuan, whereas 1 jin of soybeans is only 0.30 yuan. Thus 
soybeans are cheaper than corn and have a high use value, and what China lacks 
is proteinous feed. As for exports, there are traditional foreign markets for 
Northeastern soybeans, but new markets would have to be opened for corn. The 
Northeast lacks wheat, produces many soybeans, and if corn output can be 
reduced, readjustment will be casier. In summary, grain quality and variety 
must be handled according to market demand, and in both areas we must stress 
economic results. This requires that production management in agricultural 
units be linked to market demand. Thus we need an agency to provide market 
information and forecasting, which organ might be called the agricultural 
market news and information center. And peasants need collective commercial 
organizations to receive this information, which agencies could be like the 
supply and marketing cooperatives that were actually run by peasants after 
land reform; agricultural producers' associations; enterprises combining 
agriculture, industry and commerce and that are truly run by peasants; or 
other cooperative commercial organizations. 


In addition, as cultivation is transformed from a dual structure involving 
grain and cash crops into a triple structure involving grain, cash crops and 
feed (forage grain), we can, in accordance with natural conditions and 
economic results and in areas where there are oversupplies of untransportable 











commodity grain, initiate selective planting of feed grain or forage grass in 
order to develop animal husbandry or start construction of fish ponds. For 
the development of animal husbandry, cultivation of feed or forage grass may 
prove more worthwhile than production of grain, which must be processed into 
compound feed, or at least will reduce heat-energy use. 
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[Article by Zhao Qiuxi [6392 4426 0823]: "Several Issues on the Rural Funcs 
and Credit and Loan Policies"™] 


[Text] EDITOR'S NOTE: On 12 December 1984, comrade Zhao Qiuxi made a 
speech entitled "Several Issues on the Rural Funds and Credit 
and Loan Policies" at the National Conference on Rural Work. 

He elaborated on such issues as how to bring into full play the 
role of the agricultural bank in supporting the development of 

a commodity economy in the rural areas; how to reform the man- 
agement system of the credit cooperative in order to revitalize 
the funds of the credit cooperative; how to actively support 
rural fund raising in order to solve by means of multiple channels 
the need for funds in developing commodity production; and 

how to correctly guide and give play to the supplementary role 
of free loans among the rural residents. The following extracts 
from the third and fourth parts of this speech can be used as 
reference by comrades of this field in their study. 


I. Actively Support Rural Fundraising by Means of Multiple Channels To Solve 
the Need for Funds in Developing Commodity Production 


In 1984, after Document No 1 of the Central Committee was transmitted to the 
lower levels, a new situation has generally appeared in the rural areas in which 
funds are raised to set up enterprises, develop resources and further re- 
vitalize the rural economy. The setting up of enterprises through rural 
fundraising is a trend of the large-scale development of rural commodity 
production. Practice has proved that mass fundraising is not a purely 
monetary activity, rather, it is often a comprehensive process of using 
fundraising as the key to promoting the flow and recombination of resources, 
skilled personnel, technology and labor force. Thus, it can rapidly formulate 
productive forces, promote the transregional flow of funds, and promote the 
proliferation of skilled personnel and technology. It is a demand for building 
a new socialist countryside. The statistics of 12 counties in Jiangsu, 

Fujian, Zhejiang, Guangdong, Henan, Sichuan and Shaanxi provinces show that, 
from 1980 to June 1984, the total amount of funds raised in the rural areas 

was 480 million yuan. These funds have been used in building and expanding 
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12,300 village and township enterprises. In the total amount of funds raised, 
46.2 percent was used in developing light and textile industries, machine- 
building industry, commerce and transportation; 15.4 percent in the food 
industry; 30 percent in the building industry; 4.4 percent in the service 
trades; 2.2 percent in the energy industry; 0.96 percent in the feed industry; 
and 0.8 percent in farmland water conservancy construction. 


There were the following major forms of fundraising in various places: 

1) bringing of funds into the factory (also referred to as using funds to 
promote labor); 2) investment by factory staff members and workers; 

3) buying of shares and drawing of extra dividends; 4) fundraising by 

the district and village government or enterprise departments in charge; 

5) fundraising and joint operation by the collective and the peasants; 

6) joint fundraising by the peasants. In addition, some places and enter- 
prises brought in funds from other places and other units and carried out 
compensation trade. 


In the total amount of funds raised, the funds raised by the peasants thenm- 
selves (including peasants bringing funds into the factory and investing in 
enterprises) totaled 380 million yuan, constituting 78 percent of the total. 
The funds raised by the collectives and enterprises totaled 67 million yuan, 
constituting 13.9 percent. The funds raised by the local government totaled 
12 million yuan, constituting 2.5 percent. Funds collected by other means 
totaled 17 million yuan, constituting 3.7 percent. 


The sources of the funds raised by the masses of peasants were: 1) drawings 
from savings; 2) cash in hand; 3) free loans; 4) income from the sales of 
agricultural sideline products or other material objects. In the total amount 
of funds raised, more than 60 percent was from savings drawn from banks and 
credit cooperatives, and between 30 to 40 percent was from idle funds from 
society. After the launching of fundraising in the rural areas, in some 
areas, for a certain period of time, savings in banks and credit cooperatives 
dropped. However, the development of commodity production through fundraising 
has very rapidly opened up new sources of savings. Thus, the total amount of 
rural savings was still increasing vear after year. For instance, from early 
1980 to late 1983, in Shaoxing City in Zhejiang Province, the cumulative total 
of rural fundraising was 40 million yuan. In the corresponding period of time, 
the savings went from 14 million yuan to 91.50 million yuan, up more than 5- 
fold. 


The agricultural banks and credit cooperatives of various places have 
actively supported the rational need for funds in setting up enterprises through 
rural fund raising. According to statistics, in the 12,997 enterprises with 
collected funds in the 12 counties, 5,618 enterprises were supported by loans 
from banks and credit cooperatives, with loans of 146 million yuan. 


The rapid development of rural fundraising is primarily due to the continuous 
increase of the demand for funds in the rapid development of a commodity 
economy. The development of rural commodity production has demanded readjust- 
ment and circulation between surpluses and shortages of funds. However, 
at present, rural credit and loans are still unable to fully meet the needs of 








the multicomponent and multilevel development of the rural economy. At the 
same time, the funds needed in rural economic construction also cannot 

simply rely on loans from banks and credit cooperatives. For some productive 
projects involving capital construction, it is unsuitable to solve the problem 
of funds through bank loans. At present, state finances cannot make large 
increases in funds for supporting agriculture. Thus, as a credit supplement to 
the banks and credit cooperatives, rural fundraising can go through multiple 
channels to fully utilize the idle funds in the rural areas. This is an 
objective necessity. The setting up of enterprises through rural fundraising 
is favorable to revitalizing the rural economy and promoting the development 

of commodity production and the expansion of commodity circulation; and is 
favorable to increasing the income of the state, the collective and the peasants. 


In light of the situation in the various places which we have studied, in 
general, the setting up of enterprises through rural fundraising is a healthy 
event. However, because this is a new event, we lack experience. Thus, some 
problems have occurred. 1) We lack overall arrangements and feasibility 
studies for the use of the funds raised. As a result, blindness exists. 
Roughly 10 percent of the enterprises established through fundraising have 
had poor economic results. 2) We use administrative methods to apportion 
fundraising quotas, or stimulate fundraising with high interest rates (some 
enterprises have monthly interest rates for the funds raised as high as 

15 to 20 percent). 3) We lack the specific regulations and management 
methods for rural fundraising, and fail to have clear policy limits on interest 
calculation and dividends after fundraising. 4) The setting up of enter- 
prises through rural fundraising has in turn increased the pressure of bank 
credit and loans. Because the funds raised are primarily used in building 
and expanding enterprises, there is a greater shortage in funds. On the 
average, for every 10,000 yuan of funds raised, an increase of 3,000 yuan in 
bank loans is necessary. 


Rural fundraising is a form of rural credit. The more developed the commodity 
production and the more developed the credit, the larger the scale of fund- 
raising. In order to overcome blindness in fundraising, practically and 
realistically safeguard the legal rights and interests of the investors, and 
enable the enterprises and investors to obtain better economic results, we 
must correctly guide rural fundraising. For this reason, we feel that we 

must pay attention to the following issues: 1) We must abide by the economic 
laws and persevere in the principle of voluntary participation and mutual 
benefit of the masses in launching rural fundraising, and strictly prohibit 
the use of administrative methods to apportion fundraising tasks. 2) We 

must strengthen feasibility studies and must not use administrative means to 
blindly launch “work on a large scale" again. 3) In terms of the scale of 
rural fundraising, we must consider the objective possibilities and act 
according to our own ability. Enterprises run through fundraising must carry 
out overall arrangement over their funds. They must consider the needs of 
floating funds after they go into operation and leave no or little gap. 

4) We must strengthen guidance over rural fundraising. In those places where 
there are many enterprises run through fundraising, we must set up leading 
groups in fundraising, invite the participation of such units as the industrial 
and commercial bureau, the commune and production brigade bureaus, the 





agricultural banks, the planning committees, the financial organs and the 
commercial organs in studying and solving relevant problems in fundraising. 
5) We must bring into play the role of the agricultural banks and credit 
cooperatives as the main channels of rural credit. and actively support and 
guide fundraising to develop in the correct direction. 


II. Correctly Guide and Give Play to the Subsidiary Role of Free Loans Among 
Rural People 


Lending has existed since ancient times. But it is not an independent credit 
form. Like commodity and currency, it also develops with the times. Ina 
different age and under a different social formation, it reflects different 
relations in production and economic contents. After the nation's liberation, 
the free loan has risen and fallen, but has never stopped. It has existed 
simultaneously with bank credit and cooperative credit, and has objectively 
formed a loan market. The monthly interest rate of a rural free loan is 
generally 2 to 3 percent (at an annual interest rate of roughly 30 percent). 
Its interest rate is several times higher than the loans of the banks and 
credit cooperatives. In the past, we have also attempted to close off free 
loans, stipulating that the monthly interest rate of free loans must not 
surpass 1.5 percent, and attacking any rate higher than that to be usurious 
loans. As a result, free loan activities have become more hidden. At present, 
with the rapid development of rural commodity production, free loans have 
become more vigorous. This shows that there are profound economic reasons for 
free loans. 


In the last few years, changes have taken place in the free loans in the 

rural areas. They are primarily manifested in the following: 1) Free 

loans have developed on a popular scale, but primarily in areas where the 
commodity economy is more developed. According to an investigation of the 

areas where free loans are more popular, roughly 70 percent of the operating 
funds of the peasant households consist of funds from loans. Of this, loans 
from the banks and credit cooperatives constitute roughly 50 percent; the 

rest are free loans. 2) Changes have taken place in the loan relationship. 

In the past, it was primarily the collectives which were borrowing from the 
commune members. Now, it is primarily loans among private individuals. 

3) In the past, they were loans in kind. Interest in kind was more popular. 
Now, the loans involve cash with interest in cash. 4) In the past, free 

loans were primarily used to solve the difficulties in the livelihood of 

private individuals. Now, they are primarily used in production and circulation. 
5) In the past, individual loans were primarily interest-free. Now, individual 
loans have interest and, in some cases, the interest rates are even higher. 


The development of free loans is primarily due to the need for funds in the 
development of a rural commodity economy. Free loans have played a positive 
motivating role in developing a commodity economy. 1) They have regulated 
shortages and surpluses of funds, solved the difficulties of funds for some 
people, and supplemented the inadequacy of funds of banks and credit cooper- 
atives. 2) Because free loans have higher interest rates, the borrower is 
impelled to run his business well, speed up turnover, lower cost and improve 











economic results. 3) Free loans play the role of mobilizing the idle funds 
in society. Free loans can also play a passive role, and therefore require 
our correct guidance. 


The existence and development of free loans reflects the overall vitality of 
the rural economy. Free loans are favorable to the development of commodity 
production. Under the condition of the coexistence of diverse economic 
components and diverse economic forms, permitting the existence of free 
loans and regarding that as a supplement to the credit of the state banks 
and credit cooperatives is advantageous to regulating surpluses and short- 
ages of funds, revitalizing rural banking and promoting economic development. 
The loans which supply the needs of one another among the people will exist 
for a long period of time. We should adopt correct policies of encouragement, 
and guide free loans in a direction that is favorable to the development 

of commodity production. Even when interest rates are on the high side, we 
must not regard them as usurious loans. It is unsuitable to use the name 

of the government to stipulate the standards for interest rates of free 
loans, or regard those interest rates which surpass the standards as usurious 
loans. Otherwise, it will be unfavorable to the regulation of surpluses 

and shortages of rural funds. We must not stop up free loans, but must open 
up free loans through adopting economic methods. At the same time, the 
agricultural banks and credit cooperatives must actively expand their realm 
of operation in support of the need for funds in developing the production 
of a commodity economy. The banks and credit cooperatives must especially 
actively support the funds needed for production in areas of poverty and 
poor households. 
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Theoretical Concepts in the Economics of Agricultural Technology™] 


[Text] The economics of agricultural technology is a new discipline that is 
original to our country. It is still in the stage of development. With the 
launching in depth of production, teaching and scientific research, in the 
last few years, we have also continuously consolidated the basic theories of 
the economics for agricultural technology. However, opinions still differ as 
to what aspects should be included in the basic theories of this discipline. 
I feel that the following three areas should be included: the theory of 
economic results, the theory of value transfer, and the theory of the 
utilization of resources. Since our understanding of the first theory as a 
basic theory of the economics of agricultural technology and our explanation 
of the relevant concepts of that theory are relatively consistent, I will not 
elaborate on this theory in this article. Rather, I will put forth the 
relevant basic concepts of the theory of value transfer and the theory of the 
utilization of resources for the scholars in this field, and sincerely hope 
that they will make comments and criticisms in this respect. 


I. The Basic Concepts in the Theory of Value Transfer 


The theory of value in Marxist economics is the theoretical basis for all 
economic research. Even the economics of technology uses this theory. 


According to Marxist economic theory, the amount of value of a commodity is 
made up of two parts, the value of the means of production which are consumed 
(C) and the value created by labor (V +m). The consumption of active labor in 
the course of creating value (V) must be compensated. The surplus (m) of the 
value of a commodity after the deduction of the value of the consumption of 

the means of production and the value of the compensation of the consumption 

of active labor is the value created by labor for society. This is the source 
of the increase of society's wealth. Represented by symbols, the value of a 
commodity can be written as C + (V +m). In quantity, the value of a 

commodity must be larger than the expenditure in labor, i.e., C+V+m)C+#+V. 





In other words, the realized value of a product should be larger than the cost 
of a product. The differential between the two constitutes the source of 
economic results. 


In the study of the economics of technology, the expenditure of labor in 
material production, whether it is active labor or the means of production, 
is regarded as an investment in the production resources. Using the theory 
of value to explain the economic results, the value produced includes the 
value transformed from the invested resources. According to the theory that 
labor creates value, the means of production are the materialization of 
previous labor and a congealed form of labor, which cannot recreate values, 
and which can only transfer the amount of value expended into useful results 
in output. 


In agricultural production, the means of production are divided into internal 
resources and external resources. Internal resources are the agricultural 
resources for one's own production and use, such as the seeds which one 
cultivates and uses for growing crops, the male breeding livestock and female 
livestock which one nurtures, and the organic fertilizers which one accumulates. 
External resources are the means of production purchased from outside. At 
present, they are primarily industrial products for agricultural use, which 
include chemical fertilizers, drugs and agricultural machinery. In light of the 
functions and usefulness of the various resources, we can either transfer 

their value to useful results in output, or gradually transfer their value 

in groups proportionately. The value of the resources which one produces and 
uses on one's own will be transferred according to cost, while the value of 

the resources purchased from the outside will be transferred according to the 
amount of expenditure based on the purchase price. Regardless of the mode of 
transfer, the transferred value of resources must be equivalent to the value of 
the purchased resources or the cost of self-production, in order to maintain 
the balance in the transfer of value. 


Certain natural resources, such as light, heat, wind, river and tide are 
natural objects. While being used freely in animal and plant production, the 
problem of the transfer of value does not exist. However, if we utilize 
science and technology to assemble these objects before we supply them for 

use in production or convert them into energy, then we will require investment 
and facilities, in which case these objects will become means of production 
which have a commodity character. Here, the problem of the transfer of value 
will take place. For instance, in utilizing the solar collecting facilities, 
the water conservancy facilities and the wind power generating facilities, 

we must not only carry out engineering construction and the installation of 
facilities before we can gradually transfer these investments into products, but 
must also transfer the cost of producing these energy resources into the fees 
of the units which use these resources to produce the useful results. 


Land is also a natural object. Under our country's socialist system, land is 
public, which cannot be bought or sold and also does not have a price. However, 
a long-term investment in the land is farmland capital construction. The 

value of the capital construction facilities attached to the land should 











gradually and proprotionately be changed over to the value of the agricultural 
products. However, the facilities for improving the land are fixed on the land 
and are still able to play their role for a long period of time after their 
entire value has been transferred (regular maintenance fees are certainly 
necessary). 


In transformiag natural resources into productive forces, there is also a 
technological problem. The more advanced the science and the higher the 
level of technology, the greater the productive forces formed. This is 
manifested in the use value of technology as a productive force. However, 
since it is difficult to accurately calculate the use value of technology, it 
is also difficult to make a simple calculation of the value of technology 
from the amount of invested resources. This is because technology is more 
than just a materialized technological outfit. The usefulness of technology 
in the course of application should be regarded as an extension of the 
complex labor of the laborers in the course of application. Thus, technology 
has a much higher production capability than simple labor. For instance, the 
performance of machinery far surpasses that of ordinary manual labor. At 
present, we have only transferred the value of the invested technological 
outfit into the produced useful results. We have implemented the patent 
system in technology. In capitalist society, patents can be bought and sold. 
This has to a certain extent realized the value of technology. However, it 
is still a rough estimate. After a new technology has been adopted, the 
economic and social value which have increased have oftentimes surpassed 

the price of the patents several times over. This is a complex new topic 
relevant to the transfer of value in the modern economics or technology which 
is worthy of our study. 


II. Basic Concepts in the Theory of the Utilization of Resources 


The rational utilization of resources in material production is an extremely 
important theory in the economics of technology. In any production activity, 
we must have laborers with definite skills, the means of labor and the targets 
of labor, as well as the factors for labor or the factors for production to 
form the best coordination in order to bring about the highest efficacy. 

Among these elements of the productive forces, the various technological 
elements are mutually supplementary and mutually restrictive and play a common 
role in production. Agricultural production is restricted by natural factors 
and the characteristics of the living organisms themselves. Here, the abundance 
and shortage of the various technological elements and their position in the 
program for production measures are specially important to the economic 
results--good or poor--in the production of agricultural products. In talking 
about the results of the utilization of resources, the economics for technology 
includes a series of theoretical issues such as the comprehensive balance 

of resources, the mutual replacement of resources, and the transfer and 
utilization of resources. 


A. The Comprehensive Balance of Resources 


The combination of the various technological elements in material production 
will form a definite ratio of coordination under definite natural economic 





factors and a definite scale of production, and maintain a relative balance, 
thereby enabling productive capability to reach a definite level. On the one 
hand, we must maintain a relatively balanced ratio in the distribution of 
material and technological elements between the various production sectors 
and the various production projects. On the other hand, we must maintain a 
mutually suitable ratio among the various material and technological elements 
in every production process. For instance, we must carry out a definite 
proportionate distribution among crop-growing, forestry and animal husbandry 
of such resources as land, labor force and materials in conformity to the 
natural factors as well as the ecological balance. The one-sided development 
of crop-growing will undermine the natural factors and the ecological 
balance, and bring about disharmony in the national economy. This is also 
true of the various production sectors internally. In nurturing crops, we 
must pay attention to the balance between water and soil. In livestock 
grazing, we must maintain a balance between grass and livestock. If there is 
a corresponding shortage of certain technological elements, we can improve the 
role of high production level as long as we appropriately increase the amount 
of input. The more serious the shortage, the greater the role played by the 
increase in the amount of investment in order t» increase production. 
Inversely, when certain technological elements are in excess, then the excess 
portion will not play an important role in production, but will bring about a 
phenomenon of a progressive reduction of remuneration. When there is a 
shortage of harvesting hands, the adoption of a harvester can prevent loss in 
harvest and reduction in the output of crops. Inversely, although field 
management must be meticulous, the arrangement of more labor forces is not 
necessarily better. There will be a saturation of the amount of labor which 
can be absorbed by agricultural activities of a unit area. Ineffectual labor 
will be produced if the invested labor force surpasses the needs of reality. 


The balance in the coordination among resources is also relative. Different 
natural environment, different farming system, different economic factors and 
different level of technological equipment will make different demands on the 
various technological elements. Thus, the proportion between the distribution 
and coordination of resources must change with the development in production. 
Shattering the old balance and establishing a new balance are the necessary 
trend for material and technological progress. 


B. The Mutual Substitution of Resources 


Since the comprehensive balance of resources is relative, the various 
technological elements can change their coordinating categories and 
quantitative ratios in a different realm and under a different schedule. 
When a certain resource is in shortage and there is difficulty obtaining a 
sufficient supply, substitution of another resource of similar action often 
can maintain an equivalent output or even improve the production level. 
However, resources are not mutually replaceable on a random basis. We 

must abide by the following principles in implementing the substitution of 
resources. 


In agricultural production, many natural resources are in essence irreplace- 
able. For instance, land is an irreplaceable resource in the entire sector 
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of agricultural production. Solar radiant flux is a necessary resource for 
the photosynthesis of green plants. Only green plants can, through photo- 
synthesis, directly convert solar radiant energy into plant energy which is 
utilized by mankind. This is also true of water resources. Without water 
resources, there will be no agriculture. Adopting technological facilities, 
we can change the methods of light, heat, water and gas supply, but cannot 
replace light, heat, water and gas themselves with other rescurces. Second, 
the mutually replaceable resources must be of the same quality with different 
values. This means that the mutually replaceable resources must have the 
same functions while having different prices (that is, reflecting a qualitative 
difference). The substitution of resources often takes place in light of the 
shortage of a certain resource. We are compelled to use otiier resources of the 
Same category. Without a restriction of the amount of supply, the substitu- 
tion of resources is determined by price--high or low. However, quality must 
meet technological demands or else it will not work. Third, among mutually 
replaceable resources, the mutual substitution of resources that does not 
affect production is referred to as full substitution. Some resources 
gradually increase investment at a definite proportion in replacing other 
resources. The resources which are being replaced are gradually being reduced 
in quantity until finally they cannot be replaced any more. This is called 
substitution through progressive reduction. For instance, replacing manual 
operation by machine operation has become increasingly popular with mechani- 
zation. Manual operation is gradually being cut down. However, at a certain 
point, manual operation cannot be reduced any further. Fourth, the com- 
position of resources after substitution should have the most economical cost 
and the highest output value in order to guarantee that the postsubstitution 
economic results would be higher than or equivalent to the results if 
substitution were not carried out, otherwise, there would be no practical 
significance in carrying out substitution. Fifth, the substitution of 
resources also embraces reversibility. Under certain circumstances, the 
replaced resources can be reused, which can replace substituting resources 

in the course of production. This is also determined by the common interests 
in the economics of technology. The change in the amount of supply of 
resources or the change in the prices of resources can cause the phenomenon of 
this kind of reverse substitution of resources. 


C. The Transfer and Utilization of Resources 


Under the circumstance when the mutual substitution of resources takes place, 
the replaced resources must be transferred and put to new use and be enabled 


to give p! their new role. Also, the results scored in the new use 
should ge y be greater than or at least equivalent to the value of the 
produced u | results of the original use. Only in this way can the whole 


society score greater economic results. If a resource is put into a production 
process and as a result has improved the efficiency of this production and 
economized the expenditure of resources, and yet the replaced resource has 

not been properly transferred and has not been able to continuously give play 
to its role, then a contradiction between microeconomic results and macro- 
economic results will occur, and this cannot be regarded as the best program. 
Generally speaking, the substitution of resources can bring about simultaneous 
economic results from the transfer of resources. A new relative balance of 





resources is created. Only this kind of readjustment and utilization of 
resources is feasible. Of course, sometimes, the transfer of resources will 
not necessarily score results in the material aspect. But then, the progress 
scored in other aspects in society is also meaningful. For instance, the 
surplus labor which is transferred out of the production process because of 
the introduction of farm machinery has been put into cultural and service 
work. This can improve the standard of cultural living of the peasants. 

We should be able to see that, after the level of income of the laborers has 
improved by a wide margin, they will also actively purchase machinery for 
farm use to replace manu ~. labor in order to reduce the intensity of labor and 
to give themselves more time for study or rest. In this sense, this is a 
different form of the result of the transfer of resources, i.e., social and 
cultural result. It is unnecessary to transfer labor force to a new material 
production sector or service sector in order to score results in material 
transfer. This again is a new development of the concept in the transfer of 
resources. 


The above concepts in these basic theories are merely the initial conclusions 
which I have drawn through teaching and through observation of the practice 
of agricultural production. Some concepts are still rather immature. I am 
offering a few commonplace remarks so that others may come up with valuable 
opinions. I hope that the interests of the worthy individuals will be 
aroused in conducting exploration together. I especially hope that any 
errors which I have made will be criticized. 
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[Article by Xu Jingyong [6079 4842 0516]: "Several Problems in Perfecting the 
Household Contract Responsibility System in Joint Production" ] 


[Text] The household contract responsibility system in joint production is a 
great beginning for the 800 million peasants under the leadership of the 
party. It is effectively promoting the rapid development of our country's 
rural economy and has inestimable significance in building a socialist 
agriculture with Chinese characteristics. However, the household contract 
responsibility system in joint production is a new thing. Like all other 

new things, it must undergo a process of developing gradually from imper- 
fection to perfection. So, how should we perfect the household contract 
responsibility system in joint production? 


I. We Must Handle Properly the Relationship Between Centralization and De- 
centralization 


The integration of collective and unified operation and decentralized household 
operation is an important characteristic of the household contract respon- 
sibility system in joint production. The correct handling of the relationship 
between centralization and decentralization is the central link in perfecting 
the household contract responsibility system in joint production. The great 
vitality of the household contract responsibility system in joint production 
lies in its ability to bring into play the enthusiasm of the peasants in 
carrying out decentralized household operations and independent labor, as 

well as its ability to bring into play the superiority of a collective and 
unified operation and of division of labor and cooperation. We must, there- 
fore, proceed from whatever is favorable to developing production, centralize 
whatever should be centralized and decentralize whatever should be decentralized, 
and skillfully combine centralization with decentralization. 


There is no denying the fact that currently, there are a few places which are 
still overemphasizing centralization and are paying insufficient attention to 
decentralization. By not decentralizing what should be decentralized, they 
have affected the enthusiasm of the peasant households and individuals. 

These places should further emancipate their thinking and boldly let the 











commune members’ households manage those projects and undertakings which are 
suitable for decentralized household operation, so as to strengthen the sense 
of the masses of peasants of being their own masters and to fully mobilize 
their enthusiasm. However, in general most places have done a relatively 

good job in solving the problem of decentralization but have paid insufficient 
attention to centralization. By not centralizing what should be centralized 
and not doing a good job of centralization, they have failed to bring into 
play the superiority of the collective economy. They must, therefore, emphasize 
the proper solution to the problem of centralization. We must understand 

that decentralized household operation is only one economic layer in the 
cooperative economy. There is another layer, namely, that of unified operation. 
In correcting our past mistake of having only unified operation and not per- 
mitting decentralized operation, and in fully affirming the positive role of 
decentralized household operation, we do not totally repudiate the necessity 

of unified operation. The content of a collective and unified operation not 
only includes the overall control over the development of the collective 
economy and the macroeconomic coordination of the decentralized household 
operations, but also includes the provision of all kinds of social services 

to the decentralized household operations and the promotion of division of 
labor and trades in the rural areas. In addition, it also includes the use 

of collective accumulation, the increase of collective economic strength and 
the continuous development of new production sources. If we deny the necessary 
unified operation, we will face the consequence of not being able to consolidate 
and develop the collective economy and of having difficulty sustaining the 
enthusiasm of the individual peasants which we have mobilized. Our primary 
task at the present stage should be to try our best to centralize the aspects 
which the peasant households cannot solve easily or cannot solve properly and 
which must be centralized and which are equipped with the factors to be 
centralized. These aspects include seed preparation, seedling nurturing, 
drainage and irrigation, plant protection and mechanized farming in cultivation. 
In animal husbandry, they include the selection and breeding of fine strains, 
the preparation of feed, and the prevention and treatment of diseases. Other 
aspects include the storage, transportation, processing and sales of products. 
Only with the aid of a definite centralized mode which will act as the inter- 
mediate link between household operations and the socialization of production 
can these preproduction, production and postproduction social services 

overcome the limitations of decentralized household operations. Of course, 

if we are temporarily not equipped with the factors for centralization in 

these respects, or if the masses are unwilling to go for centralization, then 
we must not carry out centralization arbitrarily. Whether or not there is 
centralization must not be a matter of an order issued from the higher to the 
lower level, but should be one that conforms to the demands of the development 
of production itself and to the will of the broad masses of peasants. 


Here, the key lies in having a proper grasp of the degree of integration 
between centralization and decentralization. It is neither excessive de- 
centralization nor excessive centralization. The ideal degree of integration 
should be changed in accordance with the different levels of the productive 
forces. Generally speaking, the communes and production brigades which are 
economically more backward, which have simpler production tasks and which 
lack specialized division of labor, should have fewer unified operations. 
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The communes and production brigades which are more developed in terms of 
commodity production and diversified undertakings and which embrace a definite 
extent of specialized division of labor should have more unified operations. 

In this way, the role of unified operation will be more obvious. Hence, a 
two-layer structure of operations of a higher standard will appear. Only by 
handling correctly and adjusting without delay the relationship between 
centralization and decentralization in accordance with the constantly changing 
reality can we bring into full play the positive role of the household contract 
responsibility system in joint production. 


II. We Must Set Up and Perfect the Contract System 


Setting up and perfecting the contract system is an important key to perfecting 
the household contract responsibility system in joint production. If we do 

not set up and perfect the contract system, the household contract responsibility 
system in joint production will come to nothing and may even end up on an evil 
path. 


In order to guarantee the implementation of contracts, in the process of signing 
and executing contracts, we must not only pay attention to the individual 
interests of commune members, but must also practically and realistically 
guarantee the interests of the collective and the state. We must not only 
establish a foothold for our immediate interests, but must also focus our 
attention on long-term interests. We must not only try our best to improve 

the standard of living of commune members, but must also guarantee the necessary 
collective withholdings. We must not only respect the autonomy of the contract 
household, but must also resolutely obey the state plan. Currently, a problem 
exists in this respect, and that is, the appearance of a phenomenon of excessive 
burden on the peasants in some places. An important contributing factor to 

this situation is, some comrades maintain, that since in the last few years 

the situation in the rural areas has improved and many peasants have become 
wealthy, it is of no great consequence to take more from the peasants. In 

some places, there is even the act of openly seizing the fruits of their labor 
from peasants. If we do not solve this problem without delay, we will once 
again dampen the high enthusiasm of the masses of peasants. Of course, we 

must carry out practical and realistic analysis of the burden of the peasants. 
The peasants urgently demand that we cut irrational expenses which exceed 

their ability to shoulder. We must not indiscriminately regard as irrational 
burdens all those necessary fund accumulations, labor accumulations, rational 
social service charges and social welfare charges, as well as other charges 
which the peasants should shoulder. As long as we practically and realistically 
persevere in the principle of "taking all three factors into consideration," 

we should still withhold whatever should be withheld and shoulder whatever 
should be shouldered. The broad masses of peasants who have armed themselves 
with socialist thinking have always regarded it as their bounden duty to 
shoulder those necessary and rational burdens, and have been willing to accept 
them and pay their dues enthusiastically. However, we must balance a rational 
burden with the realistic ability of the peasants. We must act according to 
our ability and proceed in an orderly way and step by step. In the future, 

we must pay attention to absorbing our previous experiences and lessons and 
prevent the scope of increase of the peasants’ burden from surpassing the 








scope of growth of production and the growth in income. We should also 
conscientiously correct such instances as free cultivation, disobedience of the 
State plan, failure to fulfill the centralized and assigned procurement tasks 
according to schedule and quota, and failure to turn in collective withholdings, 
which have appeared in a few places. The key to correctly handling a problem 

of this nature lies in carrying out ideological and political work well, and 

in strengthening education or the masses of peasants in patriotism, collectivism, 
socialism and communisn. 


We must point out that a contract is an agreement of duties, rights and interests 
between the principal collective economic body and the contract household. 

Both signing parties should be in a position of equality and must clarify 

their bounden duties and responsibilities as well as the rights to which they 

are entitled. In this respect, our major problem at present is that the 
"contract" has become a one-sided "list of tasks," which only stipulates the 
duties and responsibilities of the peasants toward the state and the collective 
but which does not stipulate the material guarantee which the state and the 
collective should provide for the peasants. In the future, we should correct 
this tendency and practically and realistically establish a direct link 

between the state's procurement of agricultural sideline produces, on the 

one hand, and its supply of the means of production (such as chemical fertilizer, 
diesel, farm chemicals and plastic film), production funds (such as loans and 
down payments) as well as means of livelihood for the peasants, on the other. 

The industrial products to be sent to the countryside, especially commodities 

in shortage, must be distributed to the communes and production brigades and 

to the various contract households. Only in this way can we guarantee the 

smooth signing and practical and realistic execution of a contract on the 

basis of equality and mutual benefit. 


We must also point out that the execution of a contract is the central link 

in the implementation of the contract system. A contract that is signed and 
not fulfilled will be nothing but a mere scrap of paper. When a contract is 
set up according to the law, it should be bound by the law. All the litigants 
must scrupulously abide by the contract and must not randomly change or 
terminate a contract. We must resolutely safeguard the seriousness of the 
contract. In the process of fulfilling a contract, if a party violates a 
contract for subjective reasons, it must shoulder the economic responsibilities 
and compensate the economic losses of the other party. If necessary, economic 
sanctions will be imposed. For this reason, we must strengthen the concept 

of legality and formulate the necessary economic laws and regulations. 


III. We Must Strengthen Guidance and Support for Specialized Households 


The specialized households have developed on the basis of the household contract 
responsibility system in joint production. The popular implementation of the 
household contract responsibility system in joint production has greatly 
mobilized the enthusiasm of the masses of peasants and raised agricultural] 

labor productivity. In the rural areas, there are more and more surplus 
agricultural labor forces and also more and more funds in the hands of the 
peasants. In addition, with the relaxation of the rural economic policy and 

the expansion of the autonomy of the peasants, there is ample scope for those 
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skillful craftsmen who have technological knowledge and who are good in 
management to display their abilities. Under this new situation, these funds, 
labor forces and technologies will inevitably converge to form new productive 
forces, which will advance toward production in breadth and in depth. Thus, 
more and more specialized households have emerged in large numbers. The 
appearance and development of rural specialized households are not only a 
necessary trend of the household contract responsibility system in joint 
production, but are also a manifestation of the superiority of the household 
contract responsibility system in joint production. A rural specialized 
household embodies the characteristics of specialization, socialization and 
commercialization. It is a major breakthrough in realizing a modernization of 
our country's agriculture. It will inevitably create a tremendous impact on the 
development of the rural economy. We must emphasize the promotion of the 
healthy development of specialized households as an important task in per- 
fecting the household contract responsibility system in joint production. 


So, what practical, realistic and effective measures should we adopt to promote 
the healthy development of the specialized households? 


First, we must pay attention to strengthening planned guidance for the special- 
ized households. 


A planned economy is a basic characteristic of the socialist economy. After 
implementing the household contract responsibility system in joint production, 
especially after the emergence of specialized households in large numbers, 

must we implement planned guidance in the rural areas? This is a major issue 
that is directly related to the direction and future of development of special- 
ized households. 


In light of the specialized households which have currently emerged through- 

out the country, we have fewer specialized households in commodity grains and 
specialized households in development, and more specialized households in 
industrial sideline occupation. Of the latter, most of them have developed 

on the basis of the former family sideline occupation with a certain degree 

of spontaneity and blindness. If we do not carry out planned guidance properly, 
production, supply and sales will be seriously divorced from one another and 
serious losses in manpower, material resources and financial resources will 
result. Ultimately, we will inevitably restrict or reduce the scope of 
operation of the specialized households. Thus, the organizations at various 
levels in the rural areas should conscientiously carry out investigations and 
study well, make overall arrangements and comprehensive considerations of multiple 
factors, such as the situation involving resources, market demand and tech- 
nological factors, make overall plans and guide the households in a planned 
manner to launch their business activities. At the same time, we should lead 
the households in an organized manner to sign procurement and sales contracts 
with the supply and marketing, commercial, foreign trade and industrial sectors, 
and try our best to include the business activities of the specialized house- 
holds in the orbit of a planned economy. The state should also employ such 
economic means as price, taxation, credit and loans, investment and material 
supply, as well as go through other channels to provide economic news for the 
specialized households, in order to guide them to develop commodity production 
in a planned manner. 








In light of the situation in most places, most of the specialized households 
which have first appeared and developed have concentrated on the breeding 
occupation, the processing industries and other sideline occupations. How- 
ever, after specialization has developed to a certain extent in the rural 
areas, the problem of developing specialized households in commodity grains 
will inevitably be put on the important agenda. This is because the extent 
of specialization of grain production is an important indication of the extent 
of specialization of the entire rural economy. At the same time, the 
emergence of specialized households in commodity grains will also be a great 
motive force to the development of specialized households in diversified 
undertakings. We should promote in a planned manner the rapid development of 
specialized households in commodity grains. However, due to such factors as 
prices, generally speaking, the economic income of the specialized house- 
holds in commodity grains is conspicuously lower than the specialized 
households in other diversified undertakings. Thus, we must adopt special 
policies to render the necessary material and technological support. As for 
those places which are properly equipped, we should also render the necessary 
economic encouragement by means of balancing the income of the various 
undertakings within the cooperative economy itself. Only in this way can we 
enable the specialized households in commodity grains and specialized house- 
holds in other diversified undertakings to promote one another, develop 
sychronously and run high in an all-round manner. 


Second, we must provide all kinds of social services to the specialized 
households. 


The appearance and development of rural specialized households have added the 
content of division of labor and division of undertakings to the old-fashioned 
family business mode. The "small and comprehensive" units have gradually 
moved toward "small and specialized" units. If we say that in the past the 
peasants mostly relied on interchanges with nature to obtain their products of 
labor, then, today the peasants are relying mostly on social interactions to 
obtain their products of labor. With the development of specialization and 
socialization in the rural areas, there inevitably are many tasks involving 
production, supply and sales which the various specialized households cannot 
handle or cannot handle well by themselves. Thus, the various aspects must 


carry out cooperation and coordination in providing the necessary social services 


in order to guarantee the smooth launching of specialized production. This 
will inevitably lead to the formation of new economic integrated bodies. 


The new economic integrated bodies, which have developed on the basis of 
specialization, have adopted the principle of voluntary participation and 
mutual benefit and exchange of equal value, regarded economic contracts as 
the links, and gotten rid of administrative decrees from the higher to the 
lower level and extraeconomic coercion. This new economic integrated body has 
established a vertical as well as a horizontal alliance; a transregional 
alliance as well as an alliance across the boundaries of the systems of 
ownership; and has an alliance amidst the production process and the cir- 
culation process as well as an alliance among the elements of production. 
Thus, a multilevel and multiform economic alliance has been formed. This 
new integrated economic body, in the final analysis, is for the purpose of 











strengthening the preproduction, production and postproduction social services, 
of organically linking supply, production and sales, of closely linking social 
production with society's needs, and of promoting the development of special- 
ization to a higher level. 


The various kinds of social services which the specialized households provide 
are classified according to the production links manifested in supply, pro- 
duction and sales. In respect to “supply,” we primarily refer to the supply 

of various means of production, such as seeds, young livestock, fertilizers, 
feed, farm chemicals, diesel and machines and tools. This can be done by 

the signing of purchase and sales contracts between the specialized households 
and the concerned service sectors in order to guarantee supply according to 
schedule, quality and quantity. In respect to “production,” with the increasing 
sophistication of the division of labor in the production process, some farming 
projects, such as seed nurturing, fertilizer application, spreading of farm 
chemicals, irrigation and mechanized farming, will be separated from the basic 
production units to be shouldered by other specialized sectors according to the 
stipulated contracts for both parties. In respect to “sales,” we primarily 
refer to the various links of transportation, processing, storage and sales 
which the products must undergo from the realm of production to the realm of 
consumption. The specialized households can sign contracts with concerned 
state-run, collective and individual units in such sectors as the processing 
industry, commerce and foreign trade, and let those units organize procurement, 
storage, processing, packaging and sales. 


We can fully predict that, with the increasing development of our country's rural 
economy, this new integrated economic body that is based on the household 
contract responsibility system in joint production will inevitably develop 

into a socialized economic form of socialist agriculture with Chinese character- 
istics, which will effectively promote the transformation of our country's 
agriculture from a traditional agriculture into a modern agriculture. 


Third, we must make the best use of the situation in doing a good job of 
transferring land contracts. 


With the rise in prosperity of the specialized households in diversified 
undertakings, some of these households which have for years been engaged in 
production and which have had a relatively stable income are fully capable of 
leaving their farmland to devote all their energy to specialized production. 
However, because the state and the collective are unable at present to solve 
their problem in grain ration supply and commodity grain sale, most of the 
specialized households in diversified undertakings are in reality still 
"households with more than one occupation [Jian Ye Hu 0369 2814 2073],” 

which must still contract some farmland. This not only is unfavorable to 
promoting the development of rural diversified undertakings and division of 
labor among specializations, but is also unfavorable to improving the rate of 
land use and productivity of the land. At the same time, some localities are 
implementing the contracting of farmland according to population ratios or 
labor ratios. The following two situations will inevitably result: While 
some contract households with many dependents and few laborers are unable to 
cultivate all the farmland they have contracted, those contract households 








with few dependents and many laborers, especially experts at farming, are unable 
to fully exercise their role. This problem of “having too much to eat" and 

“not having enough to eat™ must be solved without delay before it obstructs 

the improvement of farmland output. 


Under the above-described circumstances, some specialized households in 
diversified undertakings have transferred the portion of farmland which they 
have contracted to the experts at farming, and have let the households to 
which the contract has been transferred shoulder the state procurement quotas 
of the households which have withdrawn from the contract, as well as supply to 
the latter a definite amount of grain ration or pay the differential between 
the inexpensive grain ration and the negotiated price grain ration according 
to the state's list price (or the distribution price of a production team). 
This will not only be favorable to enabling the specialized households in 
diversified undertakings to rapidly expand the scale of production and improve 
labor productivity and the commodity rate of products, but will also be 
favorable to enabling the specialized households in commodity grain to 

rapidly expand their scale of production and improve labor productivity and 
the commodity rate of grain. We must make the best of the situation to 
support and assist this work. 


We should emphasize that the socialist system of the public ownership of 

land is the legal basis for the collective economy to organize and guide the 
work of transferring land contracts. As a level and a cell of the collective 
economic organization, a contract household only exercises its power to use 
the land at a certain time and under certain circumstances. Thus, in terms 

of the interrelationship among commune member households, the transfer of 

land contracts is merely a transfer of the power of use. In terms of a 
collective economic organization, the transfer of land contracts is merely a 
shift in the target of contract. The relationship between the household to 
which a contract has been transferred and the collective economic organization 
is still a contracting relationship, which does not change the nature of the 
system of the public ownership of land and which also cannot change the content 
of a contract. 


In order to do a good job of the transfer of farmland contracts, the household 
which withdraws from a contract should turn its farmland over for unified 
arrangement and unified transfer of contract by the collective. The advantages 
of doing so are: 1) This will be favorable to proceeding from the overall 
situation, rationally readjusting the land, promoting an appropriate central- 
ization of land, giving priority to taking care of the farming experts in the 
transfer of land contracts, and gradually attaining the level that is suitable 
for the specialized undertakings of the peasant families. 2) This is 
favorable to strengthening the management and supervision of farmland contract- 
ing by the collective economic organization, to implementing the various con- 
tracting tasks, and to safeguarding the interests of the state and collective. 
This is favorable to removing the ideological worries of the households which 
have withdrawn from a contract, and guaranteeing that, under special circum- 
stances , they can still recontract farmland when they need land to farm, 
should they run into difficulties in the specialized production in diversified 
undertakings. At present, in some places, the diversified undertakings are 








not sufficiently stable. Some peasant households which are engaged in diversi- 
fied undertakings are either unable to completely let go of their land or are 
not bold enough to rashly give up the land which they have contracted. Under 
such a circumstance, we should permit them to negotiate a transitional or 
supplementary contract transfer among themselves with the approval of the 
collective. 


We must point out in passing that there is an obvious distinction between land 
contract transfer and land lease. Land lease is an economic phenomenon of a 
society under the system of private ownership. Here, the landowner gives the 
land manager the power of land use while relying on the right of land owner- 
ship to collect rent without labor. Land contract transfer is an economic 
phenomenon in the process of the household contract system. Here, the contract 
household, which is unable to manage part or all of the land which it has 
contracted as a result of the development of the division of labor among 
specializations and other reasons, transfers the contracted land to be managed 
by other peasant households. There are similarities between the two. For 
instance, they both concede the power of land use within a definite period of 
time, and obtain in return a definite economic income (referring to contract 
transfer with compensation). However, there are obvious distinctions between 
the two. For instance, while the relationship between the lessor and the lessee 
is one between the possession of the right of land ownership and the loss 

of the right of land ownership, in the relationship between the household 

which transfers the contract and the household which picks up the contract in 
land contract transfer, the difference in the right of land ownership does 

not exist. Of course, as long as both parties are willing, the household 
which picks up the contract is permitted to provide a certain amount of inex- 
pensive grain ration or differential between the inexpensive grain ration and 
grain ration with negotiated price to the household which transfers the contracts. 
However, this is because of the existence at present of the system of the state 
monopoly of purchase and sales and the existence of diverse prices of grain. 
This does not embody a relationship of exploitation. 


IV. We Must Enccurage the Contract Households To Actively Launch Land 
Construction 


To sum up, the implementation of the household contract responsibility system 
in joint production has greatly mobilized the enthusiasm of the masses of 
peasants in production. In order to produce more grain and make greater 
contributions, they have actively worked and made investments on the land, 
strengthened the capital construction of the land, improved the conditions 

for agricultural production, implemented scientific farming and improved the 
extent of intensive cultivation. Thus, not only has the unit output increased 
by a wide margin but the fertility of the land has increased day by day also. 
However, there are also some commune members who have not fully overcome 

their thinking of “fearing change.” As a result, in production management, 
they have failed to pay attention to nurturing the fertility of the land. 

If we do not solve this problem and allow it to develop, we will undermine the 
ecological balance of the land, cause the soil fertility to drop and hinder 
the improvement of the production results of the land. For this reason, we 
must attain the following: 





A. Stabilize the relationship in land contracting and lengthen the period 
of land contracting. 


In order to encourage the contract households to actively launch land con- 
struction, work hard to nurture soil fertility and implement intensive manage- 
ment, the most fundamental method is to lengthen the period of land contracting. 
The land for use in agriculture (or farmland) embodies the following character- 
istics: The other means of production (such as machinery equipment) will 
gradually wear and tear, become obsolete and ultimately become scrap in the 
process of being used. On the other hand, with proper use, we can continuously 
improve the fertility of the land for use in agriculture if we can combine 
agriculture, forestry and animal husbandry, combine soil-consuming crops, 
self-nurturing crops and soil-nurturing crops, combine land use with land 
preservation, strengthen the capital construction of the land and increase the 
organic content of the soil. However, the production cycle for agriculture 

is relatively long and the capital construction of the land is realtively 

slow in yielding results. When the period of land contracting is too short and 
the relationship in land contracting is frequently changing, the enthusiasm 

of the peasants in investing in the land will be seriously dampened. This will, 
therefore, be unfavorable to a more rational and effective use of land by the 
peasants and to the continuous improvement of the productive results of the 
land. In the past, the period of the contract for the various localities was 
generally from 1 to 3 years. Many peasants asked that the period of the contract 
be lengthened. This request was reasonable. Under normal circumstances, we 
should fix the period of contract for 15 or more years. For those crops with 

a long production cycle, such as trees and fruit trees, the period of contract 
should be even longer. There is a definite scientific basis for lengthening 
the land contract period to 15 or more years. This is because, according to 
our estimation, during this contract period, the peasants can retrieve the 
additional investment which they make on the contracted land, and can also 
enable the land profits from the additional investment differential to surpass 
the land profits from the natural differential which they originally possess. 
This will be favorable to letting the contract household invest more active 
labor and materialized labor in the land as well as launch some permanent 
construction projects, thereby continuously improving the productive results 

of the land. 


In order to properly handle the contradictions which emerge in the course of 
stabilizing the relaitonship in land contracting and in the constant change 

in population and labor force, some places have adopted the following methods 
of solution: 1) On the basis of the existing contract relationship, do the 
best to attain the goal of “changing grain without changing land” and “inter- 
change between two fields.” This means that, when population increases, change 


a fixed quantity of responsibility fields into grain ration fields; and when 
population decreases, change a fixed quantity of grain ration fields into 
responsibility fields. The increase or decrease in labor force will only 
involve the readjustment of the task of delivering withholdings to the state 
and will generally not touch on the contracted land. 2) Through practical 
and realistic calculation, appropriately retain a reserve of land for use in 
solving problems brought about by changes in population and labor force. 











B. We should render the necessary material encouragement to those contract 
households which are actively launching land construction. 


In order to encourage the contract households to actively work and make 
investment in the land and continue to improve soil fertility, we should, 
during the contract period, still implement the principle of not changing 
quotas, not changing state procurement quotas, as well as the principle of 
benefit for those who put in work, make investment and carry out construction. 
Under this general principle, the various places have adopted diverse methods 
of work. Some places stipulate that, on the basis of the original contract, 
commune members can have the contract period appropriately lengthened when 
they have made investment on the originally contracted land by launching 
construction and fertilizing the soil as long as they maintain the original 
quota in the production contract; they also would not have to increase the 
withholdings which they deliver to the state. As for the investment and 
construction of land on a larger scale, such as changing dry land to paddy 
fields and changing alkaline soil to fertile farmland, we should do our best 
to guarantee long-term use by the people involved in these projects as long 
as they maintain the original contracted quota. Within the realm of letting 
households contract the harnessing of small river valieys, the commune 
members who are developing barren hills, barren slopes, wasteland and water 
surface can, depending on the scale of the projects and the amount of work and 
investment, be exempted from output and from the task of delivering withholdings 
to the state for a certain period of time. 


C. We must fix appropriate prices for contracting land. 


With the development of rural production and the progress in the division of 
labor and division of undertakings, contracting land cannot remain absolutely 
unchanged during the contract period. Moreover, at the termination of a 
contract period, we must also implement rational readjustment according to 
the wishes of the masses. In addition, in the transfer of the power of land 
use, the peasants may not have recovered in full the profits from their 
investment in the land. To enable the peasants to obtain appropriate profits 
from their investment in the land, and to obtain appropriate remuneration for 
their investment when the readjustment of the contracted land is absolutely 
necessary, many places have adopted different methods to set up appropriate 
prices for the land. For instance, some places fix output according to the 
land, fix grade level according to production, fix price according to grade 
level and award the increase and penalize the reduction. The specific method 
is: Divide the land according to output into several levels and subdivide 
the levels into grades. Then, according to the average price of the output 
of each level and each grade, fix a price for each plot of land. If the land 
contract remains unchanged for a long period of time, then the advantages 
from the upgrading will belong permanently to the contract households. If 
the contract period ends, or if readjustment and transfer of contract is 
temporarily necessary, rational remuneration for one's investment must be 
made for those who have upgraded their land so that they will not suffer 
losses through investment. If one only uses the land and does not preserve 
it, and the land is downgraded as a result, then one has to pay penalties. 

It is self-evident that after implementing this system the commune members 











have not only contracted output and contracted the delivery of withholdings 

to the state, but have also contracted the task of preserving the land. Thus, 
this is favorable to maintaining soil fertility over long periods of time and 
to continuously improving the productive results of the land. As long as 

the land system is perfected, the foundation of the household contract system 
in joint production becomes firm and reliable. 


V. We Must Revitalize Commodity Circulation and Open Circulation Channels 


In the last few years, with the all-round promotion of the household contract 
responsibility system in joint productior throughout the country, specialized 
households and priority households have emerged in large numbers like bamboo 
shoots after a spring rain. The quantity and scope of commodity exchange 

have become larger and larger, thereby effectively promoting the transformation 
of our country's rural areas from a self-sufficient and semi-self-sufficient 
economy into commodity production on a relatively large scale. However, our 
country's former channel of commodity circulation was built on the basis of 
very backward commodity production and commodity exchange. Thus, although 
demand for agricultural products at present generally exceeds supply, yet 

many places have already manifested a passive state in which there is surplus 
procurement, surplus storage and surplus sales. We are also unable to fully 
satisfy the needs of the rural areas for the means of production and industrial 
products for daily use. The problem of difficulty buying and selling still 
exists to a considerable extent. In light of the rapid development of rural 
commodity production, whether or not we can dredge the channels of rural 
commodity circulation has already become a decisive factor as to whether or 
not we can further develop agricultural production. if we cannot properly 
solve this problem, we will cause commodity production, which has just 
developed, to wither, and will also inevitably seriously hamper the develop- 
ment of the powerful force of the household contract responsibility system in 
joint production. Thus, following the solution to the problem between pro- 
duction and distribution by the household contract responsibility system in 
joint production, an important factor for further perfecting the household 
contract responsibility system in joint production is how to make the best of 
the situation in dredging the channels of rural commodity circulation in order 
to suit and push forward the development of rural commodity production. 


So, how should we dredge the channels of rural commodity circulation? 


No doubt there is work to be done in many respects. However, proceeding from 
the present reality, the key lies in the necessity to conduct a reform in the 
commercial system in a penetrating manner, thoroughly shatter the boundaries 
between regions and undertakings, change the former system of circulation 
involving unified procurement and supply of commodities based on administrative 
division and administrative levels into an open system of circulation with 
diverse channels and few links, form a crisscross network of circulation 

with a smooth flow between urban and rural areas and regional exchanges and 
radiating in all directions, and develop a socialist unified market. 


To realize the above-described goal, we must first of all change our former 
exclusively run business mode with only one economic form, one commercial 





department and one purchase and sales relationship and resolutely implement a 
rural commercial system with diverse economic forms, diverse business modes 
and diverse channels of circulation. At the present stage, that our cuuntry's 
rural commercial system must implement the “three diversities” is not determined 
by people's subjective will but by objective economic factors. At the present 
Stage, our country’s urban and rural productive forces are still at a relatively 
low level, and are very unbalanced in development. In other words, there 
exist multiple levels of productive forces. Under such a circumstance, to 
promote economic development and revitalize commodity circulation, it is 
insufficient to simply rely on the economic form of the system of ownership 
by all people. We must permit the coexi-tence of diverse economic forms 

under the condition of guaranteeing the absolute priority of the socialist 
system of public ownership. Only in this way can we help supplement the 
inadequacy of the economy under the socialist system of public ownership. 

The implementation of diverse business modes is determined by the diverse 
economic forms as well as by the objective demand of the commodity economy. 

In the realm of circulation, diverse economic forms exist, and a relationship 
involving the exchange of diverse commodities exists. The business mode is 
therefore inevitably diverse. At the same time, because of the high variety of 
commodity categories, different commodities occupy different positions in the 
national economy. In addition, the natural attributes of the commodities them- 
selves are different and the needs of the masses of people are likewise 
different. If we do not adopt diverse business modes, we will have great 
difficulty delivering several tens of thousands of commodities into the 

hands of the consumers in a faster, better and more economicial manner. The 
implementation of diverse channels of circulation is determined by the following 
factors: 1) It is a demand of an economy of diversified systems of owner- 
ship. Because of the positions and roles of the ownerships in the national 
economy and the different commodity categories which they manage, and in 
addition because of the different natures of the system of ownership, an 
economy of different systems of ownership must develop diverse channels of 
commodity circulation in order to meet the needs of the economy of diversified 
systems of ownership. Furthermore, because of the existence of an economy 

of diversified systems of ownership and the existence of diverse natures of 
the relationship of commodity exchange, in order to truly build commodity 
exchange on the basis of equality and mutual benefit, we must objectively 
develop diverse channels of commodity circulation. 2) It is a demand of the 
characteristics of the production and sales of commodities. Different types 
of products have different characteristics which require different channels 
of circulation. For instance, fresh and live commodities spoil easily and 
are not suitable for storage or multiple transfers and transportation. 
Objectively, we must try our best to reduce the links of circulation and 
shorten the channels of circulation. As for commodities in short supply, 

in particular the commodities under planned distribution and planned supply, 
in order to guarantee the key supply and make it convenient for control, it 

is also necessary to have more intermediate links and longer channels of 
circulation. Furthermore, whether we have centralized production and 
decentralized consumption or decentralized production and decentralized 
consumption; whether we have production locally and consumption abroad, or 
production locally and consumption locally, we also make different demands on 
the channels of circulation. 3) It is a demand for revitalizing the market. 











The development of diverse channels of circulation is favorable to launching 
reciprocal competitions, encouraging the advance, urging on the backward, 
imporving business management, improving service quality, better satisfying 
the needs of production and livelihood, and revitalizing the market. 


However, for a long period of time in the past, we failed to combine theory 
with practice in understanding the necessity of implementing diverse economic 
forms, diverse business modes and diverse channels of circulation. Rather, 
we implemented a unitary economic form, a unitary business sector, and a 
unitary relationship between procurement and sales. Having only one channel 
of commodity circulation and very large quantities, a great variety of 
agricultural commodities all poured into the one and only narrow channel of 
circulation from all directions. As a result, some failed to push their way 
in and ended in ruin. Some succeeded in pushing their way in arbitrarily. But 
oftea, because of the difficult flow, they became deposited in one or another 
link, and very soon also disappeared in the realm of production. Thus, the 
market had fewer and fewer categories of commodities. This unitary channel of 
commodity circulation has played a restrictive and even suppressive role in 
the development of production, and has greatly inconvenienced the needs and 
consumption of the masses. This historical lesson is quite profound. We must 
resolutely change the methods of over-centralization, exclusive business manage- 
ment and the use of a single channel. Under the guidance of this principle, 
in the future, with the exception of the agricultural sideline products under 
centralized and assigned procurement stipulated by the state and the industrial 
products under state monopoly of procurement and sales (including distribution) 
and planned procurement, all the state-run commercial enterprises and supply 
and marketing cooperatives must fulfill the tasks of the state plan according 
to quality, quantity and schedule. In addition, along with the development 
of the economic situation and the changes in the relationship between supply 
and demand, they should also continue to reduce the varieties and quantities 
under centralized and assigned procurement, and gradually expand the scope of 
commodities under negotiated procurement and sales. We should permit the 
state-run, collective and individual commercial units to go through diverse 
channels of circulation and adopt diverse business modes, including long- 
distance transport for sales, in handling the agricultural sideline products 
(not including cotton) and industrial consumer goods (not including the 
monopoly of tobacco and wine) after the fulfillment of the state plan, as well 
as all the commodities outside the state plan. In the diverse channels of 
commodity circulation, because of the different business modes of the various 
channels of circulation and the different links in the flow of commodities, 
different circulation fees will inevitably result. We must permit some 
commodity prices to go with the market situation and float up and down freely. 
In this way, we will bring into full play the positive role of the law of 
value in promoting production and regulating circulation. The state-run 
commercial units and the supply and marketing cooperatives must actively 

take part in market competition and strengthen their guidance and regulation 
in procurement and sales activities. While strengthening market control, the 
state must make use of economic measures to guide the production, procurement 
and sales of all kinds of agricultural sideline products. 








In particular, we must emphasize the rural supply and marketing cooperative 

as a major channel of rural commodity circulation. It is an important link 
between agriculture and industry, between the rural and urban areas, and 
between production and consumption. It is different from the ordinary 
state-run commercial units as well as from the individual and collective 
commercial units organized spontaneously by the peasants. On the one hand, 

it represents the interests of the state, shoulders the tasks of procurement 
and sales of the state, and guarantees the implementation of the state plan. 

On the other hand, it also represents the interests of the peasants, and 
promotes the sales of commodities, supplies the means of production and 
livelihood and provides all kinds of services for the peasants. In light 

of this situation, in order to bring into full play the role of the rural 
supply and marketing cooperative as the main channel in rural commodity 
circulation, we must carry out in a penetrating manner the reform of the 

system of the rural supply and marketing cooperative. The most fundamental 
task is to change it from an "official-run" to a "civilian-run" organization, 
and run the supply and marketing cooperative as a cooperative commercial 

unit collectively owned by the masses of peasants. We must restore and 

develop the mass character organizationally, the democratic nature in manage- 
ment, and the flexibility in business of the supply and marketing cooperative. 
In order to attain the above-mentioned demands, the cadres of the grassroot 
supply and marketing cooperative must be elected by the peasants and be able 

to move up and down; the staff members must implement the contract system 

and be able to enter and leave; and the enterprise wages can float up and down. 
We must boldly absorb the peasants" shares through settling shares and expanding 
shares, abolish the restrictions on peasants becoming shareholders, and raise 
by a wide margin the ratio of the peasants shares in the gross amount of 

funds of the supply and marketing cooperative in order to closely integrate 

the business results of the supply and marketing cooperative with the personal 
interests of the peasants. We must shatter the existing business scope and 
service realm of the supply and marketing cooperative, firmly erect the 
viewpoint of serving the peasants, and render better service to supply and 
marketing, processing, storage and transportation, and technological populariza- 
tion in rural areas. We must permit the supply and marketing cooperative to 
implement floating prices to a certain extent and actively take part in 

market competition within the realm of the varieties stipulated by the state 
and in accordance with the changes in market supply and demand. A large 

volume of objective facts have told us that the more complete the restoration 
of the nature of mass cooperation of the rural supply and marketing cooperative, 
the more firmly erected the viewpoint of serving agricultural production and 
the peasants’ standard of living and the more flexible the modes of business, 
the higher the probability of attracting the broad masses of peasants to the 
cooperative, which will bring into play its unique role in rural commodity 
circulation and will satisfactorily fulfill the various tasks entrusted to it 
by the state and demanded by the peasants. Inversely, it will wither day after 
day in the acute competition among the diverse business modes and diverse 
channels of circulation, and will eventually directly lose the meaning of its 
own independent existence. 


In order to let the channels of commodity circulation flow smoothly, we must 
also put in an important position the capital construction involving such 








infrastructures as communications and transportation, commercial network 
outlets and warehouses. This is because the channels of commodity circulation 
are the necessary links and passages for the commodity entities from the realm 
of production to the realm of consumption. Also, because of the spatial 
differences between commodity production and commodity consumption, the 
commodities cannot move from the realm of production into the realm of con- 
sumption without transportation. Under ordinary circumstances, communications 
and transport have always developed gradually with social and economic 
development and with the needs of the people in the interchanges involving the 
products of labor. At the same time, the more developed the communications and 
transport, the smoother the commodity circulation. The broad rural areas, 
particularly the remote mountainous areas, of our country have unsmooth 
channels of commodity circulation. A large volume of agricultural sideline 
products cannot be transported out and a large volume of means of production 
for agricultural use cannot be transported in. This is the result of backward 
communications and transport. Thus, these places should rely on the strength 
of the state, the collective and the individuals to regard the developmert of 
communications and transport as an important measure in dredging the channels 
of circulation. In the course of commodity circulation, the transfer of one 
commodity entity from one locatin to another is generally carried out by the 
commercial links. This type of transfer, however, interlocks with a state of 
constant stay. If we say that the movement of commodities is in the process 
of transportation, then the stay (or storage) of commodities is in the ware- 
houses and shops, which are also in the commercial network outlets. For a 
long period of time, due to low agricultural productivity, the direct purpose 
of production for the peasants was to satisfy their own needs. They only 

had a very small portion for exchange or sale. Storage in the form of 
commodities had not aroused people's attention. However, with the rapid 
devleopment of commodity production at present, the quantity and scope of 
commodity exchange have become larger and larger. The problem of unsmooth 
channels of circulation due to inadequate commodity storage capability will 
become more and more serious. At present, in many places the peasants have 
difficulty selling their commodities. The commercial enterprises are un- 
willing to carry out procurement. Besides the reason that the prices of 
certain agricultural products are reversed in terms of procurement and sales, 
a very important reason is the lack of storage capacity. In the broad rural 
areas, particularly the remote mountainous areas, of our country, inadequate 
commercial network outlets and shortages of shop and warehouse facilities 
constitute important reasons for the losses and waste of large volume of 
agricultural products because of the inability to smoothly move from the 

realm of production into the realm of consumption. Thus, actively mobilizing 
the strength of the state, the collective and the individual to collect funds 
to build warehouses and shops and vigorously develop commercial network 
outlets are also important measures for dredging the channels of rural 
commodity circulation. 
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TRANSPROVINCIAL AFFAIRS 


“PEN MARKETING OF LIVE HOGS URGED 
Beijing NONGMIN RIBAO in Chinese 16 Jan 85 p 1 
[Commentary: "Live Hog Procurement Should Be Liberalized"] 


[Text] China's policy has clearly determined that after the farmers have ful- 
filled their share of their procurement responsibility, they have the right to 
sell their live hogs. Therefore, any interference that is intended to deny the 
farmers of their right will only make them lose their confidence in the state 
and party, thereby creating possible adverse political waves in the country. 

The food department in Shaoyang has knowingly violated this policy and 

therefore this kind of overbearing highhanded act should be severely dealt with. 


Similarly, the food departments in some of the other regions have used the pre- 
text that because the procurement quota in the whole prefecture has not been 
filled, those rural areas may not sell any of their live hogs even though they 
have already filled their share of the prefectural procurement quota. However, 
the procurement agreement that is made between a rural village or area with the 
food department should be based entirely on the local share of the procurement 
quota within the food department's whole procurement quota. Therefore, the fact 
that the share of the prefecture's procurement quota has not been filled should 
not be viewed as the responsibility of the producing farmers. Instead, the food 
department should look into the reasons for this insufficient quota and should 
deal with the problems accordingly. The Shaoyang food department has been 
completely irresponsible in its action and has created trouble and therefore 

it must be stopped. 
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RISE OF INTELLECTUAL-TYPE RURAL SPECIALIZED HOUSEHOLDS NOTED 
Beijing NONGMIN RIBAO in Chinese 5 Feb 85 p 3 


[Article by Zhou Daozhu [0719 6670 2691] and Zhu Changdan [2612 7022 0030]: 
"Rise of Intellectual-Type Specialized Households and Development of Commodity 
Production in the Countryside -- Investigation and Study Concerning Rural 
Specialized Households in Lujiang County, Anhui Province") 


[Text] In recent years, along with the development of rural commodity 
production, various Kinds of rural specialized households have been rising 
like bamboo shoots breaking through the ground after a spring rain. And among 
these specialized rural households, the most hopeful and promising have been 
the intellectual type of specialized households [zhishi xing zhuanye hu 4249 
6221 0992 1413 2814 2073] with definite cultural standards. They are rising 
and their role and impact are growing, which is particularly significant. 
This is a conclusion we have reached after conducting a survey of the 
specialized households in the countryside of Lujiang County in Anhui Province. 
In order to explain this question, let us analyze it as follows. 


I. Objective Inevitabilty of the Emergence of Intellectual-type Specialized 
Households 


A specialized household is a rural household, with the household as a unit of 
production and management, and exchange value as its goal, which is engaged in 
a certain specialized production and service and carrying out economic 
accounting independently. Some comrades classify specialized households into 
various types according to their mode of management, their process of social 
reproduction, or the specialized projects they manage; all this is of some 
Significance. How, through such classification, can we measure the production 
levels in various strata represented by these specialized households? This is 
a new issue that has emerged in the course of continued development of 
specialized households. For this reason, we hereby raise the question of the 
criterion of such classification on the basis of their intellectual structure. 
That is to say, classifying them on the basis of their intellectual structure, 
our specialized households may be differentiated into the labor type, the 
skilled type, and the intellectual type. 


The so-called labor type of specialized households means in general households 
that have no culture or little culture, what they are engaged in is simple 





labor, and they become well-to-do mainly by relying on direct experience and 
expenditure in physical labor. The so-called skilled type of specialized 
households means in general households that do not have a high level of 
culture and that become well-to-do mainly by relying on traditional manual 
skills. The so-called intellectual type of specialized households means in 
general households with a cultural level of the junior middle school and 
above, which can learn and apply new sciences and technologies fairly well and 
fast, are engaged in production projects with rather high and complicated 
technical requirements, and become well-to-do mainly by relying on science. 
This latter kind of specialized household is composed primarily of 
intellectual youths who have returned to their villages. 


The emergence of the intellectual type of specialized households is by no 
means accidental. It is the inevitable result of the development of rural 
commodity production. 


Marxist dialectical materialism teaches that all things develop as a process, 
from the simple to the complex, and from the low to the high. The development 
of our specialized households is also like this. In the early period of the 
development of our sepcialized households, those who took the lead in action 
were basic-level cadres and able and dextrous craftsmen with traditional 
manual skills in the countryside; following them were peasants who were highly 
sociable, knowledgeable, articulate, calculating, and good at running 
business. But, generally speaking, this portion of the populace did not have 
a very high cultural level; although some of them had specialized skills, they 
lacked new science and trechnology; what they were engaged in was production 
projects that required little education and few skills. Therefore, the 
specialized households at that stage, viewed from the labor they provided on 
the basis of their intellectual structure, were mostly households of the 
labor type and skilled type. Becoming well-to-do through diligence (more 
accurately speaking, becoming well-to-do by physical labor) was the 
characteristic of these specialized households. During that stage, there were 
still very few returned intellectual youths of the junior and senior middle 
school levels among the specialized households. But this situation did not 
linger very long; along with the development of commodity production, many 
returned intellectual youths, after a brief period of hesitation and rambling, 
quickly awoke from their reflection, derived enlightenment and encouragement 
from their real life, swiftly turned their ambition toward the countryside, 
rushed forward toward the path of becoming well-to-do by developing rural 
commodity production and, with the intellectual abilities they possess, 
actively engaged themselves in diversified management and production 
activities, and thereby joined the ranks of specialized households developing 
rural commodity production. Their special characteristic was now to become 
well-do-do by relying on science. The development of rural commodity 
production thus inevitably pushed to the front edge of the stage of our 
history a large contingent of peasants with a definite level of culture who 
are blazing their path of becoming well-to-do by relying on science. This is 
the first point. 


Secondly, the development of rural commodity production objectively must also 
make new demands on our culture as well as science and technology. From the 
very beginning, the specialized households appeared with the outlook of 











commodity producers. We know that commodity production must follow the law of 
value and must stress economic results. The development of rural commodity 
production is bound to bring hundreds and thousands of peasants to the market 
to enroll in the big school of the law of value and to receive training in the 
law of value. Pursuing the economic results of commodity production simply 
won't do by merely relying on the small peasant economy production style of 
being frugality meticulous calculations. The more one relies simply on 
traditional experience and traditional manual manual skills, the less able one 
would appear to be in adapting to the new situation. Only science can help 
develop our production and raise our results. Under such circumstances, the 
intellectual type of specialized households possess especially endowed 
advantageous conditions. The labor type of specialized households and skilled 
type of specialized households are also bound to hungrily pursue knowledge and 
science, to continue to learn and master, apply new technologies, and 
gradually become transformed into the intellectual type of specialized 
households, and thereby mutually promote each other and develop forward in 
common, thus expanding the ranks of the intellectual type of specialized 
households, continually replenishing them with new members, 

and enabling them to develop even faster. 


II. Status and Role of the Intellectual Type of Secialized Households in the 
Development of Commodity Production in the Countryside 


The emergence of the intellectual type of specialized households is a new 
departure in the development of rural specialized households. Although they 
have not been in existence for very long and their numbers are not yet very 
large, the status and role thay have manifested so far are nonetheless 
important and profound. 


First of all, the emergence of the intellectual type of specialized households 
has promoted the development of science and technology as well as culture in 
our countryside. The intellectual type of specialized households have a 
definite level of cultural and scientific knowledge; they understand the 
important role science and technology play in the development of production. 
During production, they courageously explore and assiduously delve by applying 
the Knowledge they have learned, persisting and pursuing, setting themselves 
up as examples of hard work; they are the pursuers of science and technology 
as well as exemplifiers and propagators. Zhang Dinggui [1728 1353 0311], a 
household spcializing in the raising of flat mushrooms in the White Mountain 
region in Lujiang County, Anhui Province, is a returned senior middle school 
graduate 23 years of age this year. In order to learn the technique of 
raising flat mushrooms, he went southward by writing for assistance to Fujian 
and northward by asking for instruction at Tanqi in Anhui; he also went to 
Hefei to look for teachers, and he subscribed to as many as 11 scientific and 
technological newspapers and journals. Having suffered repeated setbacks and 
paid heavy costs, he finally mastered the general technique of raising flat 
mushrooms; ina single season he planted an area of 220 square meters of 
outdoor flat mushrooms, harvested 8000 jin therefrom, and reaped over 4000 
yuan of pure profit. After his story appeared in the newspoaper, more than 
45U0 persons in over 4U counties across the country wrote to him for 
instruction. In order to satisfy such demands, he compiled "Raising Flat 
Mushrooms Outdoors" on the basis of his own experience, test-printed 100U 











copies, and, under the support of the local party committee, is actively 
preparing to run a training class on flatemushroom raising technique. 


Second, the emergence of the intellectual type of spcialized households has 
promoted the development of our agriculture in bredth and depth. Because they 
have a definite level of cultural knowledge and are able to translate the 
superiority of such knowledge into product superiority, economic superiority, 
and commodity superiority, they have therefore become the advanced 
representatives of the new productive forces in the countryside and the 
initiators of the development of commodity production. Shen Jiagui ( 3088 13067 
0311), a returned junior middle school graduate from Xinhe Prefecture in 
Lujiang County, Anhui Province has contracted 28 mu of wilderness pond to 
raise fish; he opened up a water grindstone workshop by feeding pigs with 
soybean residues and feeding the fish with pig refuse; in half of the pond, he 
plants lotus roots and wild, thus creating a benign system of circulation. 
His annual income has mounted to more than 5000 yuan, and the rate of 
commodity he has supplied amounts to more than 60 percent. At present, a 
large contingent in the development in depth and bredth of our intellectual 
type of specialized households is marching briskly forward right now in the 
practice of this type of our specialized households; it is bound to propel 
rural commodity production toward a new stage of development. 


Third, the emergence of the intellectual type of specialized households, 
because of its higher degree of spcialization, is bound to promote further the 
division of labor and differentiation of occupations in agriculture. 


Fourth, the emergence of the intellectual type of specialized households is 
bound to create a generation of new socialist peasants, and train amongst them 
a large contingent of socialist peasant entrepreneurs. The intellectual type 
of specialized households collectively embody the good qualities and 
Characteristics of specialized households. They have exerted themselves 
energetically in freeing themselves from the self-sufficient state of a 
natural economy to engage in commodity production and develop specizlized 
socialist large-scale production. They not only have inherited and developed 
traditional skills, actively studied new sciences and technologies, endeavored 
to master various kinds of information, improved their management and 
operations, and realized an even higher labor productivity and commodity rate; 
but, even more preciously, their thinking is relatively broad and alert, they 
dare to innovate and are not afraid of failure; they exhibit indomitable 
persistence, dauntlessness and determination. Hu Shumin (5170 2562 3046), 
1979 senior middle school graduate of Xinhe Prefecture in Lujiang County, 
engaged in raising long-haired rabbits in 1981; because sales in the 
international market were not good, he lost over 700 yuan; but he was by no 
means discouraged. This year, he again imported 400 improved-variety chicken 
eggs from another county, over 2U0 of which, on account of other causes, 
became spoiled; but he still did not cringe in the face of failure but once 
more raised funds to buy another 200 of these eggs and was determined to 
create a new path of scientific chicken-raising. This is the image of the 
socialist new type of peasant, who, in the development of production, is not 
afraid of “injurious falls" and hence really deserves to be called a brave man 
who dares to make “dangerous leaps.” This is where our hope lies. 











III. The Quality of Intellectual Type of Specialized Households Awaits Further 
Improvement 


The development of specialized households depends on science and technology; 
but the degree and effect to which science and technology are applied in our 
production in turn depend on the quality of labor. Compared to the labdor type 
of specialized households and the skilled type of specialized households, the 
intellectual type of spcialized households are higher in terms of their 
cultural level, and faster in terms of their ability to select and use science 
and technology, but, in relation to the large-scale development of rural 
commodity production and the demands made by the modernization of agriculture 
on commodity producers, the gap between them remains very large. According to 
an investigation conducted by Jinnu Prefecture of Lujiang County, among its 
345 specialized households, the intellectual type accounts for only 180; there 
is not a single one at the college level of culture and only 17 are of the 
senior middle school level (91 of the junior middle school level). Their 
mastery of science and technology also remains at the primary stage, and their 
mode of work remains basically manual. Their mastery and spontaneous use of 
information generally remain somewhat blind, and their material conditions are 
still rather inadequate. All of these contribute to a given degree of 
blindness, to the weakness of our economic foundation and to the instability 
of our specialized projects. If we should fail to energetically support and 
actively guide, train and improve them, some intellectual-type specialized 
households among them are liable to rise and fall on their own accord and 
retrogress to the level of the ordinary peasants. Therefore, improving the 
Quality of our intellectual-type sepcialized households is an urgent and 
critical strategic task. 


A most important characteristic of modern agriculture is the extensive 
application of modern science and technology. China's agricultural 
modernization happens to coincide with the vigorous rise of a new technical 
revolution, which has demonstrated the importance of technical and 
intellectual development; it is in fact an intellectual revolution. This new 
technical revolution is bound to cause a historic change to take place in the 
Jevelopment of our agricultural techniques and make it possible for our 
agriculture to become one of the most infortmation-intensive industries. The 
Old approach of relying mainly on physical labor and traditional skills cannot 
possibly propel our agriculture toward a higher stage of development. Hence, 
we must improve the quality of knowledge and the professional quality of our 
agricultural laborers. The intellectual type of specialized households is a 
new force for the realization of agricultural modernization; its quality will 
determine to a considerable extent the speed by which our agricultural 
modernization is to proceed and the level of our commodity production. To 
succeed at agricultural modernization, we must realize the modernization of 
material conditions, which calls for laborers with a definite quality and 
adaptability. Under advanced material conditions, the improvement of the 
quality of laborers "becomes a requirement for our technical workers which is 
determined by the quality of their means of labor" ("Das Capital," Vol 1, p 
423). 


The fundamental way to improve the quality of the intellectual type of 
specialized households is through education. Marx pointed out: "In order to 





change the essential character of ordinary people, help them gain the ability 
and skills of the laboring sector, and become a developed and professional 
laborer, there must be certain education and training" ("Complete Worxs of 
Marx and Engels,” Vvol 26, p 210). We must adopt the approach of running 
schools, running training classes and correspondence schools; we must make 
full use of such seans as broadcasting and television; we gust publish more 
and distribute gore scientific and technical newspapers and journals on 
agriculture and popularize relevant books; we must increase the size 
educational and cultural network, practice joint public and private approaches 
to running the needed institutions, so as to continue to satisfy the thirst of 
our intellectual type of specialized households for cultural knowledge and 
science and technology. Meanwhile, we must promptly provide them with various 
Kinds of information, and provide services prior to, during, and after 
production so as to help them soive difficulties which they find hard to solve 
by merely relying on their own efforts. This is most important. 


We must support the intellectual type of specialized households, help then, 
and develop them with a warm and sincere attitude, continue to strengthen 
their numbers, and resolve to igprove their quality so as to propel even 
faster the large-scale rural commodity production and promote the accelerated 
transition of our agriculture toward modernization. 
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GUANGDONG 


FARM MACHINE INDUSTRY REPORTED THRIVING IN GUANGDONG 
Guangzhou NONGMIN RIBAO in Chinese 2 Mar 85 p 3 
(Article: "Prospect for Farm Machine Productionand Sales in Guangdong") 


(Text) Shortages in farm machine raw materials may persist this year, but the 
overall situation in farm machine production and sales will be better than 
last year. Because purchasers of farm machines have become increasingly 
selective, market sales of several famous-brand farm machine products will 
remain stagnant. The sales volume of certain products of secondary quality 
and high price will gradually decrease and will eventually be eliminated. 


The industry and agriculture-Ki2 hand contractor produced by the Xinhui Farm 
Machine Plant of Guangdong is a product that has won a ministerial award for 
fine quality; its sales are brisk. This year, the plant has arranged to 
produce 25,000 industry and agriculture-Ki2 hand tractors, and 2,500 small 
hand tractors of 3-4 horsepower. The Shaoguan Tractor Plant has already signed 
a supply contract for 5,000. Even so, these will still fail to meet market 
demands, according to our estimates. Two thousand small four-wheel tractors 
which the Xinhui Farming Machine Plant had originally stopped manufacturing 
will also be produced and marketed] this year. 


Power for farm use such as diesel engines encountered shortages last year; 
this year our province has arranged for a total of 130,000 horsepower in 1,900 
series-135 diesel engines, 512,000 horsepower in small tractors of 2U 
horsepower and below, 400 micro-hydroelectric generator assemblies, and 6,200 
kilowatts in 180 internal-cumbustion generator assemblies. These still lag 
far behind market demands. 


Machinery for processing agricultural sideline products is already developing 
in the direction of complete assemblies. Rice-ginding machines have saturated 
the provincial market, but the potential in markets outside of Guangdong is 
considerable. Apart from arranging 19,000 rice mills and a batch of small oil 
presses, rice huskers, grinders, peanut crushers and similar products this 
year, the Yunan Farm Machine Plant No 1 is going to produce a batch of fresh 
cassava processing assembly equipment in response to market demand. 


At present, Guangdong has 350,000 animal husbandry sepcialized households; 
demand for the animal feeding machines they need will continue to increase. 











Guangdong has nine animal husbandry machinery specialized plants; because of 
importation of advanced techniques in recent years, their products have 
continued to increase and the quality of these products has continued to 
improve. Among these, oxygen-enhancing machines, animal-feed processing 
assemblies, animal feed pill-making machines and the thin, special types of 
materials suitable for building siaple chicken coops, pigpens, and warehouses 
are all very welcome to users and their sales are rather brisk. This year we 
have arranged to produce 20 animal feed processing assemblies and another 
batch of young plant cutters, mixers, hatching devices, and egg-storing 
devices; they will have difficulty meeting market demands in our estimation. 


Moreover, Guangdong will have 10 technically advanced products to put on the 
market, and their output value will increase by 100 percent over last year, 
such as the 190-i2 diesel engines produced by Shunde Farm Machine Plant, the 
combined husking-thrashing assemblies produced by Jieyang Farm Machine Plant, 
the multi-use spreader produced by Guangdong Insecticide Machinery Plant, and 
the the rice-hulling machines produced by Raoping Farm Machinery Plant No 1, 
and so on. 
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HEILONGJIANG 


UNIFORM GRAIN PROCUREMENT REPLACED BY CONTRACT, MARKET PROCUREMENT 
Provincial Government Decision 
Harbin HEILONGJIANG RIBAO in Chinese 24 Mar 85 p i 


(Article: "Provincial Government Decides To Abolish Uniform Grain 
Procurement; Begins To Implement Contract, Market Procurement Next Month; 
Prices for Sales of Quota Grains and Oils Supplied by the State for Small Town 
Populations Will Not Be Changed") 


(Text ] The provincial government recently decided that, beginning the grain 
year of 1985 (1 April), the uniform procurement of grains is to be changed to 
contract procurement and market procurement. 


Varieties for contract procurement include rice, wheat, corn and soybeans, in 
the total amount of 13.15 billion jin, and also sunflowers, in the amount of 
500 million jin. Pricing for such procurement: in the case of rice, a price 
increase according to the reverse 2:5 ratio (that is, 20 percent at the 
original procurement price, and 80 percent according to extra-procurement 
price); in the case of wheat and corn, a price increase according to the 
reverse 3:7 ratio; in the case of soybeans, procurement at the current 
procurement price; in the case of sunflower, pricing according to the reverse 
4:6 ratio, and there must be a reasonable adjustment for seasonal differences 
in price. Grains and oils beyond such procurement may be freely marketed; If 
the market prices of rice, wheat, corn and sunflowers are lower than their 
original procurement prices, the state grains departments will still procure 
them openly according to thier original uniform procurement prices; but in the 
case of soybeans, it will follow the prevailing price in the market. 


The decision of the provincial government says: When procurement targets are 
implemented, efforts may be made to appropriately procure more in the 
principal production area of a given crop; whereas in hilly areas, in animal 
husbandry areas and in outskirts, less or no procurement may be made. As 
for procurement contracts, the grains departments shall directly negotiate 
and sign them or entrust regional cooperative economic organizations to 
negotiate and sign then; in the case of family farms of staff and workers, the 
grains departments shall, together with the head office of farms, entrust 
state-run farms to negotiate and sign then. 








The provincial government also decided that, in the case of quota grains and 
Oils supplied by the state according state policy to small town populations, 
Sales shall still be carried out according to their uniform procurement 
prices, with no price increases. The state shall provide vegetable farmers 
with grains and oils; where vegetable prices are open, they shall be provided 
according to proportionate prices; where vegetable prices are not yet 
liberalized, they shall be provided according to the original prices but, in 
the case of those who no longer plant vegetables or who plant them but no 
longer sell them to the state, they will be provided uniformly according to 
proportionate prices. 


Commentary Promotes Contract Procurement 
Harbin HEILONGJIANG RIBAO in Chinese 24 Mar 85 p 1 
\Commentary: "Do a Good Job in Implementing Contract Procurement") 


[Text] This year, the state no longer dictates to the peasants its grain 
procurement targets but has converted to contract procurement; portions beyond 
what is procured may be freely sold on the market. This is an important 
reform in our grain procurement policy. Leaders at all levels, especially 
comrades working in the countryside, must conscientiously implement this new 
Central Committee policy and strive for the continued development of the fine 
situation in the Heilongjiang countryside. Plans for the year start in the 
Spring. At present, our most urgent task is to do a good job in signing our 
grain procurement contracts as soon as possible. 


We should let the vast ranks of the peasants know that in implementing 
contract procurement in the case of grains, we are by no means "limiting our 
procurement” but changing our past practice of producing according to state 
plans into one of producing in response to market demands. After such 
procurement, the total amount the state has procured on the basis of 
preferential prices is in no way reduced, but only varies from region to 
region. Viewed from the situation in our province, our grains have yielded a 
surplus only at a rather low level. Hence, we should still plant grains where 
Suitable so as to increase our per-unit productivity, increase varieties 
according to market demands, and plant more grains of superior quality. Where 
such planting is not suitable we should refrain from planting and return to 
forestry, animal husbandry, fishery, etc. The provincial government has 
already proposed to maintain the province's total grain output at 35 billion 
jin this year. All localities must base themselves on his information and 
guide the peasants to quickly and enthusiastically sign grain procurement 
contracts and carry out their planting plans. 


We have long relied on administrative orders and the approach of urging people 
to plant and urging them again to harvest in order to accomplish our grain 
procurement targets. Whether cadre or peasant, the attention given economic 
contracts is still not enough; they have often put them in a take-it-or-leave- 
it status and rendered them formalistic. After uniform procurement is 
abolished, the purchasing and selling of grains will be realized through the 
contract form. Therefore, it is a very important task to strengthen our 








propagation and education on the importance and seriousness of economic 
contracts and let all understand and learn how to use contracts. China 
promulgated the "Law on Economic Contracts" on 1 July 1982. Relations based 
on economic contracts are no longer just economic relations but now also legal 
relations. We must let all know clearly that economic contracts are 
formulated according to law; they posses the power of legal constraint; both 
parties signing a contract must comprehensively fulfill the obligations 
prescribed by it, and no department can change it or tear it up through 
administrative intervention. Both parties to a contract also shall not, 
because of stagnant sales or a change in the relationship of supply and 
demand, unilaterally suspend a contract arbitrarily. Legal officers must 
verify the respective rights and obligations of each party in order to assure 
that a contract is established on a practical and reliable foundation. 


We must also emphasize that after grain procurement contracts are signed, it 
does not yet mean immediately the completion of our work; we must continue to 
do a good job in providing guidance and service. We must especially see that 
since we have for many years practiced uniform procurement and uniform sales, 
many peasant have nurtured the habit of relying purely on the state; they are 
still not good at observing the market and arranging their production 
according to social demands; nor are they good at doing business. 
Consequently, information services will be especially important. Viewed from 
the situation in various localities, this aspect constitutes a weak link to 
which we must be willing to allocate manpower and financial resources. 


Contract, Market Procurement Clarified 
Harbin HEILONGJIANG RIBAO in Chinese 24 Mar 85 p 1 


(Articles: “Responsible Person of Provincial Grain Bureau Answers Staff 
Reporter's Questions Concerning Contract Grain Procurement"] 


(Text] Q: What is contract grain procurement? 


A: Contract grain procurement is the state determining through the contract 
form the varieties and amounts of grains for procurement. Procurement 
contracts are negotiated with the peasants before sowing on the basis of 
market demands and planting conditions, and signed with them according to the 
State's relevant policy by grain departments under the guidance of state 
plans. But contract grain procurement remains a task to which governments at 
all levels must pay attention. The State Council has explicitly prescribed 
that county and township governments must organize grain and other 
departments, comply with the state contract grain procurement plans sent down 
to them, and conscientiously sign contracts with state-run farms, 
agricultural production units and peasants before spring sowing. In a normal 
year, the completion of such signing must be guaranteed; when there is grave 
disaster, relevant reductions or exemptions may be allowed upon approval. 
Within the contract procurement limits, grains meeting established quality 
requirements shall not be subject to rejection by the grain departments. This 
year, the following regulations concerning the varieties and targets for 
contract grain procurement by our province have been promulgated: 





--Varieties for procurement: The state has approved procurement Dy 
Heilongjiang of four varieties of grains, namely corn, wheat, rice and 
soybean, plus one variety of oil, sunflower seeds; in other varieties, no 
contract procurement is intended. 


--Targets of procurement: These are the five varieties for contract 
procurement which the state has issued to Heilongjiang and which the province 
has issued to the to the various prefectures and municipalities. The state 
has prescribed that, except in the case of soybeans, which follow uniform 
procurement pricing, a proportionate increase in price will be given to those 
which are submitted for sale to the state within the procurement quota on the 
basis of the original uniform procurement prices (ratios for such increase to 
be discussed below) while calculating grain payments. Grains beyond these 
four procurement targets may either be sold on the market freely or shipped 
to outside areas for sale or converted for the development of animal 
husbandry. If the peasants still wish to sell them to the state, in the case 
of corn, wheat, rice and sunflower seeds, procurement is to be handl 3 openly 
according to the original protected prices (that is, uniform pre :urerent 
prices), whereas in the case of sunflower seeds the procurement i > 
handled according to prevailing market prices. 


Q: What is market procurement? 


A: In the case of market procurement, according to State Council regulations, 
apart from the four varieties for contract procurement, all other grains and 
Oils belong to this category of market procurement. Producers may bring them 
to the market freely and handle them freely; the state does not procure or 
sell them uniformly. 


Varieties for market procurement include small miscellaneous millets, small 
miscellaneous beans, small oils as well as sorghum, unhusked rice, millet 
and barley, which are added this year. Among the above mentioned, except 
for unhusked rice of which our province may procure 200 million jin of the 
best variety as our procurement target and which may be given a 
proportionate price increase, all the others will be subject to market 
procurement. In the case of peasants seeking sales avenues themselves or the 
state resorting to free procurement and sales of individual varieties, for the 
sake of supporting our production we also determine our procurement on the 
basis of sales so as to look after the principal producing areas by procuring 
somewhat less. Naturally, in the case of grains sudject to market 
procurement, it is not quite a case of the grain departments not paying any 
attention to them; they still will do a good job in providing services before 
and after production, help the peasants find sales outlets, organize direct 
link-up between producers and consumers, reduce intermediate links, lower 
costs, and expand their sales outlets. Meanwhile, producers must also watch 
for information and adjust their crop planting structure according to market 
demands. 


Q: How are grain and oil procurement prices prescribed? 


A: This year the state prescribed that rice is priced according to the reverse 
73 ratio; wheat and corn according to the reverse 3:7 ratio (corn is accorded 





continually the seasonal price difference); whereas soybeans still follow the 
prevailing procurement price. Procurement of the top luxuriant unhusked rice 
is also handled according to the reverse 3:7 ratio. Procurement of sunflower 
seeds within the procurement limits is given a proportionate price increase 
according to the reverse 4:6 ratio. 


In the case of market procured grains and oils, if they are submitted to the 
state, grain departments of the various regions will determine prices and 
Quantities according to availability of crops to procure, being able to sell 
them, following the prevailing prices on the market, and seeking less. profit 
in order to sell more. Our preliminary opinion is that we should eliminate the 
price difference between solid sorghum and sorghum mixture; let the producers 
and consumers form direct links in the case of barley and let prices be 
determined through bilateral negotiation. In the case of small miscellaneous 
grains and small miscellaneous oils, we shall follow the approach of letting 
the grain departments propose procurement prices on the basis of domestic and 
foreign market needsby generally referring to uniform procurement prices while 
procuring mung bean, pure small red bean, pure kidney bean, sesame, castor-oil 
plant seeds, and rape seeds. In the case of other varieties prices are to be 
negotiated by both the producing 

and consuming sides. 


Q: How will procurement for grains be determined after contract procurement is 
put into practice? 


A3(1) After a grain procurement contract is signed, no substitution of one 
variety for another is allowed. (2) Agricultural production units and peasants 
Shall not use grain certificates to substitute for targets of contract 
procurement. (3) The grain departments shall total up payments for the grains 
Submitted by the producers for sale on the basis of actual procurement 
varieties, amounts, grades, and price slots. No department or unit shall ask 
the grain department to intercept payments for it. 


Q: What are this year's grain procurement amounts and moisture content? 


A: In procuring grains this year, our province must wait for domestic grains 
in the case of contract procurement; criteria for their quality and moisture 
content are still to be implemented according to last year's regulations. Why 
should we insist on a quality requirement? Everybody Knows that since grains 
are sold as commodities, the purchasing side must then have a quality 
requirement; and he who as the producer wishes to sell his grains must do all 
he can to raise their quality, reduce their moisture content, and meet that 
requirement; and the state policy on procurement is to determine a price on 
the basis of the quality of a given product, so that the higher the grade of 
that product, the higher its price, and the higher also the producer's 
revenue. Consequently, if the peasants should actively sort out and air their 
grains and sell the good varieties to the state, their efforts will not be in 
vain. 





Q: How should a proecurement contract be signed? 


A: The contract grain procurement targets of each county must be implemented 
level after level down to the village. Let the village head announce to the 
peasant households the procurement targets for his village. Then, they may 
proceed upward by letting the peasant households report their own sale amounts 
for procurement, and they may also proceed downward from the village head by 
allowing him, through consultation and on the basis of the various households’ 
planting situation, to assign a target amount of procurement for everybody. 


After the targets are implemented, let the contract procurement team fill out 
a "contract grain procurement agreement," each in two copies, which, upon 
inspection without errors, the peasant household and the municipal grains 
bureau shall sign and affix their seals to respectively, with each given one 
of the copies. The peasant household may submit its grains for sale to the 
grain warehouse in the autumn and calculate the payment accordingly. 


After a contract is signed, if serious natural calamities are encountered and 
grain harvests are reduced by a large margin, so that the amount of contract 
procurement cannot be attained, then the peasant household may prior to its 
autumn harvets propose to the other party a revision of the contract. After 
verification by the township government, the household may, in the case of a 
state farm as the other party, go through the management bureau, in the case 
of a labor reform farm go through the provincial labor reform bureau, verify 
together with the local grains bureau and then adjust or reduce the 
contracted amounts accordingly. 
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IMPROVED RICE VARIETIES PROMOTED 
Hybrid Varieties Replace 'Guichao! 


Wuhan HUBEI RIBAO in Chinese 13 Jan 85 p 1 


[Article: "Plant Fine Rice, Eat Fine Rice, Increase Income: Jinzhou Prefecture 
Tastes Sweetness While Developing Fine-Quality Rice"] 


[Text] Jinzhou Prefecture has tasted sweetness while developing fine-quality 
rice. 


In 1983, Jinzhou Prefecture planted large areas of "Guichao" [2710 2600] rice. 
"Guichao" is very high inits yield, but its texture is rather rough and its 
taste leaves much to be desired. While farmers are happy to plant it, people 
are unwilling to buy it; this led to over-stocking. Last year, Jinzhou 
Prefecture determinedly converted its 800,000 mu of "Guichao"-planted areas to 
hybrid rice varieties "691" and "910," which are of far finer quality. Asa 
result, these fine-quality rice species have been very welcome and have all 
sold. Also, because of its practice of providing fine quality as well as fine 
prices, the peasants have increased their income by more than 19 million yuan 
by planting such fine-quality rice species rather than "Guichao." 


Commentary Urges Quality Grain Production 
Wuhan HUBEI RIBAO in Chinese 13 Jan 85 p 1 
(Commentary: "Let Us Endeavor To Produce Fine-Quality Grains"] 


[Text] Since the Third Plenary Session of the llth CPC Central Committee, the 
development of our grains has been very fast; we have already shifted from a 
self-sufficient and semi-self-sufficient economy toward commodity production. 
The situation wherein people do not dare to have exorbitant hopes about food, 
wishing merely to use their grain harvest to fiil their stomachs, has already 
begun to change. Today, even the kind of "tribute rice" monopolized 
throughout the various dynasties by the royal relatives of emperors,which 
people hardly dared to bother with in the past, is now being purchased for a 
taste by many. 











However, our present food crops structure is still not adequately adapted to 
the increasing improvement in living standards and the requirements of 
domestic and foreign markets. The main manifestations of this are 
insufficient variety, deteriorated quality, short supplies of fine-quality 
varieties, lack of sustained supplies for sale, sup;:ies of ordinary products 
exceeding demand, and over-stocking in warehouses. According to available 
information, at the recent national negotiated-price rice sales conference, 
ordinary rice could not be sold, but more than 10 million jin of fine-quality 
rice were all sold at once. The selling price of fine-quality rice in the 
international market is more than 100 percent higher than ordinary rice. This 
shows that while continually increasing our grain production, we must also 
endeavor to produce fine-quality grains; this has become an urgent task. 


The two reports "Jinzhou Prefecture Tastes Sweetness While Developing Fine- 
Quality Rice" and "Break the Traditional Concept of Planting" published in our 
newspaper today indicate that in looking upon food as a commodity we must 
stress correspondence between production and sales. Only the production of 
fine-quality grains suit the interests of the producers and consumers. 


Hubei is one of the nation's principal commodity grain-producing regions, 
wherein many places have the fine conditions and history of producing fine- 
Quality grains. For example, Jichun has "precious rice," Jingshan has "bridge 
rice," Luotian has “tribute rice," Yuan'tan has "singing-wind rice," Yunmeng 
has "goddess of mercy rice," Yingcheng has "dragon king rice," Jinmen has "the 
dragon of Jishan rice," and there are also the "prince rice", "purple rice" 
and "black rice" of Xiaogan, and so on. So long as various localities 
earnestly strengthen their leadership and dare to readjust, with the energetic 
support of scientific reseerch units at the various levels, our province's 
goal of fine-quality grain production can be fully realized. In order to 
solve the popular wish to eat well and eat exquisitely after having enough to 
wear and eat, let all of us make tne effort! 
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FARMERS ENGAGING IN FORESTRY FACE PROBLEMS 
Beijing RENMIN RIBAO in Chinese 8 Feb 85 p 2 


[Letter by cadres in Huaihua Prefecture, Hunan Province received by the 
editor: "Implement Enrich-the-People Policy, Stop “Bark Peeling' at Each 
Level") 


[Text] Editor's Note: During the past few years, people have regularly 
noted how meager the income of peasants in the forestry areas is. What is the 
actual situation? The letter from some cadres in Huaihua Prefecture, Hunan 
Province, published below provides an answer from one aspect; it merits the 
reflection of comrades in pertinent departments. The problem of "bark 
peeling" [bo pi 0475 4122] at each level in the forestry areas has seriously 
hampered the development of forestry production and produced bad results. 
Today, aiong with the continued progress of our reform, the time has come for 
this problem to be resolved. The state is adopting or is about to adopt 
certain measures to help our vast forestry areas to enliven their economy. We 
sheuld take advantage of this opportunity to continue to liberalize our 
forestry according to the characteristics of forestry production, implement 
that policy, and earnestly make sure that the state, collectives, and 
individuals can obtain benefits from the development of our forestry 
enterprises. [End editor's note] 


Comrade Editor: 


During the past few years, forestry policies have been liberalized, and the 
economy in our forestry areas has become enlivened. However, the problem of 
peasants receiving meager benefits therefrom remains salient. In certain 
forestry areas, the peasants’ income is very meager; compared to those in the 
plain areas and coastal areas, the gap in the degree of their wealth is 
considerable. Cadres in the forestry areas say: "Here are resources for 
millionaires but pennyless peasants." The reason is that a series of methods 
aiming at "exploiting" the peasants in the forestry areas at each level has 
hampered implementation of the party's enrich-the-people policy. These 
methods are in many cases policies inherited for many years that have not yet 
been changed and, in some cases, "indigenous" policies formulated by 
provinces, regions, counties, and municipalities themselves; they have 
seriously obstructed the development of forestry production. 
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Most recently, we have carried out a survey in the three counties of Huitong, 
Qingxian and Tongdao in Huaihua Prefecture. The Zaiya, Pingcha and Gguangping 
townships of these three counties have, among their 1,900-plus households of 
peasants who have since the "three fixes" in forestry never engaged in 
afforestaticn, more than 930 households which are unwilling to do so because 
of the meager benefits. They say: "If we plant trees today, not only will we 
have no autonomy to cut and sell them, but even the after we receive 
permission to sell trees, several layers of their bark would have been peeled, 
and what is left will be only hollow cores." This "bark peeling" policy has 
made the people poor and the mountains bare. The reserve of live trees in 
Huitong County in the 1950's measured as much as 17 million-plus cubic meters; 
but they now have been reduced to only 6.5 million cubic meters. 


In these three counties, the manifestation of this "bark peeling" at each 
level consists of the following aspects: 


One is the inflation of levies at each level for uniformly distributed timber. 
The uniform-distribution task assigned to Hunan Province by the state was over 
900,000 cubic meters, but when the province assigned this downward, it somehow 
becme 2.15 million cubic meters; and when it fell concretely on the three 
counties, the total became altogether 357,000 cubic meters [sic]. According 
to investigation, the forestation cost for Huitong to produce each cubic meter 
of China fir is 88.6 yuan, and its cutting and shipping cost is 40 yuan, with 
the two totaling 128.6 yuan; but the purchasing price today is only 61.1 yuan. 
Hence, each additional cubic meter of timber the state purchases would cause 
the peasants to lose more than 66 yuan. According to this calculation, the 
peasants of these three counties in 1984 would on this lot of uniformly 
distributed timber be short 23.95 million yuan, an average share of 42 yuan 
each. Of this amount of money, a part would be turned into welfare benefits, 
rewards and other expenses for those of the timber companies and timber- 
Storage areas, and a part would be taken as profits and retained funds. As a 
result, peasants in the mountain districts made great contributions on the one 
hand, but, on the other, their production and livelihood faced hardship and 
they had to stretch out their hands to borrow money. Last year, relevant 
comrades came to this area to mobilize the county party committee to borrow 
money for afforestation; a comrade of the county party committee said: "If we 
find it difficult to accept submitting products gratis to the state and at the 
same time becoming indebted for still more gratis submissions in the future, 
how much less can we expect this of the masses? 


A second is the interception at each level of revenues from sales. According 
to a story related by the Guangping lumber depot chief in Huitong County, this 
depot pays only 62.1 yuan for each cubic meter of China fir, but it cannot pay 
it directly to the seller and must first of all deduct afforestation funds and 
management fees for the district and accumulation and afforestation funds and 
management fees for the village, with the two totaling more than 11.7 yuan, 
leaving just over 50 yuan, with still a given proportion of mountain rentals 
to be deducted. After all these deductions, all the peasants got from selling 
a cubic meter of timber is only about 25 yuan. But this amount is still not 
their actual income, because in today's countryside, work is done by 
individual households. For timber cutting, sawing, and transportation down 
from the mountains, each household must hire workers and pay them wages and 
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food costs; after timber is transported to depots along the highway, yardage 
inspectors must be asked to inspect yardage; and when drivers are asked to do 
the transporting, they must be treated with cigarettes and drinks; in some 
cases, procedures cannot be completed locally, so a trip must be taken to the 
county seat or other appointed place, sometimes repeating it several times, 
before they can be completed. In the end, the revenue the peasants obtain for 
each cubic meter is only 5 to 20 yuan. 


A third is the desperate attempt to shift management risks. Especially in the 
case of certain newly established forestry industrial and commercial 
organizations, they would concoct all kinds of pretexts to shift management 
risks to the forestry peasants. Qingxian County prescribes that a township 
forestry industrial or commercial company may retain 20 percent of its sale 
price as insurance premium. Certain townships have also stipulated that they 
may float up to 1U percent below the fixed procurement price; this is 
equivalent to having a township forestry industrial or commercial company take 
out 30 percent of the sale price as insurance premiun. 


A fourth is the concocting of all kinds of pretexts to assign various charges 
on timber revenues. In the past, when collective unfirom distribution was 
made, the charges for various personnel released from production or half- 
released from production would be drawn from collestive revenues. After 
fields were subjected to overall contracting, the increased expenditures could 
no longer be retained from the revenues of each household; hence, various 
pretexts were concocted in order to "peel the bark" from timber. According to 
the survey conducted by the two counties of Tongdao and Huitong, subsidies for 
the village and group cadres, wages for attending meetings, expenditures for 
birth control, expenses for militia training, and wages for teachers in the 
people-run schools alone have required 4000 to 0000 yuan from each village per 
year. The township level also has a substantial amount of expenditures each 
year. Guangping Township last year deducted more than 50,000 yuan of 
afforestation funds but spent them entirely on activities such as cadres 
attending meetings and planning birth control. Some counties have used 
forestry business funds also for building auditoriums and movie theaters. 
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JIANGSU 


ECONOMIC RESULTS, APPLICATION OF SCIENCE AND TECHNOLOGY STRESSED 
Beijing RENMIN RIBAO in Chinese 8 Feb 85 p 2 


[Article under "I Speak of Economic Reform" column by Huang Heqing [7806 7729 
3237], peasant of Maqi Village, Yanqiao Township, Wuxi County, Jiangsu 
Province: "A Few Suggestions Concerning the Present Stage of Agricultural 
Reform") 


(Text] During the few decades between the end of the present century and 
early next century, the application of certain nascent or pending new 
technologies in production will engender a new leap by our productive forces 
and corresponding new changes in society. Under such circumstances, our 
economic construction and scientific and technological undertakings should be 
based in the present, as well as the reform of the agricultural economy and 
reform in other aspects and realms. 


I. Agricultural Reform Must Take the Improvement of Its Own Economic Resuits 
as the Principal Goal 


Appraisal of a country's or region's degree of agricultural development must 
consider primarily how well it improves its own economic results. China has 
established its own path of agricultural development with socialist 
characteristics, by adopting Knowledge-intensive and labor-intensive modern 
large-scale agriculture. In the first place, we must foster a magnificent 
contingent of new peasants, without which it would be impossible to blaze a 
path for modern large-scale agriculture. Take the situation in Wuxi 
Municipality for example. In certain areas where township industries are 
relatively developed, many agriculturai laborers with some degree of culture 
have entered such towrship enterprises. In order to realize our agricultural 
modernizatior, we have to foster a contingent of knowledgeable, cultured, 
able-bodied laborers and place it in agriculture. Secondly, we must run some 
agricultural vocational middle schools and vocational classes to provide 
training for senior and junior middle school graduates who have returned to 
the countryside to pursue farming. We may support peasants to enter 
universities, secondary colleges and scientific units to study or receive 
correspondence education and television university education. We may also 
invite experts and scientific and technological personnel from universities 
and scientific research units to teach agricultural techniques in the 
countryside. 
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II. Actively Create Conditions for Shifting Land to Farming Experts and 
Improve Degree of Collectivized Production in Agriculture 


At present, because of the development of township industries, peasants in the 
economically developed areas are mostly industrial-cum-agricultural 
specialized households; this will not change in a rather long period of time 
to come. But we must still create conditions to have land gradually 
concentrated in the hands of farming experts; this is a strategic measure for 
the realization of agricultural modernization. 


At present, part of the profits from township industries are generally 
distributed evenly according to constituent land and labor forces; in some 
cases, they are also used to subsidize sideline enterprises, etc. This 
approach does not contribute to the technical transformation or development of 
agriculture. We should use this amount of capital to help farming experts run 
family farms, import advanced technology and equipment, and carry out 
intellectual exploitation and intellectual investment. In the future, when 
family farms are developed, their accumulated capital may then be used to 
repay the investment for building these farms. 


Profits from township industries should also be used for rewarding students 
with good grades and mastery of techniques, rewarding peasants who have taken 
their stand in the countryside, studied science, and scored results in the 
construction of our agricultural modernization, and rewarding entrepreneurs 
with outstanding achievements, etc. This is essentially different from the 
egalitarian approach of having “industries compensate agriculture, agriculture 
depend on industries." 


Apart from capital, other trades and units related to agriculture should also 
energetically help farming experts run their family farms well. 


III. Follow the Path of Ecological Farming 


The core of improving our economic results in agriculture is to realize benign 
Ccircultation in agriculture. In a benign circulation, the "food chains" 
reflected in various modes also constitute production techniques in the 
comprehensive circulation of agriculture and animal husbandtry. For instance, 
mixed animal feed composed of foodgrains and various chaffs, residues, and 
additives according to various formulas are fed to animals, fowl and fishes to 
produce meat and milk; the refuse of fowl and animals, when put into methane 
ponds together with organic garbage and plant compost will produce methane 
fuels to used in lighting and igniting engines; methane fertilizer residues 
can be used to raise edible mushrooms and produce edible mushroom foodstuffs; 
mushroom residues and fertilizers can be used to raise earthworms that will 
feed fowl and animals; earthworm refuse can ameliorate the soil, develop 
planting enterprises, or be used in raising fish, flowers, and soon. This 
way, not only are the economic results of agriculture and animal husbandry 
greatly improved, but the ecological balance of agriculture is also 
maintained. This tallies quite well with the productive mode of traditional 
farming and also adds modern content to it; it should become a principal 
target to be tackled in our agricultural reform. 





"Food chains" of various types may draw hundreds and thousands of households 
into their orbit and increase the production of meat, eggs and fowl by leaps 
and bounds. In the meantime, we should also organize a wholesome commodity 
"circulation network" from such operations as processing, preservation, 
storage, shipping and selling. 


IV. Exploit Genetic Techniques, Revitalize Our Agricultural Economy 


At present, the development and application of genetic techniques in the world 
are creating changes day after day, and they have wrought a profound impact on 
agricultural development. Mainly manifested in this regard are the improved 
varieties of plants produced from cross-breeding valuable hereditary materials 
of crops of various species through direct manipulation of genes or mixing of 
cells; research in genetic engineering for crop regeneration or symbiotic 
nitrogen-fixing as in the bean family, to replace chemical fertilizers in 
improving soil fertility; cultivation--through research on adversity-resisting 
metastatic genes--of insect-resisting, disease-resisting, drought-resisting, 
Salt-resisting, and alkali-resisting crops; and the rapid multiplication, 
through organic cultivation, of improved crop and tree varieties, and so on. 
The application of genetic techniques is the inevitable path for revitalizing 
our agricultural modernization. 
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JILIN 


TRANSFORMATION OF GRAIN PRODUCTION PLANNED 
Beijing NONGMIN RIBAO in Chinese 14 Jan 85 p l 


{[Article: "Jilin Provincial CPC Committee Formulates New Plan for Local Grain 
Conversion: Expansion of Poultry, Duck, Cattle, Sheep, and Especially Hog 
Rearing Should Eliminate the 10 Billion Jin Grain Surplus"] 


[Text] Recently, the Jilin party Central Committee put into practice the 
guidance that Comrade Hu Yaobang gave with regard to the future agricultural 
development in this province. According to this plan, local grain production 
should be transformed to include animal husbandry. Accordingly, we have drawn 
on our typical experiences and formulated the following plans in developing 
the animal husbandry industry in the province: 


In the structure of agricultural production, the formerly single activity of 

grain growing would be expanded to include animal husbandry. There will thus be 
the development of a number of different agricultural enterprises. Tle provincial 
party committee recognizes that the development of animal husbandry in Jilin 
Province is the key to the province's general agricultural development, primarily 
because animal husbandry is believed to be the most practical and effective way 

to absorb surplus grain production in the province. In addition, the provincial 
party committee pointed out that from now on, production evaluation of the 
different rural areas would not be made solely on the basis of the amount of their 
grain production, but other considerations of some of the sideline industries 

such as the timber, animal husbandry and fishing enterprises as well as the 
development of industry and commerce in these regions will also be used as deter- 
mining factors. In addition, attention should also be paid to both the value of 
total production and the average income per capita in these regions. 


The second item in the plan is to develop new ways in the pursuit of animal 
husbandry. After repeated investigations and surveys, the party Central Committee 
has already arrived at suitable measures in dealing with the enterprise of 

animal husbandry in the province. The growing of grains in Jilin is nearly all 
concentrated within the 21 prefectures in the central plains. The grain farmers 

in these areas will be asked to include animal husbandry in their agricultural 
production. These regions will, therefore, graduaily include commodity produc- 
tion among their activities. The provincial party committee in Jilin has indicat- 
ed in particular that effective ways of developing animal husbandry in the province 
include the nurturing of both specialized breeding and family breeding enterprises. 
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Accordingly, assistance in capital funding, material supplies and technical 
know-how and the provision of both good breeding stock and grounds will all 

be given to the farmers. The party has also encouraged the breeding of larger 
animals in the uncultivated areas and the keeping of smaller domestic animals 
in the cultivated areas in order to advance the development of all aspects of 
animal husbandry. 


The provincial party committee pointed out that the first goal within the whole 
province is to develop the breeding of fowls such as ducks and chickens before 
the breeding of hogs. The aim is that in 2-3 years the province will be 
completely self-sufficient in the supply of pork. After that, attention will 

be paid to the breeding of cattle and sheep. The provincial party committee 

has decided to stop subsidizing the hog-breeding enterprise in the province 

for the moment and to spend this 5-million-yuan-a-year subsidy on developing 
some of the other items in animal husbandry. However, with regard to hog 
breeding, various advantageous conditions should be provided to entice a greater 
number of people to become breeders. 


The third way to develop animal husbandry is to rely on the cooperative ventures 
of the masses in this enterprise. The provincial party committee had indicated 
that the development of the animal husbandry enterprise in Jilin cannot depend 
solely on central funding and loans and that the people's joint-capital invest- 
ment is the other practical source. It is estimated that from the amount of 
capital that the farmers have, 280 million yuan in funds can be gathered to 
develop animal husbandry. 


The total annual production of grain in Jilin Province is over 10 billion jin. 
For hog breeding, if we base the calculation on the province's population, then 
over 14 million hogs will be kept. The individual hog's consumption of 

400 jin a year will put the total grain consumption of hogs at over 5 billion 
jin. In addition, if we develop cow breeding, then 1 million cows will be 
consuming 2 billion jin of grain, with their individual consumption being 

2,000 jin. If we add the grain consumption of domestic fowl, then the present 
grain surplus will be consumed entirely as animal feed. 
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LIAONING 


RURAL ENTERPRISES IN ALL AREAS REPORTED DOING WELL 
Shenyang LIAONING RIBAO in Chinese 17 Feb &5 p 1 


(Article: "Power of Policy, Potential of Science, Vitality of Reform: All 
Enterprises Propsering in the Liaoning Countryside; Tasks of This Year's Rural 
Work Are: Seize Opportunities, Actively Open Up, Courageously Readjust, 
Earnestly Enliven, Speed Up Quadrupling, Promote Progress, and Accelerate 
Acquisition of Wealth") 


(Text] The former situation in the Liaoning countryside wherein people lacked 
life's basic amenities has been completely eliminated. It is now a pleasing 
scene everywhere, as there is an abundance of grains, cotton, and basic 
amenities for all. This is the pleasing situation related by Vice Governor 
Wang Guangzhong [3769 0342 0022) on 15 February at the welcome-to-the-spring 
forum for agricultural experts convened by the provincial party committee and 
provincial government. 


Vice Governor Wang Guangzhong said: Last year the situatin in our countryside 
waii very good; just as analyzed by Central Committee Document No 1 (1985) and 
in speeches by Comrades Zhao Ziyang and Wan Li, after over 5 years of 
successful economic reform our countryside situation has become more perfect 
year after year, and the enthusiasm of our peasants has become greater year 
after year. In 1984 the province's total production of grains and beans 
amounted to 28.5 billion jin, and the production of coum sdity grains could 
reach 13.6 billion jin. Total rice production amounted to 6.62 billion jin, 
an increase of 8.1 percent over that of the previous year, with a per-mu 
production of 1,021 jin. Oil production totalled 68,409,000 dan, an increase 
of 35.9 percent over the previous year. Total cottor production amounted to 
1,322,000 dan, an increase of 27.1 percent over the previous year. 
Diversified operations such as forestry, animal husbandry, sideline and 
fishery enterprises enjoyed faster development; revenues from these 
diversified operations could reach 5.5 billion yuan according estimates, 
constituting 58 percent of agricultural output value in 1984, up from 43 
percent in 1983. For secondary and tertiary rural industries, 1984 was also a 
year in which their development proved much faster. Total output value of 
rural (township) enterprises could reach 7.7 billion vuan, an increase of 35.6 
percent over the previous year; total industrial output value could reach 5.7 
billion yuan, an increase of 42.5 percent over the previous year. According 
to estimates based on the farming population in our various municipalities, 
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our 1984 total social output value in the countryside could reach 18 billion 
yuan, an increase of 15 percent over the previous year; per capita income in 
the countryside could reach 470 yuan, an increase of 3.9 percent over the 
previous year. 


Comrade Wang Guangzhong said: These accomplishments were dependent upon the 
power of our policy, the potential of our science, and the vitality of our 
reform as well as the endeavors of our vast ranks of peasants. Planning for 
the year depends on what is done in the spring; the important tasks of our 
rural work this year are: seize opportunities, actively open up, courageously 
readjust, earnestly enliven, speed up quadrupling, promote progress and 
accelerate acquisition of wealth. 


Dai Suli [2071 5085 3810] and Sun Weiben [1327 4850 2009], secretaries of the 
provincial party committee, Zhang Xincun [1728 2450 2625], vice chairman of 
the provincial advisory commission, Zhao Qi (6392 1142], consultant to the 
provincial government, and responsible persons of concerned committees, 
offices, divisions and bureaus all visited the forum to wish the forty-odd 
experts, professors, and scientific and technical workers--and through them 
the vast ranks of scientific and technical personnel fighting for long years 
on the front lines of agricultural production--as well as their families, 
happiness, joy at home, personal health, fulfillment, and greater achievements 
in all their endeavors at this time of the spring festival. 


9255 
CSO: 4007/307 


92 


tr, 








JPRS-CAG-85-019 
11 June 1985 


LIAONING 


LIAONING RURAL ECONOMIC STRUCTURE, EFFECTIVENESS DISCUSSED 


Beijing NONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL TECHNOLOGY] in 
Chinese No 12, Dec 84 pp 6-9 


[Article by Li Qisheng [2621 0896 3932] of Liaoning Provincial CPC 
Committee: "Readjust Industrial Structure, Pay Attentio. to Economic 
Results" ] 


-ext] Grain output in Liaoning Province attained a balance between 
vsurchase and sale showing a small surplus in 1983. This was the first 
time since the founding of New China that the people, after achieving 
self-sufficiency, felt spiritually emancipated, because they had been 
consuming the grain shipped in from other places by the state for over 
30 years. This was not a fortuitous "leap" but a reflection of the 
relative stable "level" brought about by the output-related system of 
contracted responsibility implemented since the Third Plenum. This 
symbolized that Liaoning's agriculture had entered into a new tran- 
sition period, that is, a new period of overall rural economic develop- 
ment switching from concentrated grain production to rational readjust- 
ment of the industrial structure, implementing specialized commodity 
production and paying more attention to economic results. 


Readjustment of the rural industrial structure had begun several years 
ago. As soon as the output-related system of contracted responsibility 
on the household basis was put into effect in some areas on a trial 
basis, many comrades immediately became aware of the appearance of two 
one-third's namely, one-third surplus of rural labor force and one-third 
surplus of farming labor-time (subsequent practice showed that the 
Surplus was about one half). What was to be done with these surplus 
labor forces and work time? The specialized households and key house- 
holds emerged under this situation. At the beginning they came into 
being in the suburbs of large cities spurred by a market that was 
critically short of meat and eggs, later they cropped up one after 
another in the field of industry, fishery, forestry and sideline occupa- 
tion, some were self-managed and others were under contracts. But all 
this basically remained in a state of self-management. Now with grain 
output across the province achieving a stable level of balance between 
purchase and sale, we are able to readjust the industrial structure more 
consciously and the rural economy will be more coordinated and developed 
with great vitality. 
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I. Comrades Engaged in Rural Work Are Most Interested in Readjusting 
the Industrial Structure and the Most Urgent Task Is To Shift the 
Surplus Labor Force to Industry. 


Industry makes more profits and the idea of "there is no wealth without 
industry" has struck root in the hearts of the people. Some of the 
industrially developed rural areas have become rich hamlets in 1 or 2 
years and the people are strongly attracted by the rapid improvement 
of the people's standard of living and the building of more civilized 
hamlets. The 1983 output value (viliage and hamlet levels) had 
increased from 2.1 billion yuan in 1978 to 3.77 billion yuan. The 
rural labor force engaged in industry had increased from 14 percent 
of the rural labor force in 1978 to 21.8 percent. But some places 
became worried for lack of means, funds, technology and raw materials. 
One should carefully analyze one's own situation by proceeding from 
realities. Attention should be paid at least to two points: 


1) Provincially speaking, if Liaoning wishes to further develop the 
village-township enterprises on the basis of the output-related system 
of contracted responsibility on household basis, there are not enough 
funds. But the peasants have money. By the end of 1983, not counting 
the money in peasant hands and savings deposits in the cities, rural 
savings deposits totaled 1.76 billion yuan, averaging nearly 80 yuan 
per person. If this solid amount of fund can be mobilized it will 
become a tremendous force. The question now is how to link the peasants 
funds up with the development of village-township enterprises. The 
peasants do not show much interest in the village-township enterprises 
at present. It is not so much that they want to believe the enter- 
prises belong to them, but that the enterprises are organs of village 
political power; and because the enterprises do not directly serve the 
interests of the peasants, the peasants do not feel comfortable about 
investing in them. Therefore, the village-township enterprises must 
be reformed to change them from being run by the government to being 
run by the people, and shares should be withdrawn and dividends dis- 
tributed before funds are gathered and shares expanded, the only way 
to make the peasants enthusiastic. Moreover, once this road is opened 
up, there will be a steady flow of funds for the development of village- 
township enterprises. 


2) Village-township enterprises cannot only concentrate on processing 
industries alone. It goes without saying that processing industries 
make quick money but Liaoning is a very large old industrial base, and 
there is much to do in the way of making up for deficiencies. In 
carrying out technical transformation, with first priority on the 
cities followed by the countryside, there are also many things to be 
done. In addition, attention must also be paid to inherent local 
advantages and characteristics. For example, talcum and magnisium 
mines are very abundant in Hai Cheng, Yingkou and Xiuyan counties but 
are very rare in the country. By developing these mines and then 
following up with processing, we will be able to set up in the area a 
mainstay industry not known to other places. The small hydroelectric 
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pewer stations and the nonferrous metals in the eastern mountainous 
areas, the terrous metal mines and small coal pits in the western 
mountainous areas and the building materials in the southern part can 
all be built into industries with great advantages. Developing these 
industries will lead to the development of many more other industries. 
The rise of the Ciqiaotuo clothing market in Liaozhong County in recent 
years is quite eye-catching. The annual volume of transaction from one 
hamlet to several villages has exceeded 100 million yuan. In the course 
of fierce competition it has steeled a capable, technical, processing 
and marketing contingent. Gearing itself to the needs of rural areas 
in the north at the beginning, it has now made inroads into state-run 
stores in large and medium cities and set up its own industry to great 
advantage. After healing its wounds, Haertao of Fuxin County where the 
Haertao Fair was located has moved proudly ahead in recent years, the 
pernicious influence of the Haertao Fair spread all over the country 
during the Gang of Four period. Because it is situated at the inter- 
section of the Shenyang-Chengde and Zhangwu and Kulun highways, it 

has naturally become a trade center of nationalities. Cows, sheep, 
donkeys and dogs and animal products and native and special products 

of five or six nationalities of Nei Monggol have flowed into Liaoning 
and provinces south of Shanhaiguan; tobacco, wines and vegetables and 
manufactured goods for daily use from various cities in Liaoning also 
are being supplied to various nationalities in Nei Monggol thus making 
Haertao a transfer station. This practice of “getting things from 

the south and moving them to the north" has created conditions for 
Haertao to develop nationalities trade. This can be done first by 
"invigorating" it with commerce, then setting up industries and then 
developing various types of village-township enterprises to serve the 
nationalities trade. This advantage cannot be matched by other places. 
These cited examples are intended to show that not only have we opened 
up a way but that we are on the right track as well. The question 

from now on is how to stride forward on our own and establish our own 
advantageous industries by proceeding from our advantages so as to 
achieve much better economic results. 


II. Readjusting the Rural Industrial Structure Should Naturally Start 
From Agriculture Itself, but Compared With What Has Been Done in Running 
Industry, not Enough Attention is Attracted To Readjusting the Agri- 
cultural Industrial Structure Itself. 


This problem has many causes, restriction of grain is one of the important 
problems. To solve the grain problem, Liaoning over the years had no 
alternative but to control gdain more strictly than other fraternal 
provinces. That is also a necessary ste,;. However, it has one negative 
aspect, that is, due to lack of knowledge about planting, progress 

is vastly limited and because of the perpendicular system in manage- 
ment, things do not overlap. Thus, the rational horizontal flow and 
readjustment between the grain industry and other rural industries are 
blocked. Now that balance has been achieved between purchase and sale 
of grain, even showing a small surplus, can grain acreage be trimmed 
extensively? Of course not. As the saying goes "there is no stability 
without agriculture." Liaoning has suffered enough, the enthusiasm to 
plant grain should not be frustrated. 
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The time is ripe for rationally readjusting the industrial structure 
while stabilizing grain output and this should be carried out without 
delay. Developmental construction of barren hills, desolate city walls, 
barren gullies, deserted beaches, waste water surface and tidal land 
along the coasts which are basically not subject to the restriction of 
the grain factor has been boldly set into motion in recent years. The 
projects are chiefly under household contracts, some others are under 
cooperative contracts. Take tidal land for example, in 1978 only 
350,000 mu was cultivated, by the first half of this year, 450,000 

mu is being administered, and very fast progress has been made, with 
the development of prawn breeding being particularly fast. However, 
compared with the resources of nearly 2 million m of tidal land, this 
is incidental. The widening of the field of vision of the masses, the 
effective gathering of funds and the solving of the technical forces 
will advance the development and utilization of these resouwces by 
leaps and bounds. 


On the other hand, some comrades are somewhat apprehensive that industries 
that are closely related to grain will not be included in discussion 
together with grain with regard to readjustment. But taking the overall 
situation in Liaoning and the unified market into consideration, such 
worries are not of much significance. Liaoning has 17 major grain- 
producing counties and districts mainly in the Liaohe Plain. These 
places, after undergoing farmland construction for a number of years, 
have shown notable advantages in grain production. Although only 40 
percent of the land in the whole province is cultivated, commodity 

grain came to nearly 70 percent, and the percentage of grain dispatched 
to other places is even greater. So long as we further strengthen 
agricultural capital construction, improve conditions for production, 
raise the ability to combat natural disasters, build these areas into 
commodity grain bases with high and stable output and make prices 
mutually beneficial from now on, it will not be too difficult for them 
to shoulder the task of achieving a balance betwern grain purchase and 
sale across the province. In this way, other areas will be able to 

have a free hand in developing diversified undertakings. Several 

scores of major projects have to be given priority consideration. 
Southern Liaoning and a part of the western Liaoning corridor constitute 
an ideal belt for growing fruits. The income from 1 mu of fruit is equal 
to that from 10 mu of common cultivated fields but this has been pre- 
cluded by the grain tasks. The output of Liaoning fruits (especially 
apples) ranked first during the early period after the founding of New 
China, it was later dropped to second and then third place. To 
invigorate Liaoning, we should also invogorate Liaoning's fruit pro- 
duction. If those counties that transfer grain to other places are 
exempted from doing so, and if other counties that are self-sufficient 
in grain are given some fruit in exchange for grain in other places, 
then the fruit industry will be greatly developed and the situation in 
these places characterized by a slow increase in average per capita 
income will be smashed. 
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Chaoyang Prefecture is the most hard pressed prefecture in the entire 
province and its average per capia income has never exceeded 60 yuan for 
many years consecutively. The area is dry, with little rain, and in 
spite of efforts made by various quarters to make it self-sufficient 
in grain and to popularize high-yield corn, it lost more often than 
won "in making a bet with God," so people there never have enough 

food in their bellies. However, it also has some advantages. Besides 
developing the mining industry, the cotton yield is high because the 
sun shines longer during the day. Last year, the prefecture reported 
an average yield of 130 jin of ginned cotton per mu; the yield in 
Kezuo County amounted to 165.3 jin, in the past it was called "silver 
turning sun." Millet output is also high. This is very rare ina 
place north of Shanhaiguan. The place can more quickly get rid of 
poverty and keep pace with ecology if a determination is made to 
reduce its grain burden so that it can readjust the industrial structure 
selectively and to plant more trees and grass and ship in more grain. 
The eastern mountainous areas form a green prctective screen for the 
commodity grain bases in the central part of Liaoning and are the main 
sourccs of industries and daily water supply for the clusters of cities 
in the central part. The clamor to push for withdrawing from farming 
and returning land to forests has been going on for many years with 
few results, also being blocked by grain tasks. If the grain tasks 
are relaxed, much can be done in forestry to give play to ecology and 
develop a diversified economy even faster. Another possibility is 
primarily fresh vegetables grown during the winter season in the 
courtyard economy. The small courtyards have become bases for the 
peasants to put their skills to good use, with many households earning 
more than 10,000 yuan per mu. According to the statistics compiled in 
Beizhen County, although the courtyards account for only 4 percent of 
the cultivated land in the whole county, yet their income amounts to 
more than 20 percent of agricultural output value. The courtyard 
economy has now expanded to the cultivated land and has become an 
important component part of rural commodity production that cannot 

be ignored. The trend is clear, vegetables have an immense market and 
vegetable growing can be fully developed into an advantageous industry. 


III. There Are Many Things That the Grain-Producing Districts Have To 
Do, Besides Making the Necessary Readjustment for Production Arrange- 

ments, the Main Task Is To Properly Solve the Difficulties in Selling, 
Transporting and Storing Grain. 


One point should be clarified first, whenever the term of commodity 
grain base county comes up, people always think that the problem will 
be solved by producing more grain. This is an overly simple way of 
looking at economic activities and using it to guide work is bound to 
bring about the abnormal phenomenon of "a poor county with high yield." 
Naturally, a commodity grain base has to produce more grain but at 

the same time it should also readjust its production arrangement and 
structure by proceeding from realities. 1) Switch to growing refined 
grain from coarse food grain and improve the quality of commodity grain 
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and economic results. 2) There are sandy soil, alkaline land, low-lying 
land and grassland inside the commodity grain bases, by developing the 
advantages of these small areas and planting industrial crops there 
according to market needs and local conditions will not only help 
increase income and strengthen the construction of commodity grain 
bases but also increase rather than reduce commodity grain production. 
A total of nine counties (districts) across the province have 

doubled agricultural output in 5 years, all from the grain-producing 
districts. Among them, two doubied both grain output and output value, 
one doubled in grain output, six have achieved a marked increase in 
grain and doubled output value and none of them showed any drop in 
grain output. Their common experience is that this is primarily the 
result of readjusting the industrial structure of agriculture from 
within. This shows that the grain-producing counties have tremendous 
potential for agricultural undertakings that have not been fully 
recognized and utilized. 


Another question is what we should do with the excessive amount of 
grain. The central authorities have pointed out time and again that 
restricting output is not the way out, instead, the fodder industry 
should be developed and meat, eggs and milk should be transformed 
locally and grain processed more extensively sc as to develop the food 
industry. It is quite natural that the people would think of the grain 
departments whenever the fodder industry is mentioned. There are two 
approaches at present in this connection. One is the Shenyang approach 
which determined that as long as the capital invested in fodder pro- 
duction remains intact, it does not seek to make money at present. As 
a result, the fodder industry is developed and livestock breeding 
industry is developed, and while the livestock breeding industry, 
particularly hog production is declining across the province, hog 
production and the entire livestock breeding industry in Shenyang has 
kept up with the momentum of growth. The other approach is that some 
localities have looked upon the fodder industry as a sideline 
occupation of the grain departments and a means to turn loss into 
profit, as a result the sale is poor and the development of the 
fodder industry is slow and the breeding industry is not developed. 
Obviously, the former approach is a correct one. However, that is 

not enough, we must open up and explore another way, that is, to pro- 
mote the work of “transforming locally" in the course of development 
and link up the rational industrial relations that were severed. 

The development of animal husbandry in Shenyang was benefited by the 
fodder industry run by the people and by transformation locally. 


For example, Xinmin County is a commodity grain base county which 
produces 1.3 to 1.4 billion jin of grain. Since it engaged in fodder 
processing with the excessive grain produced by the people, the county 
has set up a total of 1,032 processing factory outlets. In the last 

2 years, they have locally processed 250 million jin of fodder from 
grain, including 170 million jin of hog fodder, 70 million jin of 
chicken fodder and 10 million jin of other fodders. In the meantime, 
they have also mixed large quantities of sideline products with wild 
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plants to make coarse fodder to keep the processed fodder in the hamlets 
and the purchase of mixed fodder in the villages, thereby greatly 
promoting the development of animal husbandry. However, this situation 
is confined to only a few places, most places have not yet done so. 

It has been a habit formed over the years that the grain produced can 
only be sold to the state and cannot be used for processing by the 
producers themselves and those who raise animals have to buy fodder 
from the cities (with the exception of private plots retained for 
personel use). Why can't we bring these two industries together and 
make them flow? If those who grow grain are simply exempted from 
procurement tasks after fulfilling their assignments are encouraged 

to set up fodder industries individually or cooperatively or by 
becoming shareholders in village-township enterprises (and also raise 
livestock concurrently), if those who raise livestock can also plant 
fodder crops on the contracted land by making full use of their animals 
(exempt them from procurement tasks) and are supplied with additional 
fodder to supplement the deficient amount of fodder they received from 
outside, the comprehensive economic results will be further raised. 
This is because expenses involvinv the middle link are eliminated 

and output value from processing is increased and resources are 
effectively utilized, thereby helping to establish a fine ecological 
cycle and relationship in production. 


In this way, the fodder industry and the animal husbandry industry 
will develop faster and in turn further advance grain production. A 
similar situation faces the food industry (including beverages, noodles 
and wine brewing). Liaoning's food industry is comparatively backward; 
now the peasants’ food mix is undergoing a change, some peasants do 
not prepare lunch and choose to eat bread and light refreshments and 
take beverage. In face of this new demand, if the grain departments 
and the state-run food factories are solely relied on to develop the 
food industry, fast progress cannot be achieved, it is better to let 
the peasants participate and let the village-township enterprises run 
it and let the peasants do it individually or cooperatively, only in 
this way can the food industry blossom everywhere and satisfy the 
rapidly growing needs of the people. 


That the readjustment of the rural industrial structure can bring 

forth tremendous benefits will show that agriculture in Liaoning has 
immense vitality. For a period of time, people have thought that profit 
from industry is big and profit from agriculture is small and that the 
scale of operating farmland is small and in broken bits; they believed 
that agriculture had to rely on industry to survive, that the state 

had to support agriculture and that even a production unit had to help 
agriculture with industry otherwise agriculture would decline. This 

is a misconception that came about when agricultural vitality was 
suppressed and buried. If we can set free these outmoded restrictive 
factors, let agriculture in various localities rationally readjust 

its industrial structure under the guidance of state macroscopic planning 
and exploit advantages and avoid drawbacks so that the farming labor 
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force can achieve an adequate scale of operation through land sub- 
contracting and the labor force shifted to other industri:s can 
skillfully improve results, then agricultural economy will advance 
more rapidly not at the present speed, but at a faster speed to greet 
a new period of vigorous agricultural development and make the task of 
quadrupling definitely achievable. 
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NINGXIA 


NEW DEVELOPMENT IN FOOD INDUSTRIES 
Yinchuan NINGXIA RIBAO in Chinese 3 Mar 85 p 1 


(Article: "There Is New Development in Food Industries of Ningxia's Farmland 
Reclamation System: Output Value of System's Food Industries Amounted to More 
Than 37 Million Yuan Last Year, Realizing 4.6 Million Yuan of Profits") 


[Text] Ningxia's farmland reclamation system has energetically developed its 
food industries and achieved conspicuous results. Last year, the output value 
of the food industries amounted to 37,760,000 yuan, making up 68.1 percent of 
the output value of the system's industries and realizing 4.6 million yuan of 
profits, which made up 83.2 percent of the profits of all industries. Food 
industries have already become an important pillar of the overall farmland 
reclamation economy. 


This development of food industries has the following characteristics: One is 
taking full advantage of sufficient raw materials. Apart from doing a good 
job in planting, the system also takes out more than 50 million jin of grains 
each year to develop its breeding enterprises. It now has 1,450 head of dairy 
Cattle that produce 6,530,000 jin of milk each year; at the end of last year, 
there were 40 million head of livehogs and 69,000 sheep, which produced 2.5 
million jin of various meats. Apart from this, the system has over 20,000 mu 
of orchards producing 11 million jin of various fruits; it plants over 20,000 
mu producing over 70 million jin of watermelon; it has over 15,000 mu of lakes 
which yield over 120,000 jin of fresh fish. These agricultural, forestry, 
animal husbandry and fishery products provide sufficient raw materials for the 
food industries. 


Second is she practice of multiple processing. The whole farming-reclaiming 
system today has 18 food processing plants and their products include over 30 
items, such as white sugar, beer, white wine, milk products, cakes and 
refreshments. In order to realize multiple value increases, the various 
plants have made serious efforts at multiple processing. In the case of the 
Jipingbao dairy farm, apart from supplying fresh milk to Yinchuan 
Municipality, it also processes milk into milk podwer, sour cream, ice cream 
and milk cookies, etc. This way, it increases its revenue by more than 3 
million yuan each year compared to selling milk alone. 
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Third is the attention paid to product quality. In order to enable its 
products to find sales outlets and occupy their own market space, the various 
plants all actively import technologies and search everywhere for talent in 
their efforts at improving product quality. Xihu farm has invited four cake- 
making master workers from Xi'an Municipality and established its cake and 
refreshments processing plant; today it can already produce over 10 varieties 
of cakes and refreshments of the Shaanxi genre. In order to improve the 
quality of its white wine, Qianjin farm has absorbed the ingredients-steaaing 
technique of the Fen wine of the clear and fragrant type to remarkably 
improve the quality of its white wine. The "Spring Over the Mountaintop 
Stockade" brand of white wine it produces is now appraised to be the best in 
all of Ningxia; during a display period in Shanghai, customers all tried to 
grab some of it so that supplies fell quite short of demand. The "Xixia" 
brand beer produced by Yinchuan Beer Brewery is appraised to be the best; it 
is sold in 10-odd provinces and regions as far as Hebei, Shandong and 
Fujian. 


In order to further develop its food industries, Ningxia's farmland 
relclamation system, upon the approval of the relevant departments, will 
ceform Yinchuan sugar mill to increase its white sugar production by 100 
percent; it will also expand the Yinchuan Beer Brewery to increase its yearly 
production of 5,000 tons of beer to 10,000 tons. It is also going to build 
the new Yuchuan grape wine brewery, Lingwu fruit-flavored beer brewery, etc., 
which will represent another rather great development in the system's food 
industry. 
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NINGXIA 


NINGXIA STRESSES LIVEHOG PRODUCTION 
Yin::huan NINGXIA RIBAO in Chinese 23 Jan 85 p l 
[Comwentary: "“Livehog Production Cannot Be Relaxed"] 


[Text] A rational rural industrial structure rests upon a big breakthrough 
in the development of animal husbandry, and the vigorous development of 
livehog breeding is a major link in the present development of animal 
nusbandry. 


During these years, due to the overstressed command-style planning and the 
system of assigned breeding and assigned procurement, the function of 

market regulasion was neglected and peasant initiative in the development 

of livehog production was thwarted. With the additional factors, such as 

the backward fodder industry, the poor breeding technology, poor management 

and administrative, etc., the quantity of livehogs raised dropped considerably, 
thus affecting the meat supply in the urban areas and the enhancement of 

the people's living standards. 


It was determined by the recent national rural work conference that livehog 
procurement be cancelled. It is a significant policy. In order to implement 
this policy, the economic benefits of the livehog breeders will be assured. 
Peasant initiative in livehog raising will be enhanced. It has created a 
relatively good opportunity for livehog production as well as for the 
development of animal husbandry as a whole. We should stress this opportu- 
nity and should develop livehog and other Livestock production. 


At present, poor fodder quality, irrational proportions of various nutrients, 
high cost and low profits are among the major factors leading to slow 
development in the livehog breeding industry and the entire breeding 
industry. According to the studies of the specialists, if the present 

fodder were processed into the standard compound feed, the hog fattening 
period could be shortened by about one-third. Therefore, we should stress 
the good opportunity of the year-after-year bumper grain harvest to implement 
the principle of state, collective and individual progress in unison, to 

pool the resources via various channels and to operate via multiple levels 

so as to supply the hog-rearing peasants with a larger quantity of good- 
quality but cheap compound feed, and the vigorous development of the 
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fodder industry can serve as an impetus to tite large-scale development of 
hog breeding and the entire breeding industry. In line with the increasing 
quantity of livehog, the department of science and technology should study 
and improve the species enthusiastically so that the breeding of lean hogs 
could be promoted and the needs of the people's standard of living could 

be satistied. 
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ISSUES ON DEVELOPMENT OF ANIMAL HUSBANDRY 
Yinchuan NINGXIA PIBAO in Chinese 22 Jan 85 p 2 


[Article: “How To Develop Livestock, Poultry-Breeding Industry with 
Increased Grain Production; Talks Based on the Issues of Acceleratiug the 
Development of Our Prefecture's Animal Husbandry"! 

[Text] Once when the people mentioned “agriculture,” very naturally, they 
would associate that with the five cereals and other coarse cereals or 
vegetables and fruits; animal husbandry is considered to be apart from 
agriculture. However, in the development of human history, animal husbandry 
came first before farming, and nowadays, the development and trends of 
animal husbandry and its proportion of gross agricultural output value are 
among the indexes used to reflect the stage of economic development of a 
country or region in the world. In the world’s economically developed 
countries, the output value of animal husbandry usually accouats for over 

50 percent of the gross agricultural output value; however, the output 

value of our nation’s animal husbandry was only 14.7 percent of gross 
agricultural output value, and our prefecture accounted for only 11 percent. 


Due to the limited amount of annual rainfall which mainly falls in summer 
and fall in our prefecture, the mountainous regions are mainly desert and 
semidesert steppe. It is difficult for the relatively weak livestock to 
survive the dry spring season; therefore, the annual quantity of Livestock 
is limited. The potenti«l for developing animal husbandry lies within the 
agricultural areas. In the past years, due to the impact of the “leftism,” 
the solution was restricted to the issue of food and clothing. There was 
no surplus fodder to develop animal husbandry. Since the Third Plenum of 
the llth CPC Central Comittee, the policy has mobilized peasant initiative 
and the yield of food grain increased in successive years. There is a 
large surplus in grain, thus creating an excellent condition for accelerating 
the development of animal husbandry. There should be no delay in stressing 
such a good opportunity to do a good job in transforming the surplus grain 
into meat, egg and milk in time. 


The following suggestions are based on the development of our prefecture's 
animal husbandry: 


First, the vigorous development of the fodder industry is among the major 
measures in accelerating the development of animal husbandry. With the 








increase in grain yield, the development of animal husbandry is assured by 
a reliable source of material. However, it should not be taken that animal 
husbandry can be largely developed with the mere supply of grain. Without 
compound feed or whole-value balanced fodder, mere reliance on food grain 
to raise livestock and poultry becomes uneconomical and impractical. The 
development of the fodder industry requires rational distribution. The 
application of the best formula can imporve the quality of compound feed. 
It is also necessary to establish a strict checking system, to abide by 
contracts and to stress credit. Peasants will be willing to use their 
surplus grain in exchange for compound feed, thus indirectly using food 
grain to raise livestock and poultry. It will largely enhance the commodity 
rate of livestock and poultry. 


Second, the development of the meat-supplying livestock and poultry should 
be stressed. During these 2 years, the grain yield of the peasants has 
really increased, and the excessive grain is difficult to sell, thus 
enabling animal husbandry to attain development at a certain degree, but 
the development in our prefecture is imbaslaced. The number of public 
livestock (mainly mules and horses) have increased too quickly while the 
number of the meat-supplying livestock and poultry have increased too 
slowly. At present, on the average, each household in the irrigated region 
with diverted water from the Huanghe River owns more than one plowing 
livestock, which are mainly mules, horses and donkeys; cattle are scarce. 
In order to fill in the gaps, the plowing livestock of some peasant house- 
holds work for both sides. Only a few households have three large 
livestock. The annual consumption of concentrated feed per plowing livestock 
ranges from 500 to 1,000 jin; fodder grass, 4,000 to 6,000 tin. Over 

200 million jin of concentrated feed and over 1 billion jin of fodder grass 
are fed to plowing livestock each year in over 10 counties and cities of 
the irrigated region, but the period of labor per plowing livestock is 

only about 2 months each year; for the rest of the year, they are fed but 
lay idle. The quantity of the large to medium-size tractors, particularly 
hand tractors, owned is very large within the irrigated region. There were 
373 large to medium-size tractors and over 2,800 hand tractors in Qingtongxia 
City. Each horsepower was responsible for only 6 mu of farmland. With so 
many plowing livestock, it is no more than a scene of "big horses driving 
small carts.'"' It is a waste of the fodder grass and feed, affecting the 
development of meat-supplying animal husbandry. We suggest that each 
production team can set up three to five agricultural machinery service 
households. With the complete facilities of agricultural machinery, 
services are rendered to the peasant households via contracting. Rational 
stipulations should be laid down for qualitative farming, particularly in 
the area of the standardization of fees, so that agricultural activity can 
be carried out by machinery and most of the fodder grass and feed can be 
used to feed meat-supplying livestock and poultry or can be used to raise 
cattle, which supply both service and beef. This could increase the meat 
supply considerably. 


Third, it is necessary to widely develop the sources of fodder to enhance 
the utilizing rate of fodder. At present, potentialities have to be 
exploited, and the sources of fodder should be opened up. Production of 
one type of fodder has to be diversified. There are the following methods: 
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in the area of protein fodder, it is possible to import an appropriate amount 
of some good-quality fish meal, and yet it is not the only method. It is 
also possible to solve the problem of the deficiency of protein by breeding 
earthworms and processing blood meal, flaxseed cake, rapeseed cake, etc. 

In the area of vitamins, besides industrial processed vitamins for livestock 
uses, the problem could be solved by interplanting carrots with wheat. In 
the area of calcium, the annual production of eggs of the prefecture is 
about 6 to 7 million jin. Each jin of eggs yields 2 liang of shells, which 
is equivalent to over 1 million jin of good-quality calcium meal. Plus 

the bones purchased and the calcium carbonate produced by the Yinchuan 

flour mill, there should be sufficient calcium. However, egg shells have 
been throm away as trash; they could be purchased and utilized. It is 
also found ‘at straw, husks, residue, cakes, rice dregs, chaff, wheat bran, 
etc. have not been fully utilized. In the past 2 years, the annual grain 
production of the prefecture reached 3 billion jin; there should be at 

least 3 billion jin of straw. The annual beet production amounted over 
200,000 tons in the prefectures, and there should be 150,000 tons of beet 
residue after the processing of sugar in the two major sugar mills. The 
amount of husks, cakes, rice dregs and residues from the four mills reached 
over 200 million jin; chaff and wheat bran, over 500 million jin; and there 
were several hundred million jin of food grain. If they could be processed 
well and utilized and if waste could be reduced, the potential development 
of our prefecture's animal husbandry could be very rich. 


Fourth, in the area of an overall comprehensive development, herbivores 
should be developed first. How should animal husbandry be developed? Which 
should be developed first and which should be developed afterward? No 

views are in accordance. The former advocacy that the "hog comes first among 
the six types of livestock" is not obsolete. In the past 2 years, the 
advocacy that "poultry comes first" or "chickens lead first" in some places 
is not completely correct. I myself consider that there should be an overall 
comprehensive development, stressing herbivores; however, the various 
favorable conditions of various prefectures should be stressed and brought 
to full play: both physical and material and technological conditions 
should be considered. Based on the situation of Ningxia, the order should 
be ranked as follows: cattle, sheep, hogs, chickens, rabbits, geese, 

ducks, etc. The reasons are that first, the fodder quality required by 

the herbivorous livestock and poultry is low. The source of fodder is 

wide; they are easy to raise and manage; the lean meat percentage is high; 
the protein content is relatively high. Second, based on our nation's 
present trends, it is safe and reliable to develop herbivores first. The 
grain intake per person in our nation in 1984 averaged 800 jin, which was 
the first time it attained the world's average level, but it still lay 

fac below the level of the developed countries. There are grain surpluses 
in some places, but they are no more than surpluses over the low consumption 
level. If they were vigorously used in developing animal husbandry and 

with the transformation of grain food into meat, eggs, milk, etc. so as to 
change the people's food structure, this amount of grain is naturally 
insufficient. Therefore, it is necessary to develop herbivorous livestock 
and poultry first. Third, Ningxia has a large concentration of the Hui 
minority nationality, who love beef and mutton; therefore, it is necessary 
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to first develop cattle and sheep. Above all, the people of the Hui 
minority nationality have the experience of breeding cattle and sheep. 

If good livestock species could be introduced and promoted and the source 
of fodder could be developed, animal husbandry with the rearing of cattle, 
sheep and hogs as the major activities could attain a relatively rapid 
development. 
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SHANXI 


REFORM OF GRAIN PROCUREMENT PRICES EXAMINED 


Taiyuan SHANXI CAIJING XUEYUAN XUEBAO [JOURNAL OF SHANXI FINANCE AND ECONOMIC 
COLLEGE] in Chinese No 2, Feb 85 pp 20-21 


(Article by Zhang Guiyou [1728 6311 2589]: "An Investigation of the Reform of 
Grain Procurement Prices" ] 


[Text] Grain, an important good in the national economy and the people's 
livelihood, is growing ever more crucial in the present stage, as we 
consciously try to apply the law of value, to readjust the development of 
agricultural production and to guarantee the people's living requirements. 
Yet the current reverse gap between the state's procurement and sales prices 
for grain has impeded circulation, exacerbated the imbalance between the 
state's planned budget for grain, fettered grain management and increased the 
state's fiscal burden. In this article, I shall present some of my ideas 
concerning problems I discovered during a recent survey and the means by which 
we can reform the current procurement and selling prices of grain. 


Grain Prices Deviate from the Law of Value 


The reverse gap between procurement and selling prices for grain is not 
conducive to the development of grain production and does not meet the 
objective demands of the law of value. Grain is an important means of 
subsistence upon which people depend for survival, and thus the state has had 
no choice but to carry out centralized procurement and marketing of this good 
so as to ensure socialist development and guarantee the people's basic living 
requirements. Nevertheless, once the peasants’ basic food and clothing needs 
are assured, grain prices should be allowed to change in accordance with 
objective circumstances, we should move on to the transitional use of 
commodity-money relationships, apply the law of value and make grain prices 
serve the planned economy. Otherwise, the circulation and production costs of 
commodity grain are bound to fall out of line. In terms of production, the 
relationship between the procurement prices for grain and for cash crops is 
still irrational in some districts, and the low procurerent price for grain 
naturally impedes expansion of reproduction to a certain extent. In addition, 
there are irrationalities in procurement quotas, which has led to unequal 
rates of supraquota sales between new and old grain-producing regions and 
dampened peasant enthusiasm for production. 
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Moreover, these problems have encouraged occasional cheating, in which some 
people deliver 2 year's worth of grain during a single year and several 
households pool their grain into a single delivery. For the state, it has 
become hard to balance expenditures for and receipts from grain. And due to 
the reverse gap in grain prices, tne state, desiring to stabilize peasant 
burdens, cannot freely raise procurement quotas; yet on the other hand 
economic development and demographic growth have increased the budget deficit 
for parity-priced grain; meanwhile, procurement of negotiated-priced grain 
exceeds sales thereof, which leads to overstocking, increases in government 
expenditures and further "difficulty in selling grain" for peasants. For 
grain enterprises, the reverse gap creates greater losses for larger 
operations. For every jin of grain handled, the state provides a subsidy of 
0.10 yuan and for every jin of edibie oil, 1 yuan. Thus subsidies account for 
a substantial proportion of enterprise income. For grain management, the 
state provides subsidies for price differentials, in the form of surcharges, 
or to compensate for administrative losses and the like, and the state also 
sets minimum profit quotas for enterprises processing and transporting grain. 
Losses, profits and costs are all mixed up because they are computed together, 
which leads to confusion between and concealment of losses due to poor policy 
or to poor management and thus is not conducive to improvement in management 
or in economic results. In certain respects, this situation amounts to an 
extensive "big pot," which creates a "big load" for the state fiscally. If 
this situation persists, the steady increase in grain sales will make it 
impossible for the state to continue its financial subsidies, exacerbate the 
"difficulties in buying" and the "difficulties in selling" and prevent grain 
production and circulation from enjoying a benign cycle. Thus complete reform 
of grain prices is absolutely essential. 


Some Ideas Concerning Reform 


Grain prices are paramount; any changes therein affect the entire price 
structure. Grain-price subsidies represent an economic policy that is widely 
used throughout the world. In a grain-policy survey conducted by the FAO, 53 
of the 57 countries studied were found to be using grain-price subsidies, and 
it was learned that such subsidies both played a positive role in promoting 
increased grain production and created a series of problems in price 
structures, budgets and other areas. Grain-price reform is both complicated 
and critical, so we must handle it very carefully and safely. For the moment, 
my belief is that we must proceed cautiously and in stages, begin with 
readjustment, then equalize prices, strive for a single price for procurement 
and sales and transform concealed subsidies into open ones. 


As the first step, to be taken prior to initiation of full-scale reform, we 
should conduct a planned readjustment of the procurement and sales prices for 
grain. The method we should use is to procure grain at prices set according 
to fixed rates of parity; all amounts of grain included within the plan should 
be priced according to these rates, and anything outside of the plan may be 
marketed freely and procured at negotiated prices. The advantages of this 
approach are that, first, it is fair and reasonable and will satisfy most 
people, basically resolve the contradictions and great imbalances in 
procurement quotas and grain producers’ incomes, protect the interests of 
peasants living in new commodity grain bases and mobilize peasant enthusiasm 
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for production. Second, the approach will plug loopholes, bring fiscal 
expenditures under control, prevent a minority of people from pooling their 
grain sales to obtain surcharges from the state, and thus reduce unneeded 
expenditures by the state. Third, the approach is simple, there will be only 
one price and peasants will know what they will get for their grain. Fourth, 
basic-level cadres will find their computation work easy, their work 
efficiency will increase, storage work will accelerate and "difficult" grain 
sales will be made "easy." 


To avoid occurrence of "cheap grain, which hurts peasants" when market prices 
dip too low, the state should employ negotiated prices for procurement and 
sales, adhere to the principle of "selling as one buys," and procure grain as 
it is marketed. But negotiated prices should not be allowed to fall below 
those existing for centrally procurei grain prior to readjustment. 


The number of grain types subject to central procurement should be reduced. 
Experience over the years has shown that the more types of grain that are 
subject to central procurement, the more subsidies the state is required to 
make and the more stagnant the market becomes. To ensure the development of 
energy and heavy chemical-industry bases and the living requirements of all 
the people in Shanxi's urban and rural areas, we should, in accordance with 
actual conditions in the province, retain centralized procurement and sales 
for wheat, corn, rice, millet and sorghum but remove all other gra’ ns from 
this system and employ negotiated pricing therefor. 


In terms of centralized marketing, in order to balance grain supply and demand 
and to make supply more rational, we should employ different prices for 
different buyers. For example, we should use the central procurement price 
for sales to rural areas and eliminate state subsidies therefor. For industry 
and state farms and pasturages, centralized-sales prices should be replaced by 
cost prices (procurement price plus administrative costs), and no fiscal 
subsidies should be rendered. The centralized-sales prices employed in the 
past enable these units to enjoy low production costs and high profits, which 
in fact amounted to a transfer of state subsidies, did not reflect managerial 
efficiency and were not conducive to innovation and realization of enterprise 
potential. The fall in enterprise income caused by this change should be 
treated through a downward readjustment in profit taxes. And regions 
producing and earning profits from cash crops should not be dependent on 
centrally marketed grain and should buy their grain at procurement prices 
without state subsidies. 


The second step involves equalizing procurement and sales prices and 
subsidizing consumers. We have long employed a single price for procurement 
and sales ever since Liberation, so each locality has much experience in this 
work and has evolved its own methods of effecting that work, and thus this 
work should prove smooth sailing. We can also lay the groundwork for 
eliminating differences between industry and agriculture and between urban and 
rural areas. Yet this work will also give rise to another problem and affect 
urban and town residents somewhat. To solve this problem, the state can 
provide monthly subsidies to workers and staff members for grain-price 
differentials. And price increases for other commodities engendered and the 
higher expenditures by the masses necessitated by grain-price rises can be 








taken into account when we readjust wages. Initial estimates suggest that the 
state's expenditures for increased grain-price subsidies and for higher wages 
will be about the same. If we do our work and plan things properly, the 
reform of grain prices, the readjustment of wages and the increase in 
subsidies can be carried out simultaneously, and thus the masses will find 
price changes acceptable. 


The third step, to be initiated after vigorous growth in industrial and 
agricultural production and basic improvement in the state's fiscal situation 
have occurred, will involve appropriate increases in grain procurement and 
sales prices, the planned transformation of grain-price losses into profits, 
making centrally procured grain prices higher than sales prices and having 
grain enterprises remit profit taxes to the state as do other commercial 
units. In this fashion, the irrational, reverse gap in grain prices will be 
eliminated, the principle channels of commodity-grain circulation will flow 
smoothly, supplemental channels will play their parts and prosperity will 
descend upon the domestic grain market. 
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SICHUAN STRESSES FISHERY DEVELOPMENT 
Rapid Fishery Development Reported 
Chengdu SICHUAN RIBAO in Chinese 19 Jan 85 p 2 


[Article: "Sichuan Fish Production Growing Rapidly; Output Doubles in Six 
Years; Adult Fish Output Last Year Reach 1.9 Million Dan"] 


[Text] Sichuan Province's fish production has developed rapidly during 
these few years. The gross production of adult fish exceeded 1.9 million 
dan last year, increasing more than onefold over 1978. Production doubled 
within 6 years; 71 counties (cities and prefectures), one-third of the pro- 
vince's agricultural counties (cities and prefectures), doubled their 
production within 5 years. The increased production make up over two-thirds 
of the province's total increase during the same period. 


All these counties with doubled production are distributed in the 16 
prefectures, cities and autonomous prefectures of the province, except 
Garze Zang and Aba. Some of them have poor foundations while some have 
good foundations. Some of them are located in urban outskirts and Pingba 
Prefecture [as published]; some are located in the outlying mountainous 
and hilly area. Some of them attained increases for 5 successive years, 
but some doubled production within 2 to 3 years or even 1 year. They 
shared common experiences: first with strengthened guidance, fishery 

was stressed from the view of developing commodity production, readjusting 
the economic structure of agriculture and improving the people's food 
Structure. Second, on the basis of handling the studies of aquatic 
natural resources and the fishery divisions well and of summing up 
historical experience and lessons, various water surfaces were fully 
utilized, measures were suited to local conditions, focal points were 
stressed, favorable conditions were brought to full play and key items 
were stressed. Third, the contracting system of planned output was 
focused, and the policy of the fishery economy was implemented conscien- 
tiously so that the system of production responsibility was continually 
improved, specialized households were developed and specialized production 
was promoted. Fourth, the promotion of good varieties and the populari- 
zation of the technology of scientific fish breeding were stressed, and 
service work was improved. Fifth, fishery administration and control were 
strengthened. Fishery production discipline was upheld, and the legitimate 
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rights and interests of the specialized households and the masses engaging 
in fish breeding were protected. 


Recently, the provincial aquatic bureau at Chongqing City summoned a 
provincial conference based on the exchange of experience in doubling 
fish production. All prefectures were requested to further accelerate 
the development of fish production and to contribute more to the "wealth 
of the people" and to the “promotion of position." 


Commentary on Strengthening of Fishery 
Chengdu SICHUAN RIBAO in Chinese 19 Jan 85 p 2 
[Commentary: "Strengthen the Weak Link of the Fishery Industry"™] 


[Text] "In order to get rich, fish breeding should be handled like farming." 
it is difficult to double agricultural production by the sheer reliance on 
grain production. By means of accelerating the development of fish produc- 
tion, production can be doubled and its developing rate can be speeded up. 


There are many water surfaces in our province, and in spite of their rich 
potential, they are poorly developed. Not only is the per-unit yield of 
adult fish low, but there are many ponds, reservoirs, lakes and rivers 
waiting to be developed which could be fully utilized. The supply of fresh 
fish in the urban areas is scarce; the sales of aquatic products are good; 
the cost of fish breeding is low, and the profits are high. It is necessary 
and possible to accelerate fishery development. In light of readjusting 
the rural industrial structure, the fishery production, a weak link, should 
be strengthened. During recent years, the development in the fish production 
of our province has been relatively rapid, particularly, with the emergence 
of these counties in which fish production doubled. Their achievement has 
proved that in spite of the poor conditions and relatively low standards, 
under the emphasis of the leaders and appropriate measures, fish production 
can be developed more rapidly. We wish all prefectures, in their continual 
readjustment of the rural industrial structure, will pay attention and 
stress fishery, a weak link. Based on overall conditions, the main target 
direction should be aimed at precisely so that the actual problems cou'd 

be solved conscientiously and the developing rate of fish production could 
be rapidly accelerated. 
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GRAIN DISCUSSED AS BASIS FOR ECONOMIC READJUSTMENT 


Beijing NONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL TECHNOLOGY] No 2, 
Feb 85 pp 1-3 


{Article by Li Buyun [2621 2975 0061] and Zhang Xiaoli [1728 1321 3810] of 
Sichuan Provincial Party Committee Agricultural Policy Research Office: "Do 
a Good Job of Readjusting Industrial Composition and Promote Economic 
Prosperity in the Countryside" ] 


[Text] Since the 3d Plenum of the llth Central Committee, in the wake of 
widespread implementation and continuous perfection of various forms of con- 
tractual output responsibility system, as well as a constant increase in 
material investment, grain production in Sichuan has increased year after 

year. Gross output rose from 63.9 billion jin in 1978 to 80.17 billion jin 

in 1983, an average increase of 3.25 billion jin, or 4.7 percent per year. 

In 1983 our per capita grain holdings approached 800 jin. Prior to 1981 our 
per capita grain holdings were less than 700 jin; excluding seed and fodder 
grain they were less than 500 jin. Consequently, for many years we were 

unable to realize our hopes to give free play to animal husbandry and forestry 
in mountain areas, to reduce the area of cultivated land where it is unsuitable 
for grain or it :s steeply sloped and to reforest, grow grass and stress 
expansion of fwrestry and animal husbandry. In farming regions, of course, it 
was also out of the question for us to use more grain for transformation through 
many levels of processing into large quantities of meat, eggs, milk, poultry 
and other nutritious foods. Because the production of unprocessed food grains 
was insufficient, the food processing industry was also unable to develop. 


It was not until 1982 and 1983 that the initial conditions for readjustment of 
industrial composition were created because two successive years of big 
increases in output raised per capita fodder grain to 200-plus jin over and 
above grain for seed and for human consumption. This spurred an increase in 
the quantity of live swine on hand throughout the province at year's end from 
46.23 million head in 1978 to 53.61 million head in 1983, an average increase 
of 2.11 million head per year. The quantity of large porkers removed from 
inventory rose from 21.55 million head in 1978 to 35.89 million head in 1983, 
an average annual increase of 2.87 million head. Urban and rural consumption 
levels also changed markedly. Measured as unprocessed food grain, per capita 
consumption by urban workers increased by 23.8 percent for 1983 over 1980, 
reaching 316.7 jin. Per capita pork consumption increased 2.5 percent, 
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reaching 47.1 jin; consumption of egg products rose 18.66 percent, to 9.92 
jin; consumption of poultry rose by 110 percent, to 9.72 jin; consumption of 
vegetable oils rose by 61.21 percent, to 12.3 jin; and consumption of other 
non-staple foods rose by 27 percent. Rural per capita consumption of un- 
processed food grains rose 'y 2.5 percent (represented in this figure is a 
17.85 percent increase in paddy rice and a 67.96 percent decrease in coarse 
grains), to 530 jin; consumption of non-staple foods rose by 35.72 percent; 
per capita pork consumption increased 22.24 percent, to 31.7 jin; consumption 
of egg products rose by 38.42 percent, to 2.63 jin; poultry consumption rose 
31 percent, to 1.3 jin; and vegetable oil consumption increased 10 percent, 
to 2.3 jin. 


In 1984, although we were faced with natural disasters in the form of a wet 
and overcast late autumn and a severe drought in the spring, the total 
quantity of grain in the province still surpassed that of 1983, while the 
proportion of live pigs removed from inventory rose from 67 percent in 1983 

to 69 percent in 1984--an increase of more than 2.1 million head. Obviously, 
grain is the foundation for all this. When grain is abundant everything goes 
well. We should seize this rare excellent opportunity and strive to accomplish 
the following tasks so that readjustment of the rural industrial composition 
will be more equitable; so there will be more coordination and comprehensive 
development of agriculture, forestry, animal husbandry, fishery and sidelines; 
and so we can promote prosperity in daily life throughout the rural economy. 





I. Develop Animal Husbandry Production and Promote a Good Agricultural Cycle 


There are currently some localities in Sichuan where the problem of "grain- 
selling difficulties” has appeared. This is primarily a temporary phenomenon 
created by a lack of synchronic growth in circulation territories and con- 
sumption links. From the perspective of long-range development, per capita 
grain ownership must reach 1,000-plus jin before there can be much more 
freedom in rural and national economic growth. Looking at the actual situation 
for 1983, gross provincial paddy vield amounted to 27.1 billion jin of trade 
grain. Of this, the state purchased more tahn 5 billion jin (and sold 3.4 
billion jin), and there were 30.7 billion jin of peasant grain rations, for 

a combined total of 35.7 billion jin. Added to this was 28.7 million jin of 
seed grain, so the shortfall was substantial--this is one account. A second 
account shows 11.78 billion jin of gross provincial corn output in 1983 and 
35.89 million large porkers removed from inventory in the same year. Each 
head of swine consumes 400 jin of fodder grain--a total consumption of 14.4 
billion jin of corn-creating a production requirement shortfall of 2.6 billion 
jin. A third account reveals 14.48 billion jin of gross provincial wheat 
output in 1983, state procurement of 6.6 billion jin and sales of 3.5 billion 
jin, for an excess of 3.1 billion in purchases over sales. 


As illustrated by the above situation, the "grain-selling difficulties” 
appearing now in Sichuan are really “wheat-selling difficulties." The major 
reasons for this are as follows: 1) The peasants are accustomed to eating 
rice and dislike eating wheat. 2) After the purchase price of grain is 
calculated based on the "3 to 7" ratio, rice goes for 0.228 yuan/jin, wheat 
for 0.269 yuan/jin and corn for 0.15 yuan/jin. Obviously, if the price of 
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wheat were higher it would be advantageous to the peasants to sell it. 3) Wheat 
flour, noodles, cakes, sweets and food processing are not keeping pace. 
Consequently, the solution to the temporary problem with wheat-selling diff- 
iculties should be a suitable readjustment of the internal composition of 

grain crops and of the ratio of grain to economic crops under cultivation. 

There should also be a corresponding reduction in wheat cultivation to use 

that area for expanding rape and green manure cultivation areas, and an 

effort should be made to increase the yield of paddy rice, corn and small 

food grains. 


We should strive to expand fodder and animal husbandry and accelerate the 
process of grain transformation. Based on Sichuan's characteristics, wheat 
area could be reduced 4-5 million mu from its 1983 area of 28.43 million mu 
and this land could be used to expand rape cultivation. The 20 million mu of 
paddy field we have now in the province could also be used to raise duckweed and 
fish. With this there would be preservation of our water sources through the 
practice of rotating irrigated and dry crops and there would be expansion of 
green manure, fodder and other crops. This is not only an improvement in 
grain products, it is also beneficial for the development of animal husbandry, 
fishery and cultivation. Sichuan has enormous potential for the expansion 

of animal husbandry. Large livestock in the province was reduced by more than 
10,000 head, and sheep by 20 percent, in 1983 as compared with 1978. The 
increase in poultry was slight and fishery was even weaker. Although the 
quantity of live swine has expanded rather quickly, there are only 0.6 head 
per member of the provincial farming population. In addition, these are 
basically all raised in small quantities dispersed among farming households. 
Neither intensive farming nor scientific and technical levels are very 

highly developed, and this explains why Sichuan still has enormous potential for 
animal husbandry expansion. If we are to improve management and administra- 
tion and follow a plan to develop a group of specialized swine-raising 
households province-wide; if we are to preserve the momentum of the last 

few years, wherein the increase has amounted to 2 million head per year, then 
we must increase fodder grain by about 1 billion jin per year for pig raising 
alone. If we add in the cattle in farming regions, both cattle and sheep in 
mountain regions and poultry and fishery throughout the province, then we 
need approximately 32.5 billion jin of fodder grain per year. Calculated on 
this basis, 800 jin of per capita grain holding is insufficient: we must 
attain over 1,000 jin to satisfy our needs. For example, gross grain vield 

in Hechuan County has risen at the rate of several tens of millions of jin 
per vear since 1980 and it reached 1.52 billion jin, or 1,190 jin per capita, 
in 1984. However, because they have stressed pig raising, grain is trans- 
formed on the spot and in the past few vears there has been an increase of 
more than 80,000 porkers removed from inventory each year. In 1984 the 
quantity of porkers removed from inventory reached 1.1 million head, or 0.86 
head per capita in the farming population. Altogether, there were 900,000 
head of swine removed from inventory, an inventory removal rate of 81.8 
percent. The 550 million jin of fodder grain consumed each year (including 
that for large livestock and for chicken and ducks) represents 36.2 percent of 
gross grain output. Adding grain used for rations, seed, state procurement 
and brewing, the annual quantity of grain transformed amounts to over 1.34 
billion jin. Surplus grain is not abundant and in 1984 an additional 27 million 
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jin of corn for fodder was purchased from outside. For this reason, they 

nave decided on the one hand to make an effort to change the current backward 
state of affairs in which they basically use unprocessed focd grain to raise 
livestock. They will allow the proportion of mixed feed to rise progressively 
to over 50 percent, constantly improve the rate of fodder transformation and 
economize on grain for daily use. On the other hand, they will fully utilize 
the dominant position into which animal husbandry has tentatively developed and 
further promote continuous increases in grain production. Grain is the basis 
for everything and animal husbandry is the major sector that cannot be broken 
off from agriculture as a whole. Only by accomplishing mutual transformation 
and advancement can comprehensive growth in agriculture as a whole be assured 
and a good agricultural cycle be realized. 





II. Strive To Develop Food Industries and Promote Common Prosperity in the 
Cities and the Countryside 


In the past, due to the insufficient quantity of grain, Sichuan's food 
industries developed very slowly. As of 1983, food industries and other 
industries in the province were using only 1.9 billion jin of grain, represent- 
ing only 2.3 percent of the gross grain yield or less than 19 jin per capita. 
That is to say, over 95 percent of the people's grain consumption was in the 
form of primary products. Of this, although husked rice and flour had under- 
gone initial processing, due to an overemphasis on the ratio of rice to flour 
produced, the quantity of polished rice and refined flour was quite small. 

The people are not very satisfied with this state of affairs. For example, if 
the many factory workers in Changdong's Daba Mountain Area wish to eat 

refined flour they must personally drive the 400-500 km to Zhongqing to 
purchase it. If the many peasants in the vicinity of Chengdu wish to eat 
polished rice and refined flour, they also must enter the city before they 

can buy it. Moreover, there are too few supply centers in the cities. For 
instance, there are only 120 grain shops altogether in Chengdu, of which only 
47, or 39 percent, supply refined flour. 


In the wake of continuous development in grain production and in the entire 
national economy, and following the continuous rise in the people's standard 

of living, as far as grain demand is concerned, the people not only want enough 
to eat, they also demand to be able to eat grain processed into sweets, beer, 
champagne and various other sorts of highly nutritious non-staple foods. 
According to a survey of Ba County, for wheat alone the county villages need 

to consume about 50 million jin in a year. Of this, the 20-30 million jin 

of processed vermicelli represents 40-60 percent of total wheat consumption, 

or a per capita vermicelli consumption of 19-28 jin. In 1984, however, 
villages throughout the province produced only 1.2 billion jin of vermicelli, 
or 13 jin per capita. If there was an increase of 2 jin/person/month, there 
would be an annual need for 2.2 billion jin per year for just the rural areas 
of the province. That is, we would need to digest an additional Il-plus 
billion jin of wheat per year. In addition, the yam yield in Sichuan is about 
10-plus billion jin per year, yet less than 1 percent of that is available for 
starch processing. Essentially all of it is fed directly to pigs or consumed. 
In some localities storage is unsatisfactory and a large amount is lost or 
wasted. If the capability existed to process the yams into starches, vermicelli, 
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maltose and so forth, it would not only reduce losses but also increase the 
value of yams for multipurpose use. Furthermore, there is now a great demand 
among city and town residents for all sorts of cakes and sweets. in the past, 
flour mills, grinding mills, oil mills and bean-cake mills were very common 
in Sichuan. In the wake of the turn for the better in the grain situation 

we should rapidly and extensively restore these food processing industries. 
The cities and countryside should develop in common and the emphasis should 
be placed on the countryside. Thus we can not only accelerate the process of 
grain transformation, we can also absorb some of the rural labor force into 
industry, further stimulate urban and village relations and promote common 
urban and rural prosperity. 


III. Stimulate Commodity Grain Circulation and Do a Good Job of Adjusting 
Inter-Regional Surpluses and Deficiencies 


Because conditions are not the same from region to region and the mixtures of 
foodstuffs and of fodder are constantly changing, it is absolutely essential 
that we strnegthen inter-regional adjustment of grain products and help to 
supply each other's needs. For example, there are now some regions where, 
due to traffic inconveniences and stagnant markets, particularly in the case 
of peasants scattered throughout the Penzhou Mountain Area, grain is still not 
plentiful and is frequently deficient in bad years. In this kind of region, 
where about 16 million of Sichuan's population resides, adjustments are even 
more necessary. In order to do a good job of adjusting grain surpluses and 
deficiencies, in all localities except those that play an active role in the 
major channels of the national grain sector many of the collective units are 
also participating in grain administration activities. In particular, 
individual transport households are proliferating rapidly and communications 
and transportation conditions have improved so that localities at different 
levels can help supply each other's needs and adjust the assortment of goods. 
According to incomplete statistics, from January to September of 1984 the 
supply and marketing cooperative system administered more than 230 million 
jin of grain, an increase of 1.3 times over the same period of the previous 
year, and the country fairs regulated 1.1 billion jin. In 1983 Dazu County 
possessed 110 million jin of surplus grain (exclusive of fodder grain), or 
150 jin per capita. The County Grain Department actively developed its 
independent marketing businesses and, in addition to 23 million jin of 
hongtiao [4767 5378] flour and rice flour processed by village and small town 
industries, they sold 57.08 million jin of wheat and husked rice--52.3 percent 
of the total quantity of surplus grain--to Xizang, Guizhou, Shaanxi and the 
Northeast. 


Historically speaking, Sichuan has long preserved a relationship with the 
Northeast, the Northwest, north China, Jiangsu, Zhejiang, Yunnan and Guizhou 
to supply each other's grain needs. Sichuan needs corn and sorghum from these 
provinces and autonomous regions, and they need Sichuan's rice and wheat. A 
further linkup in these relationships is beneficial to both sides in 
developing production and in improving the people's standard of living. 

This requires that the state departments responsible make appropriate 
arrangements, particularly in resolving transportation problems. Transpor- 
tation problems are now a serious obstacle to grain circulation. In Zhongqing 
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alone the grain department in 1984 signed a contract ot transfer 26.02 million 
jin of wheat out of the province, and by the end of October they had actually 
transferred 3.23 million jin, or only 12.4 percent of the contract total. The 
primary reason for this was that the grain for transport was not close to the 
railway transport system, so the grain could not be gotten to the railroad 
cars. We hope that the state departments concerned will give this problem 
their serious attention and set up flexible and active arrangements for grain 
transfer programs and transportation. 


In short, through adjustments and arrangements in the above areas, the "grain- 
selling difficulties" that have now appeared temporarily in Sichuan not only 
can be resolved successfully, but we will also make the industrial composition, 
the crop distribution, the grain mix and the mixture of food products tend to 
become more equitable. In addition, we will be travelling a broad road to 
constantly improve production, continuously increase the value of output, 
Strive for economic efficiency and develop a good cycle in agricultural and 
grain production. 
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ZHEJIANG 


TRANSFORMATION OF GRAIN ENTERPRISES INTO MANAGEMENT-TYPE 
Hangzhou ZHEJIANG RIBAO in Chinese 10 Mar 85 p 1 


(Article: "Converting Grains Locally, Opening Circulation Channels: Grain 
Enterprises in Huzhou Gradually Transform into the Operational Type"] 


[Text] During the current reform the grain departments of Huzhou Municipality 
have been paying attention to studying the circulation of grain commodities, 
gradually converting the grain production dominance into a commodity dominance 
and economic dominance, transforming grain enterprises from a managerial type 
into an operational type, and thereby enlivening our grain circulation and 
enhancing our economic results. 


The grains bureau of this municipality has during the current reform delegated 
the power of autonomous enterprise management to its subordinate enterprises 
to let them manage their business autonomously under the premise of 
guaranteeing the fulfillment of state plans for grain and oils. This has 
served to enhance the enterprises' vitality. In the case of the Deqingxin 
Municipal Petroleum Chemical plant, its 1979 profits were limited to 79,000 
yuan; in 1984 they exceeded 1 million yuan, with each person creating over 
10,000 yuan of profits. The Dixi grain and oil processing plant under the 
jurisdiction of this municipality is a small plant of but 29 persons. Formerly 
it relied merely on state plans to handle other people's processing work; 
Since raw materials were insufficient, it was very difficult for it to 
accomplish its profit targets. After it began in May 1984 to manage its own 
animal feed and wild oil products processing business, its output value and 
profits both increased by a large margin. Today, of the municipality's 27 
grain and oil plants, 23 have developed their own business and also set up 7 
retail departments. Four of these plants have run a brewery, a sauce-color 
(jiangse 6830 5331] plant and a breeding farm jointly with township 
enterprises. 


Alo:..g with all this, the municipal grains bureau has also adopted many forms 
such as “handling one's own production and sales, turning one's establishment 
into a store at the front and a workshop in the back, and managing both raw 
and cooked products", to energetically develop food industries by converting 
grains locally and opening up circulation channels for grain. Residents in 
Huzhou Municipality have encountered difficulties in buying soybean milk; 
hence the grains and oils company ran a central workshop to produce it, with 
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various stores as retailing outlets. Staff and workers of the grain stores 
would get up in the middle of the night to squeeze the soybean milk and 
deliver their product to the door in the case of nurseries and staff and 
workers mess halls. They also actively promoted their sales in front of their 
stores and within 2 months sold more than 68,000 jin of soybean milk. 
According to available statistics, the grains system of the municiplaity has 
already established 10 central food workshops, newly opened 17 food stores, 
and jointly run 7 food plants and breeding farms. Retailing and commission- 
based selling of food is handled in the 140 grains depots (stores) scattered 
throughout the city and the countryside. 
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